FINANCE COMMITTEE MEETING

Thursday, April 11, 2019 at 12PM

Burlingame City Hall
Room A
501 Primrose Road, Burlingame CA 94010
AGENDA
1. Roll Call
2. Public Comment

Persons wishing to address the Board on matters NOT on the posted agenda may do so. Each speaker is limited to two minutes. If there
are more than five individuals wishing to speak during public comment, the Chairman will draw five speaker cards from those submitted to
speak during this time. The balance of the Public Comment speakers will be called upon at the end of the Board Meeting. If the item you
are speaking on is not listed on the agenda, please be advised that the Board may briefly respond to statements made or questions posed
as allowed under The Brown Act (Government Code Section 54954.2). The Board's general policy is to refer items to staff for attention, or
have a matter placed on a future Board agenda for a more comprehensive action or report and formal public discussion and input at that
time.

3. Executive Director’s Update

p. 3

4. Consent Calendar
Consent Calendar item(s) are considered to be routine and will be enacted by one motion. There will be no
separate discussion on these items unless members of the Board, staff or public request specific items be removed
for separate action. Items removed from the Consent Calendar will be moved to the end of the agenda for separate
discussion.
A. Approval of Minutes from the February 14, 2019 Finance Committee Meeting
p. 7
5. Approval of 2017 Calendar Year Financial Statements

p. 11

6. Bond Refunding Process Update: Provide Overview and Review of Bond Documents and Financing
Parameters
p. 23
7. Finance Committee Discussion on Long Range Plan Refresh

p. 197

8. Finance Committee Member Comments
9. Adjourn

MEMBER AGENCIES
ATHERTON * BELMONT * BURLINGAME * EAST PALO ALTO * FOSTER CITY * HILLSBOROUGH * MENLO PARK * REDWOOD CITY
* SAN CARLOS * SAN MATEO * COUNTY OF SAN MATEO * WEST BAY SANITARY DISTRICT
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Agenda Item 3

Executive Director’s Update

No Staff Report:
Verbal Presentation Only at the 04/11/2019 Finance Committee Meeting
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CONSENT
CALENDAR

Agenda Item 4

4A
_________________________________________________________________________________________
DRAFT MINUTES
SOUTH BAYSIDE WASTE MANAGEMENT AUTHORITY
MEETING OF THE FINANCE COMMITTEE
February 14, 2019 12:00N
SBWMA Conference Room, 610 Elm Street Suite 202, San Carlos, CA
Call To Order: 12:06PM
1. Roll Call
Agency
Bill Widmer
Michael Brownrigg
Carol Augustine
Jay Benton

Present

Absent

X
X
X
X

SBWMA Staff Members Present: Joe La Mariana, Hilary Gans, John Mangini, Cyndi Urman, Jean Savaree. Emi
Hashizume, Grant Ligon, and Dwight Herring, SBR; Melissa Schick, KNN Public Finance; David Brodsly, KNN
Public Finance
2. Public Comment

Persons wishing to address the Board on matters NOT on the posted agenda may do so. Each speaker is limited to two minutes.
If there are more than five individuals wishing to speak during public comment, the Chairman will draw five speaker cards from
those submitted to speak during this time. The balance of the Public Comment speakers will be called upon at the end of the
Board Meeting. If the item you are speaking on is not listed on the agenda, please be advised that the Board may briefly respond
to statements made or questions posed as allowed under The Brown Act (Government Code Section 54954.2). The Board's
general policy is to refer items to staff for attention, or have a matter placed on a future Board agenda for a more comprehensive
action or report and formal public discussion and input at that time.

None
3.

Executive Director’s Update

Executive Director La Mariana discussed his conversation with Jeff Maltbie the City Manager of San Carlos
regarding the host fee contract. He noted that if the discussion was going to go any further it would need to be
at the Board level.
The Committee discussed weather this item should be taken any further. It was decided the Member Widmer
would take a look at the contract and any further meetings would be political
Executive Director La Mariana made the following announcements:
• Grant Ligon will start March 4, and was at the meeting today as an observer.
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•
•
•
•
•
•
4.

Staff Gans is working on the Organics to Energy pilot details, and to that end San Mateo has agendized
the approval of the $1M grant for March 26
The Zero Landfill Committee will tour Silicon Valley Clean Water on February 21
The Disposal RFP selection committee will meet on February 25 to make a final selection
recommendation. This disposal cost will go in to considerations for the budget for the next ten years,
and cost avoidance discussions when talking about the pilot programs.
On March 14, the will be a TAC input session on the Long Range Plan refresh, and then on May 9th a
draft Long Range Plan refresh will be presented to the TAC.
The SBWMA S&P rating has gone up to an A+
The February 28 Board of Directors meeting will have the Bond & Disclosure Counsel and Underwriting
team on the agenda, and then the Bond refunding team will be complete.
Consent Calendar
Consent Calendar item(s) are considered to be routine and will be enacted by one motion. There will be
no separate discussion on these items unless members of the Board, staff or public request specific
items be removed for separate action. Items removed from the Consent Calendar will be moved to the
end of the agenda for separate discussion.
A. Approval of Minutes from the January 10, 2019 Finance Committee Meeting

Motion/Second: Brownrigg/Widmer
Voice Vote: All in favor
5.

Bond Refunding Process Update: Recommendation of Bond and Disclosure Counsel

Staff Mangini went of the report details, and noted these terms and conditions questions for counsel:
If term is extended is there an increase in costs
If the refunding is cancelled is the payment or is it a flat fee based on execution of the refunding
Motion/Second: Widmer/Brownrigg
Voice Vote: All in favor
6.

Study Session: Capital Improvement Project Recommendations

This item was taken after item 7.
Staff Gans gave a presentation discussing the Capital Investment projects and why the upgrades were needed.
Member Widmer commented that he was skeptical about adding the extra $10M in debt, but the refinance for the
first $10M coupled with the reserve of $5M made sense. He asked if any similar facilities have a phase 1 system
that could be looked at and studied and go directly to phase 2, as a cost saving measure.
Staff Gans explained the need to move from a commodity of mixed paper (currently the highest volume of the
MRF which is currently selling at $10/ton to alternative Asia markets) to a higher grade paper (with 3% or less
contamination) which can be sold at a premium to these alternative markets. This change in paper grade can be
accomplished via equipment upgrades.
The Committee asked how the additional sort labor has helped. Staff Gans answered that each sorter picks 300
_____________________________________________________________________________________________________________
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pounds of contamination out of the paper per hour, but the paper is still mixed paper, the sorters are helping to
move the paper and keep it from landfill. This equipment will make a higher grade paper that is being sold at a
premium. The committee asked for the contamination percentage from before the sort labor to after the sort
labor be sent out.
Member Widmer asked why cardboard is still in the mixed paper. Staff Gans noted that this is small bits of
cardboard that are breaking up in the process. The phase I upgrade will remove the four inch minus that will
then recover the small bits of cardboard. The cardboard can be sold as a separate category that has a much
higher value that then pays for the sorting process. Additionally the MRF upgrades (both phases) would reduce
labor by 9 sorters, so there would be a labor savings. This allows for reduction of operating costs and increased
revenue.
The committee discussed the projects in each phase and the cost assumptions associated with each individual
project. The committee asked if each of the projects was independent of the other. Staff Gans answered yes,
but not phase II before phase I.
Member Brownrigg commented that the Finance Committee is not on track to approve the Capital Plan today.
Staff Gans noted that the Bond Refunding process is a fast moving train, and staff is trying to explain the
benefits of these projects so they can be captured as part of the process.
Member Brownrigg commented that he is good with item 1, 2 and 3 in phase I, and that he thought those
projects had already been settled. Member Benton noted that they were discussed, but not with enough facts
that the Finance Committee was prepared to recommend the projects and financing to the Board. Member
Brownrigg commented that he thought the Finance Committee was not the right committee to say yay or nay to a
technology, but would help figure out how to pay for what does need to be built. Member Benton commented
that in that case we have to look at Return on Investment and these projects have an 8-10 year payback and he
had concerns about spending money on equipment that may be obsolete before it’s even paid for.
Member Widmer reiterated that he would like to look at other facilities successes first before making the
investment. Staff would work on getting access to the information.
Member Brownrigg asked for a high level difference between Phase I and II. Staff Gans answered that Phase I
is a partial step but doesn’t yield the higher grade of paper with 3% or less contamination that gets $70 per ton
for mixed paper. Member Benton asked if Phase I had to be done before Phase II. Staff Gans noted that Phase
II would be designed around the product coming out of Phase I.
Member Brownrigg concluded that this presentation isn’t enough to pull an additional $10M in debt out during the
bond refunding process. So, he wanted to get the cost implications of looking at a second set of bonds. He also
noted that the Organics to Energy pilot may bring a result that the full project shouldn’t move forward and then
there would $10M for the MRF upgrades. So the timing is an interesting question in this discussion.
The Committee agreed that the first $10M via the refunding of the bonds without increasing the debt service was
an easy ask. But extending the debt to $20M is a much tougher sell and this presentation wasn’t ready.
7.

Finance Committee Discussion on Plan of Finance Recommendation to the Board of Directors

Staff Mangini showed a chart on debt services schedules and MRF project savings schedule, and discussed
return on investments.
_____________________________________________________________________________________________________________
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The committee discussed concerns about the investments. Noting that savings is a function of commodity prices
that the SBWMA can’t control, so there needs to be a range to avoid a coverage issue.
The committee wanted a better understanding of the impact to rate payers should the savings not pan out, they
wanted to be comfortable moving debt services from $4M to $5M even if there were no savings.
The committee reviewed the reason for not going out 6 years as discussed at the last meeting, so that there was
no increase in debt service. Staff noted that by extending the term, it gets into depreciation issues with the
equipment being funded longer than its useful life.
The Committee asked how much additional would be borrowed if the debt service remained at $4M. The answer
is $10M in surplus due to favorable rates.
The committee asked to verify that each of the projects could stand on their own and the timing of each project
before making a decision on how to finance them.
Executive Director La Mariana noted that the projects are driven by both laws and mandates and by the markets,
and the projects have been reviewed by the Zero Landfill Committee and the Board.
Staff Gans then gave a presentation on the projects (item 6 study session)
8.

Approval of Finance and Accounting Services Contract Recommendation

Member Widmer would like to try a private elected official meeting first before the board makes this decision.
Motion/Second: Widmer (tentatively pending one more meeting)/Brownrigg
Voice Vote: All in favor
9.

Finance Committee Member Comments

10.

Adjourn 2:07PM
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Agenda Item 5

Approval of Annual Calendar Year 2018 Financial Statements

For Finance Committee Review and Comment:
Following is the Draft Staff Report: Approval of 2018 Calendar Year Financial Statements to be
included in the 04/25/2019 Board of Directors Meeting Packet. It will be Agenda item 4C in the
Board Packet.
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4C
STAFF REPORT
To:
From:
Date:
Subject:

SBWMA Board Members
John Mangini, Sr. Finance Manager
Joe La Mariana, Executive Director
April 25, 2019 Board of Directors Meeting
Resolution Approving Calendar Year 2018 Financial Statements

Recommendation
It is recommended that the SBWMA Board of Directors approve Resolution No. 2019-XX attached hereto
authorizing the following action:
•

Approving the South Bayside Waste Management Authority’s Financial Report for Calendar Year 2018 as
reviewed by SBWMA’s audit firm, Maze & Associates.

Analysis
As part of the 2009 Bond Indenture, the SBWMA is required to present unaudited calendar year Financial Report
to the bond rating agencies by May 1st. This report was reviewed on April 11th, 2019 by the Finance Committee
which recommends approval. The reports are limited to information that is required in the bond indenture and
include the results of the bond covenant tests.
The attached SBWMA Financial Report (see Attachment A) for the calendar year ending December 31, 2018, was
prepared by the City of San Carlos Administrative Services Department with assistance from SBWMA staff and
examined by the independent auditing firm of Maze & Associates. The audit firm reported that the SBWMA’s
financial report was prepared in conformity with generally accepted accounting principles (GAAP); however, the
report is unaudited.
Overview of the Financial Reports
Table 4 of the attached Financial Report, shows operating income for calendar year 2018 of $2,190,174 (Modified
Change in Net Position), while Table 5 shows that the bond covenant requirements have been achieved. The
SBWMA is obligated by the bond indenture to set tip fees at Shoreway that produce financial results which
generate enough revenue to achieve the covenant tests. The SBWMA is reporting a break-even coverage of 1.02
and a debt service coverage of 1.70 that meet the minimum requirements of 1.0 and 1.40 respectively. These
tests are intended to show sufficient liquidity to satisfy bond holders that there is sufficient income to cover bond
debt service.
Minimum
Ratio

Break-Even Test
Debt Coverage Ratio

Bond Covenant Test

SBWMA BOD PACKET 04/25/2019

2015

Calendar Year
2016
2017

2018

1.00

1.02

1.02

1.06

1.02

1.40

1.58

1.99

2.25

1.70
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Background
On July 23, 2009 the Board approved a resolution authorizing the issuance of solid waste enterprise revenue
bonds Series 2009A (tax-exempt) and Series 2009B (taxable) to the City of Burlingame. In 2013, the Board
approved the payoff of the 2009B bond one year early with surplus funds to save interest expense. The bond
indenture requires annual financial reporting on a fiscal (audited) and calendar year (unaudited) basis.
Most of our business is conducted on a calendar year basis. Our rates paid to SBR, Recology, and disposal and
processing vendors all are adjusted effective January 1st. The tip fees at Shoreway are also adjusted, if needed,
on January 1st. Therefore, for bond reporting, it made sense to report our financial results on a calendar year
basis, however, our fiscal year ends on June 30th.
Maze & Associates also audits our fiscal year financial statement. The audited financial statement for FY17/18
was approved by the Board at the January 24, 2019 Board meeting.
Fiscal Impact
There is no fiscal impact associated with this item.

Attachments:

Resolution 2019-XX
Attachment A – Calendar 2018 Unaudited Financial Statement
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RESOLUTION NO. 2019-XX
RESOLUTION OF THE SOUTH BAYSIDE WASTE
MANAGEMENT AUTHORITY BOARD OF DIRECTORS
APPROVING THE CALENDAR YEAR 2017 FINANCIAL STATEMENTS
WHEREAS, the South Bayside Waste Management Authority contracted with the audit firm of Maze &
Associates to conduct a review of the Agency’s financial records in accordance with Governmental Accounting
Standards,
WHEREAS, the financial statements for the calendar year ending December 31, 2018 as prepared by
said firm have been completed; and
NOW, THEREFORE BE IT RESOLVED that the South Bayside Waste Management Authority hereby
approves the unaudited Annual Financial Report as prepared by Maze & Associates for the calendar year ending
December 31, 2018.
PASSED AND ADOPTED by the Board of Directors of the South Bayside Waste Management Authority, County of
San Mateo, State of California on the 25th of April, 2019, by the following vote:
Agency
Atherton
Belmont
Burlingame
East Palo Alto
Foster City
Hillsborough

Yes

No

Abstain

Absent

Agency
Menlo Park
Redwood City
San Carlos
San Mateo
County of San Mateo
West Bay Sanitary Dist.

Yes

No

Abstain

Absent

I HEREBY CERTIFY that the foregoing Resolution No. 2019-XX was duly and regularly adopted at a regular meeting
of the South Bayside Waste Management Authority on April 25, 2019.

ATTEST:

Jess E (Jay) Benton, Chairperson of SBWMA

_________________________________
Cyndi Urman, Clerk of the Board
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SOUTH BAYSIDE WASTE MANAGEMENT AUTHORITY
UNAUDITED FINANCIAL INFORMATION
DECEMBER 31, 2018
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SOUTH BAYSIDE WASTE MANAGEMENT AUTHORITY
UNAUDITED FINANCIAL INFORMATION
FOR THE YEAR ENDED DECEMBER 31, 2018
TABLE OF CONTENTS

Page
Number
COMPILATION REPORT ............................................................................................................. 1
FINANCIAL INFORMATION
Unaudited Statement of Revenues, Expenses and Changes in Net Position ....................... 2
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INDEPENDENT ACCOUNTANT’S COMPILATION REPORT

To Members of the Board of Directors of the
South Bayside Waste Management Authority (Authority)
San Carlos, California
Management is responsible for the accompanying Unaudited Statement of Revenues, Expenses and
Changes in Net Position and Unaudited Calculation of Debt Service Coverage (financial information) for the
Year ended December 31, 2018, in accordance with the form prescribed by the $53,500,000 South Bayside
Waste Management Authority Solid Waste Enterprise Bonds (Shoreway Environmental Center) Series
2009A Official Statement. We have performed a compilation engagement in accordance with Statements
on Standards for Accounting and Review Services promulgated by the Accounting and Review Services
Committee of the American Institute of Certified Public Accountants (AICPA). We did not audit or review
the financial information nor were we required to perform any procedures to verify the accuracy or
completeness of the information provided by management. Accordingly, we do not express an opinion, a
conclusion, nor provide any form of assurance on these financial information.
The Authority’s financial information mentioned above were prepared on the basis in accordance with the
form prescribed by the $53,500,000 South Bayside Waste Management Authority Solid Waste Enterprise
Bonds (Shoreway Environmental Center) Series 2009A Official Statement (Official Statement), and are
not intended to be a presentation in accordance with accounting principles generally accepted in the
United States of America.
Management has omitted the disclosures ordinarily included in financial statements prepared in
accordance with accounting principles generally accepted in the United States of America, because such
disclosures are not a requirement of the Official Statement.
This report is intended solely for the information and use of the Board of Directors of the Authority for the
compliance of with the Official Statement, and is not intended to be and should not be used by anyone
other than these specified parties.

Pleasant Hill, California
March 15, 2019
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Table 4
SOUTH BAYSIDE WASTE MANAGEMENT AUTHORITY
UNAUDITED STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN NET POSITION
FOR THE YEAR ENDED DECEMBER 31, 2018
2018
OPERATING REVENUES
Charges for services
Commodity revenue
Other

$43,858,039
7,179,516
14,992

Total Operating Revenues

51,052,547

OPERATING EXPENSES
Shoreway operations
SBWMA program administration
Franchise Fee-Transfer Station

41,584,508
2,954,676
2,086,146

Total Operating Expenses

46,625,330

Operating Income (Loss)

4,427,217

NONOPERATING REVENUES (EXPENSES)
Interest Income
Interest-2009A Bond
Facility Fire - Insurance Claim Proceeds
Loss on Disposal of Assets

387,779
(2,676,833)
57,556
(5,545)

Net Nonoperating Revenues (Expense)

(2,237,043)

MODIFIED CHANGE IN NET POSITION

(1)

2,190,174

RECONCILIATION OF NET POSITION
Reduction of Bond Liability
Payment of Principal
Premium 2009A Reserved Fund FHLMC
Depreciation Expense (non-cash)

(1,420,000)
1,420,000
7,500
(3,104,574)

TOTAL RECONCILIATION TO NET PENSION

(3,097,074)

NET CHANGE IN NET POSITION

(906,900)

NET POSITION AT BEGINNING OF YEAR
NET POSITION AT END OF YEAR

20,662,321
$19,755,421

(1) Includes interest income and interest expense

See Independent Accountants' Compilation Report
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Table 5
SOUTH BAYSIDE WASTE MANAGEMENT AUTHORITY
UNAUDITED CALCULATION OF DEBT SERVICE COVERAGE
FOR THE YEAR ENDED DECEMBER 31, 2018
2018
Operating and Non-Operating Revenues (from Table 4)
Rate Stabilization Fund reserves

$51,497,882

(See Note)

Total Revenues and Additional Revenues

51,497,882

Expenses
O&M Cost
Debt Service
Subordinate charges
Loss on Disposal of Assets

44,539,184
4,096,833
2,086,146
5,545

Total Expenses

50,727,708

Coverage (Total Revenues/Total Expenses)(1)

1.02

Operating and Non-Operating Revenues (from Table 4)

$51,497,882

plus Rate Stabilization Fund reserves (see Note)
Total Revenues

51,497,882

less O&M Expenses

44,539,184

equals Net Revenues

6,958,698

Debt Service

4,096,833

Coverage (Net Revenues/Debt Service)

(2)

1.70

Ending Unrestricted Net Position

$15,848,248

(1) Required to be 1.0 or greater
(2) Required to be 1.4 or greater
Source: The Authority
Note:

Reserves from the Rate Stabilization Fund are legally available for the payment of debt service.
The purpose of the Rate Stabilization Fund is to minimize Transfer Station rate increases
resulting from significant one-time revenue shortfalls (e.g. commodity price decreases,
loss of tipping fee revenues due to short or long-term closures of the Shoreway facility, etc.).
None was required for the year ended December 31st, 2018.

See Independent Accountants' Compilation Report
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Agenda Item 6

Bond Refunding Process Update: Provide Overview and Review of Bond Documents
and Financing

No Staff Report Attachments Only
The following attachments will be presented and discussed at the April 11, 2019 Finance Committee
Meeting.
Attachments:
A.
B.
C.
D.
E.
F.
G.
H.
I.

Indenture
Escrow Agreement
Continuing Disclosure Certificate
Model SBWMA Resolution Approving Bond Documents
Model Member Agency Resolution Approving Issuance of Bonds
Model San Carlos Resolution Approving Issuance of Bonds
Member Agency Certificate and Opinion Form
Preliminary Bond Estimate Financing – Current Rates Plus 25bps
Preliminary Bond Estimate Financing – Not to Exceed at 87bps
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INDENTURE OF TRUST
between the
SOUTH BAYSIDE WASTE MANAGEMENT AUTHORITY
and
THE BANK OF NEW YORK MELLON TRUST COMPANY, N.A., as Trustee
RELATING TO THE
$_____________
SOUTH BAYSIDE WASTE MANAGEMENT AUTHORITY
SOLID WASTE ENTERPRISE REFUNDING REVENUE BONDS
SERIES 2019A (Non-AMT)
$_____________
SOUTH BAYSIDE WASTE MANAGEMENT AUTHORITY
SOLID WASTE ENTERPRISE REVENUE BONDS
SERIES 2019B (AMT)
Dated as of June 1, 2019

4818-8065-6264v9/200097-0002
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TABLE OF CONTENTS
ARTICLE I
ARTICLE I DEFINITIONS; EQUAL SECURITY
Section 1.01.
Section 1.02.
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ARTICLE II
TERMS AND CONDITIONS OF SERIES 2019 BONDS
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ARTICLE IV
REDEMPTION OF SERIES 2019 BONDS
Section 4.01.
Section 4.02.
Section 4.03.
Section 4.04.
Section 4.05.

Terms of Redemption ........................................................................................... 24
Selection of Series 2019 Bonds for Redemption .................................................. 26
Notice of Redemption; Rescission........................................................................ 26
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INDENTURE OF TRUST
THIS TRUST INDENTURE (the “Indenture”) is made and entered into as of June 1, 2019,
by and between the SOUTH BAYSIDE WASTE MANAGEMENT AUTHORITY FINANCING
AUTHORITY, a joint powers authority, operating and acting pursuant to the laws of the State of
California (the “Authority”) and THE BANK OF NEW YORK MELLON TRUST COMPANY,
N.A., a national banking association duly organized and existing under and by virtue of the laws of
the United States, as trustee (the “Trustee”).
W I T N E S S E T H:
WHEREAS, the Authority is a joint powers authority, a public body, corporate and politic,
duly created, established and authorized to transact business and exercise powers under and pursuant
to the provisions of the Constitution and laws of the State of California, including the Joint Exercise
of Powers Act (commencing with Section 6500 of the California Government Code) (the “Act”),
including the power to issue bonds, notes and other obligations for any of its corporate purposes;
WHEREAS, certain public agencies (the “Member Agencies”) have entered into a Joint
Exercise of Powers Agreement pursuant to the Act in December 2000, as modified by a First
Amended and Restated Joint Exercise of Powers Agreement dated as of December 14, 2005 and a
Second Amended and Restated Joint Exercise of Powers Agreement dated as of June 19, 2013 (the
“Agreement”), establishing the Authority for the purpose, among others, of having the Authority
issue its obligations to be used to finance and refinance the acquisition, construction and
improvement of certain public capital improvements; and
WHEREAS, in order to finance the development, acquisition and construction of certain
solid waste facility improvements of the Authority, the Authority has previously issued its Solid
Waste Enterprise Revenue Bonds (Shoreway Environmental Center), Series 2009A in an aggregate
principal amount of $53,500,000 (the “2009 Bonds”), secured by Net Revenues (herein defined) of
its solid waste collection, processing and disposal facilities (the “Enterprise”), as provided herein;
and
WHEREAS, the Authority has determined it is in the best interests of the Authority and the
Member Agencies to refinance the 2009 Bonds through the issuance of the Authority’s Solid Waste
Enterprise Refunding Revenue Bonds, Series 2019A (Non-AMT) (the “Series 2019A Bonds”); and
WHEREAS, the Authority desires to acquire, construct and/or install certain capital
improvements and betterments to the Enterprise (collectively, the “2019 Project”) which constitute a
public capital improvement, as that term is defined in the Act, and the Authority has determined it is
in the best interests of the Authority and the Member Agencies to finance the costs of the 2019
Project through the issuance of the Authority’s Solid Waste Enterprise Revenue Bonds, Series 2019B
(AMT) (the “Series 2019B Bonds” and, together with the Series 2019A Bonds, the “Series 2019
Bonds”); and
WHEREAS, in order to provide for the authentication and delivery of the Series 2019 Bonds
(as defined herein), to establish and declare the terms and conditions upon which the Series 2019
Bonds are to be issued and secured and to secure the payment of the principal thereof and interest
and premium, if any, thereon, the Authority has authorized the execution and delivery of this
Indenture; and
1
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WHEREAS, the proceeds of the Series 2019 Bonds will be used (i) to refinance the 2009
Bonds; (ii) to finance the 2019 Project, (iii) to fund a Series 2019 Reserve Fund for the 2019 Bonds,
and (iv) to provide for the costs of issuing the 2019 Bonds; and
WHEREAS, all acts and proceedings required by law necessary to make the Series 2019
Bonds, when executed by the Authority, authenticated and delivered by the Trustee, and duly issued,
the valid, binding and legal special obligations of the Authority, and to constitute this Indenture a
valid and binding agreement for the uses and purposes herein set forth in accordance with its terms,
have been done and taken, and the execution and delivery of the Indenture have been in all respects
duly authorized;
NOW, THEREFORE, IN CONSIDERATION OF THE PROMISES AND OF THE
MUTUAL AGREEMENTS AND COVENANTS CONTAINED HEREIN AND FOR OTHER
VALUABLE CONSIDERATION, THE PARTIES HERETO DO HEREBY AGREE AS
FOLLOWS:
ARTICLE I
ARTICLE I DEFINITIONS; EQUAL SECURITY
Section 1.01. Definitions. Unless the context otherwise requires, the terms defined in this
Section 1.01 shall for all purposes hereof, and of any amendment hereof or supplement hereto, of the
Series 2019 Bonds and of any certificate, opinion, request or other document mentioned herein or
therein have the meanings defined herein, the following definitions to be equally applicable to both
the singular and plural forms of any of the terms defined herein:
“Act” means the Joint Exercise of Powers Act (commencing with Section 6500 of the
California Government Code), including the Marks Roos Local Bond Pooling Act of 1985
(commencing with Section 6584 of the California Government Code), and all laws amendatory
thereof or supplemental thereto.
“Additional Revenues” means amounts not already counted as Revenues hereunder which are
on deposit in the Revenue Fund or other funds of the Authority (including the Rate Stabilization
Fund) and which are legally available for payment of Debt Service.
“Alternate Project” means an alternate project designated by the Authority pursuant to
Section 3.13 hereof.
“Authority” means the South Bayside Waste Management Authority, a joint powers authority
duly organized and existing under and by virtue of the laws of the State, and its successors or assigns.
“Authorized Officer” means a representative of the Authority designated by resolution of the
Authority.
“Bond Counsel’’ means Stradling Yocca Carlson & Rauth, a Professional Corporation, or
any other attorney or firm of attorneys appointed by and acceptable to the Authority, of nationallyrecognized experience in the execution and delivery of obligations the interest on which is
excludable from gross income for federal income tax purposes under the Code.
“Business Day” means any day other than a Saturday, Sunday or legal holiday or a day on
2
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which banks are authorized to be closed for business in California or on which the Trust Office is
authorized to be closed.
“Calendar Year” means the twelve calendar month period commencing on January 1 of each
year and terminating on December 31 of such year.
“Certificate of the Authority” means an instrument in writing signed by the Chairperson,
Finance Officer or other duly authorized officer of the Authority.
“Closing Date” means June __, 2019.
“Code” means the Internal Revenue Code of 1986, as amended. Each reference to a section
of the Code herein shall be deemed to include the United States Treasury Regulations, including
temporary and proposed regulations relating to such section which are applicable to the Bonds or the
use of the proceeds thereof.
“Consultant’s Report” means a report signed by an Independent Consultant.
“Continuing Disclosure Agreement” shall mean the agreement by that name, dated as of June
1, 2019, between the Authority and the dissemination agent named therein.
“Debt Service” means, for any Calendar Year, the sum of:
(1)
the interest falling due on all Outstanding Series 2019 Bonds in such period,
assuming that all Outstanding Series 2019 Bonds are retired as scheduled or are redeemed from the
Debt Service Account as scheduled,
(2)
the principal amount of all Outstanding Series 2019 Bonds falling due by their terms
in such period, plus
(3)
the principal amount of all Outstanding Series 2019 Bonds scheduled to be redeemed
from the Debt Service Account in such period.
“Debt Service Account” means the account of that name established by the Trustee pursuant
to Section 3.04 hereof.
“Debt Service Payments” mean the payments of Debt Service on the Series 2019 Bonds due
hereunder.
“Delivery Costs” means all items of expense directly or indirectly payable by or reimbursable
to the Authority relating to the issuance of the Series 2019 Bonds, including but not limited to filing
costs, settlement costs, printing costs, reproduction and binding costs, initial fees and charges of the
Trustee and its counsel, financing discounts, legal fees and charges, financial and other professional
consultant fees, costs of premiums for a bond insurance policy and/or debt service reserve surety
policy, costs of rating agencies for credit ratings, fees for execution, transportation and safekeeping
of Series 2019 Bonds and charges and fees in connection with the foregoing.
“Delivery Costs Fund” means the fund of that name established by Section 3.02 hereof.
“Depository” means (a) initially, DTC, and (b) any other qualified securities depository acting as
Depository pursuant to Section 2.11 hereof.
3
4818-8065-6264v9/200097-0002

_________________________________________________
____________________________________________________
__________________________________________________________
SBWMA FINANCE COMMITTEE PACKET 04/11/2019
AGENDA ITEM: 6 ATTACHMENT A - p7

“Depository System Participant” means any participant in the Depository’s book entry
system.
“DTC” means The Depository Trust Company, New York, New York, and its successors and
assigns.
“Enterprise” means all solid waste collection, processing and disposal facilities and any other
facilities related thereto now owned by the Authority, and all other facilities for the collection,
processing and disposal of solid waste hereafter acquired by the Authority and determined to be a
part of the Enterprise, including all facilities necessary and appropriate for the Authority to meet its
service obligations; together with all additions, betterments or improvements to such facilities or any
part thereof hereafter acquired by the Authority and all contractual rights (including rights with
respect to processing, disposal or other solid waste management facilities which the Authority may
possess from time to time), including the Authority’s rights under the Operation Agreement.
“Escrow Account” means the Escrow Account established pursuant to the Escrow Agreement
“Escrow Agent” means The Bank of New York Mellon Trust Company, N.A., in its capacity
as Escrow Agent and Trustee pursuant to the Escrow Agreement with respect to the 2009 Bonds.
“Escrow Agreement” means the Escrow Agreement between the Authority and the Escrow
Agent, dated as of June 1, 2019.
“Event of Default” means art event of default described in Section 6.01 hereof.
“Federal Securities” means direct obligations of (including obligations issued or held in book
entry form on the books of the Department of the Treasury of the United States), or obligations the
timely payment of the principal of and interest on which are fully and unconditionally guaranteed by,
the United States of America.
“Finance Officer” means the Finance Director of the Authority.
“Fiscal Year” means the twelve calendar month period terminating on June 30 of each year,
or any other annual accounting period hereafter selected and designated by the Authority as its Fiscal
Year in accordance with applicable law.
“Generally Accepted Accounting Principles” means the uniform accounting and reporting
procedures prescribed by the California State Controller or his or her successor for public agencies in
the State of California, or failing the prescription of such procedures means generally accepted
accounting principles as presented and recommended by the American Institute of Certified Public
Accountants or its successor, or by any other generally accepted authority on such procedures, and
includes, as applicable, the standards set forth by the Governmental Accounting Standards Board or
its successor.
“Indenture” means this Indenture of Trust by and between the Trustee and the Authority,
dated as of June 1, 2019 as originally executed and entered into and as it may from time to time be
amended or supplemented in accordance herewith.
“Independent Consultant” means any financial or management consultant or firm of such
consultants of national reputation generally recognized to be well qualified in matters relating to
4
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systems similar to the Enterprise, appointed and paid by the Authority, and who, or each of whom-1.

is in fact independent and not under the control of the Authority;

2.

does not have a substantial financial interest, direct or indirect, in the Authority; and

3.

is not connected with the Authority as a council member, officer or employee of the
Authority, but may be regularly retained to make reports to the Authority.

“Interest Payment Date” means [March 1, 2020] and each September 1 and March 1
thereafter.
“Maintenance and Operation Costs” of the Enterprise means all reasonable and necessary
costs paid or incurred by the Authority for maintaining and operating the Enterprise, determined in
accordance with Generally Accepted Accounting Principles, including payments due under or
pursuant to the Operation Agreement, disposal costs, all reasonable expenses of management and
repair and all other expenses necessary to maintain and preserve the Enterprise in good repair and
working order, and including all administrative costs of the Authority that are charged directly or
apportioned to the operation of the Enterprise, such as salaries and wages of employees (including
any payments related to retirement or post-retirement benefits then-currently payable), overhead,
taxes (if any) and insurance premiums, and including all other reasonable necessary costs of the
Authority or charges required to be paid by it to comply with the terms hereof or of any
Supplemental Indenture, such as compensation, reimbursement and indemnification of the Trustee
and fees and expenses of Independent Consultants; but excluding in all cases (i) Debt Service on the
Series 2019 Bonds, Parity Obligations and Subordinate Obligations, (ii) the fee payable to the City of
San Carlos pursuant to Section 12.6 of the Agreement, (iii) capital improvements to the Enterprise,
(iv) depreciation, replacement and obsolescence charges or reserves therefor, and (v) amortization of
intangibles or other bookkeeping entries or a similar nature
“Maximum Annual Debt Service” means the highest amount of Debt Service payable with
respect to Outstanding Series 2019 Bonds during any Calendar Year.
“Moody’s” means Moody’s Investors Service, Inc., its successors and assigns.
“Net Proceeds” means, when used with respect to any insurance or condemnation award, the
proceeds from such insurance or condemnation award remaining after payment of all reasonable
expenses (including attorneys’ fees) incurred in the collection of such proceeds.
“Net Revenues” means, for any period, all of the Revenues during such period less all of the
Maintenance and Operation Costs during such period.
“Nominee” means (a) initially, Cede & Co., as nominee of DTC, and (b) any other nominee
of a Depository designated pursuant to Section 2.11 hereof.
“Operation Agreement” means the agreement entered into by the Authority with an entity to
operate the Shoreway Environmental Center component of the Enterprise.
“Outstanding” when used as of any particular time with reference to Series 2019 Bonds,
means (subject to the provisions of Section 8.02) all Series 2019 Bonds except:
5
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(l)

Series 2019 Bonds canceled by the Trustee;

(2)

Series 2019 Bonds paid or deemed to have been paid within the meaning of Section
9.01; and

(3)

Series 2019 Bonds in lieu of or in substitution for which replacement Series 2019
Bonds shall have been executed and delivered hereunder.

“Owner” or “Bond Owner” means the registered owner of any Outstanding Series 2019
Bond.
“Parity Obligations” means all bonds, notes, loan agreements, installment sale agreements,
leases or other obligations of the Authority payable from and secured by a pledge of and lien upon
any of the Net Revenues incurred on a parity with the payment of the Debt Service Payments
pursuant to Section 2.12.
“Payment Fund” means the fund by that name established in Section 3.04 hereof.
“Permitted Investments” means any of the following which at the time of investment are
legal investments under the laws of the State of California for the moneys proposed to be invested
therein (the Trustee is entitled to conclusively rely upon any direction of the Authority as a
certification that such investment constitutes a Permitted Investment):
1.
Direct obligations of the United States of America (including obligations issued or
held in book-entry form on the books of the Department of the Treasury, but excluding CATS and
TIGRS) or obligations the principal of and interest on which are unconditionally guaranteed by the
United States of America.
2.
Bonds, debentures, notes or other evidence of indebtedness issued or guaranteed by
any of the following federal agencies and provided such obligations are backed by the full faith and
credit of the United States of America (stripped securities are only permitted if they have been
stripped by the agency itself):
Farmers Home Administration (FmHA)
Certificates of beneficial ownership
Federal Housing Administration Debentures (FHA)
General Services Administration
Participation certificates
Government National Mortgage Association (GNMA or “Ginnie Mae”)
GNMA - guaranteed mortgage-backed bonds
GNMA - guaranteed pass-through obligations (participation
certificates)
(not acceptable for certain cash-flow sensitive issues.)
U.S. Maritime Administration
Guaranteed Title XI financing

6
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U.S. Department of Housing and Urban Development (HUD)
Project Notes
Local Authority Bonds
New Communities Debentures - U.S. Government guaranteed
debentures
U.S. Public Housing Notes and Bonds - U.S. Government
guaranteed
public housing notes and bonds
3.
Bonds, debentures, notes or other evidence of indebtedness issued or guaranteed by
any of the following non-full faith and credit U.S. government agencies (stripped securities are only
permitted if they have been stripped by the agency itself):
Federal Home Loan Bank Enterprise
Senior debt obligations
Federal Home Loan Mortgage Corporation (FHLMC or “Freddie Mac”)
Participation certificates
Senior debt obligations
Federal National Mortgage Association (FNMA or “Fannie Mae”)
Mortgage-backed securities and senior debt obligations
Resolution Funding Corp. (REFCORP) obligations
Farm Credit Enterprise
Consolidated system-wide bonds and notes
Federal Agriculture Mortgage Association
Tennessee Valley Authority
4.
Money market funds registered under the Federal Investment Company Act of 1940,
whose shares are registered under the Federal Securities Act of 1933, and having a rating by S&P of
“AAAm-G,” “AAA-m,” or “AA-m” or a rating by Moody’s of “Aaa,” “Aal” or “Aa2,” including
funds for which the Trustee, its parent holding company, if any, or any affiliates or subsidiaries of the
Trustee receives and retains a fee for services provided to the fund, whether as a custodian, transfer
agent, investment advisor or otherwise.
5.
Certificates of deposit secured at all times by collateral described in 1 and/or 2 above.
Such certificates must be issued by commercial banks, savings and loan associations or mutual
savings banks including the Trustee and its affiliates. The collateral must be held by a third party and
the Owners must have a perfected first security interest in the collateral.
6.
Trust accounts, trust funds, other deposit products, overnight banking deposits,
interest-bearing money market accounts, interest-bearing demand or time deposits (including
certificates of deposit) Certificates of deposit, savings accounts, deposit accounts or money market
deposits which are fully insured by FDIC or secured at all times by collateral described in (a) and/or
(b) above.
7
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7.
Investment agreements, including GIC’s, forward purchase agreements and reserve
fund put agreements.
8.
Commercial paper rated, at the time of purchase, “Prime -1” by Moody’s and “A- l”
or better by S&P.
9.
Bonds or notes issued by any state or municipality which are rated by Moody’s or
S&P in one of the three highest rating categories assigned by such agencies.
10.
Federal funds or bankers acceptances with a maximum term of one year of any bank
(including the Trustee and its affiliates) which has an unsecured, uninsured and unguaranteed
obligation rating of “Prime -1” or “A3” or better by Moody’s and “A-1+” by S&P.
11.
Repurchase agreements for 30 days or less, or in the case of the Project Fund, not
longer than when the funds are necessary for Project Costs, must follow the following criteria:
(i)
Repurchase agreements that provide for the transfer of securities from a
dealer bank or securities firm (seller/borrower) to the Trustee (buyer/lender), and the transfer of cash
from the Trustee to the dealer bank or securities firm with an agreement that the dealer bank or
securities film will repay the cash plus a yield to the Trustee in exchange for the securities at a
specified date.
12.
Medium-term Notes: Corporate notes issued by corporations organized and operating
within the United States with a rating of “AA” or higher at the time of purchase by a nationally
recognized rating service and with a maximum remaining maturity of no more than three (3) years
after the date of purchase.
13.
The Local Agency Investment Fund created ‘pursuant to Section 16429.1 of the
California Government Code, to the extent the Trustee is authorized to register such investment in its
name.
14.

The San Mateo County Pooled Investment Fund.

15.
Time deposits, certificates of deposit and demand deposits not subject to FDIC
insurance of any bank domiciled in the United States or of a foreign bank with a branch in the United
States so long as the long-term un-secured debt rating of the issuing bank is within one of the three
highest rating categories (without regard to any refinement or gradation of the rating category by
numerical modifier or otherwise) by S&P, Moody’s, or Fitch;
16.
Bonds, debentures, notes or other evidence of indebtedness issued or guaranteed by
any of the following entities which, at the time of purchase, are rated in one of the two highest rating
categories by at least one Rating Agency (without regard to any refinement or gradation of rating
category by numerical modifier or otherwise):
i.
ii.
iii.
iv.
v.
vi.

International Bank for Reconstruction and Development (“World Bank”)
Inter-American Development Bank (“IADB”)
Nordic Investment Bank
Asian Development Bank
Caribbean Development Bank
African Development Bank
8
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vii.
viii.
ix.
x.
xi.
xii.
xiii.

International Finance Corporation (“IFC”)
European Bank for Reconstruction and Development (“EBRD”)
Council of Europe “(COE”)
European Investment Bank (“EIB”)
Rentenbank
Swedish Export Kredit
Kommunalbanken (“KBN”)

“Principal Office” means the corporate trust office of the Trustee located in San Francisco or
Los Angeles, California, except that with respect to presentation of Series 2019 Bonds for payment
or for registration of transfer and exchange such term shall mean the office or agency of the Trustee
at which, at any particular time, its corporate trust agency business shall be conducted.
“Project Costs” means the cost of any acquisition, construction, refinancing, improvement,
repair, modification or delivery of any portion of the 2019 Project, including the costs of site
preparation necessary for the installation of such improvements and working capital. Project Costs
also include administrative, engineering, legal, financial and other costs incurred by the Authority in
connection with the acquisition, delivery and installation of such Project Costs.
“Project Fund” means the fund of that name established by the Trustee pursuant to Section
3.13 hereof.
“Rate Stabilization Fund” means the fund established and maintained by the Authority
pursuant to Section 3.14.
“Record Date” means the fifteenth day of the calendar month prior to an Interest Payment
Date, whether or not a Business Day.
“Redemption Account” means the account of that name established by the Trustee pursuant
to Section 3.04 hereof.
“Reserve Requirement” means, as of any date of calculation, the lesser of (i) 10% of the
initial principal amount of the Series 2019 Bonds, (ii) an amount equal to Maximum Annual Debt
Service, or (iii) 125% of average annual Debt Service Payments payable hereunder; provided, that as
of the Closing Date, the Reserve Requirement shall be equal to the amount set forth in Section 3.02
hereof.
“Responsible Officer” means any officer of the Trustee assigned by the Trustee to administer
the trusts established hereunder.
“Series 2019 Reserve Fund” means the fund by that name established pursuant to Section
3.06.
“Revenue Fund” means the fund of the Authority into which it deposits Revenues.
“Revenues” means all gross income and revenue received or receivable by the Authority
from the ownership or operation of the Enterprise, determined in accordance with Generally
Accepted Accounting Principles, including all rates, fees and charges received by the Authority for
the Enterprise and the other services of the Enterprise, revenues from sale of commodities and all
proceeds of insurance covering business interruption loss relating to the Enterprise and all other
9
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income and revenue howsoever derived by the Authority from the ownership or operation of the
Enterprise or arising from the Enterprise, amounts transferred from the Rate Stabilization Fund to the
Revenue Fund pursuant to Section 13.14, and all interest, profits or other income derived from the
investment of amounts in any fund or account established pursuant to this Indenture, but excluding
any (i) amounts transferred from the Revenue Fund to the Rate Stabilization Fund pursuant to
Section 13.14, (ii) any specific charges levied for the express purpose of reimbursing others for all or
a portion of the cost of the acquisition or construction of specific facilities, (iii) grants which are
designated by the grantor for a specific purpose and are therefore not available for other purposes, or
(iv) customers’ deposits or any other deposits subject to refund until such deposits have become the
property of the Authority, which shall not constitute Revenues.
“S&P” means Standard & Poor’s Ratings Group, a division of McGraw Hill Incorporated, its
successors and assigns.
“Securities Depositories” means The Depository Trust Company, 55 Water Street, 50th
Floor, New York, New York 10041-0099, Attention: Call Notification Department, Fax (212) 8557232; and, in accordance with then current guidelines of the Securities and Exchange Commission,
such other addresses and/or such other securities depositories as the Agency may designate in a
Written Request of the Authority delivered to the Trustee.
“State” means the State of California.
“Subordinate Obligations” means any contracts, bonds or other indebtedness of the Authority
payable from the Revenue Fund on a subordinated basis to the payment of the Debt Service
Payments.
“Trust Office” means the office of the Trustee designated in Section 10.13 hereof, and such
other offices as the Trustee may designate from time to time, except that with respect to presentation
of Series 2019 Bonds for payment or for registration of transfer and exchange such term shall mean
the office or agency of the Trustee at which, at any particular time, its corporate trust agency business
shall be conducted.
“Trustee” means The Bank of New York Mellon Trust Company, N.A., a national banking
association duly organized and existing under and by virtue of the laws of the United States, or its
successor or any other bank or trust company which may at any time be substituted in its place as
provided in Section 7.01.
“Series 2019 Bonds” means, collectively, the Series 2019A Bonds and the Series 2019B
Bonds.
“Series 2019A Bonds” means the $___________ principal amount of South Bayside Waste
Management Authority Solid Waste Enterprise Revenue Bonds, Series 2019A issued pursuant to
Article II of this Indenture.
“Series 2019B Bonds” means the $___________ principal amount of South Bayside Waste
Management Authority Solid Waste Enterprise Revenue Bonds, Series 2019B issued pursuant to
Article II of this Indenture.
“2019 Project” means the development, expansion, acquisition, construction, improvement,
10
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repair, modification or delivery of the Enterprise, including (i) [[construction of a new scale house
and related traffic enhancements; (ii) the construction of a new materials recovery facility to be used
for the processing of recyclables and the expansion and renovation of the Authority’s existing
transfer station to increase unloading space; (iii) the acquisition of equipment to be utilized in the
materials recovery facility, and (iv) any Alternate Project]].
“Waste Management Service” means the waste management, processing and disposal service
made available or provided by the Enterprise.
Section 1.02. Equal Security. In consideration of the acceptance of the Series 2019 Bonds
by the Owners, this Indenture shall be deemed to be and shall constitute a contract by and among the
Trustee, the Authority and the Owners to secure the full and final payment of the interest and
principal and redemption premiums, if any, to be made by the Authority on the Series 2019 Bonds,
subject to the agreements, conditions, covenants and terms contained herein; and all agreements,
conditions, covenants and terms contained herein required to be observed or performed by or on
behalf of the Trustee shall be for the equal and proportionate benefit, protection and security of all
Owners without distinction, preference or priority as to benefit, protection or security of any Series
2019 Bonds over any other Series 2019 Bonds by reason of the number or date thereof or the time of
execution or delivery thereof or otherwise for any cause whatsoever, except as expressly provided
herein or therein.
ARTICLE II
TERMS AND CONDITIONS OF SERIES 2019 BONDS
Section 2.01. Authorization of Bonds. The Authority hereby authorizes the issuance of the
Series 2019A Bonds in the aggregate principal amount of $____________ and the Series 2019B
Bonds in the aggregate principal amount of $___________. The Series 2019 Bonds shall be
designated “South Bayside Waste Management Authority Solid Waste Enterprise Revenue Bonds,
Series 2019A” and “South Bayside Waste Management Authority Solid Waste Enterprise Revenue
Bonds, Series 2019B.”
Section 2.02. Denominations, Medium, Method and Place of Payment and Dating of Series
2019 Bonds. The Series 2019 Bonds shall be issued in the form of fully registered Series 2019
Bonds in denominations of five thousand dollars ($5,000) or any integral multiple thereof. Subject to
the provisions of Section 2.11 hereto, the interest, principal and redemption premiums, if any, on the
Series 2019 Bonds shall be payable by check in lawful money of the United States of America.
Subject to the provisions of Section 2.11 hereof, interest on the Series 2019 Bonds shall be payable
on their Interest Payment Dates by check mailed via first class mail on the Interest Payment Date by
the Trustee to the respective Owners thereof as of the Record Date at their addresses as they appear
in the books required to be kept by the Trustee pursuant to the provisions of Section 2.07 hereof or,
upon the written request from any Owner of Series 2019 Bonds aggregating at least $1,000,000 in
principal amount, received on or prior to the fifteenth day of the month preceding an applicable
Interest Payment Date, by wire in Federal Reserve funds to an account within the United States on
the Interest Payment Date, with regard to which such payment is made. The principal of the Series
2019 Bonds shall be payable on September 1 in each of the years and in the principal amounts as
follows, or on redemption prior thereto, upon surrender thereof at the Trust Office of the Trustee.
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$_____________
SOUTH BAYSIDE WASTE MANAGEMENT AUTHORITY
SOLID WASTE ENTERPRISE REVENUE BONDS
SERIES 2019A (Non-AMT)
Year
(September 1)

Principal
Amount

Interest
Rate

Year
(September 1)

Principal
Amount

Interest
Rate

$_____________
SOUTH BAYSIDE WASTE MANAGEMENT AUTHORITY
SOLID WASTE ENTERPRISE REVENUE BONDS
SERIES 2019B (AMT)
Year
(September 1)

Principal
Amount

Interest
Rate

Year
(September 1)

Principal
Amount

Interest
Rate

The Series 2019 Bonds shall be dated as of the Closing Date, and bear interest from the
Interest Payment Date immediately preceding the date of authentication thereof by the Trustee,
unless such date of authentication is on or after the fifteenth (15th) day of the calendar month prior to
an Interest Payment Date, in which case they shall bear interest from such Interest Payment Date, or
unless such date of authentication is on or before ________ 15, 2019, in which case they shall bear
interest from the Closing Date.
Section 2.03. Interest on the Series 2019 Bonds. Interest on the Series 2019 Bonds shall be
paid on each Interest Payment Date at the rates per annum set forth in Section 2.02 hereof, calculated
on the basis of a 360-day year consisting of twelve 30-day months.
Section 2.04. Form of Series 2019 Bonds. The Series 2019A Bonds and the Series 2019B
Bonds and the assignment to appear thereon shall be in substantially the respective forms set forth in
Appendix A hereto with appropriate or necessary insertions, omissions and variations as permitted or
required hereby.
Section 2.05. Execution of Series 2019 Bonds. The Series 2019 Bonds shall be executed
by the manual or facsimile· signature of the Chairperson or Executive Director of the Authority, or
their authorized representatives and shall be attested to by the manual or facsimile signature of the
Authority Secretary or Assistant Authority Secretary. The Series 2019 Bonds shall be authenticated
by the manual signature of an authorized officer of the Trustee.
12
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Section 2.06. Transfer and Exchange of Series 2019 Bonds. Subject to the provisions of
Section 2.11 hereof, (a) each Series 2019 Bond shall be transferable only upon a register of the
names of each Owner (the “Bond Register”), which shall be kept for that purpose at the Trust Office,
by the Owner thereof in person or by his or her attorney duly authorized in writing, upon surrender
thereof together with a written instrument of transfer satisfactory to the Trustee duly executed by the
Owner or his or her duly authorized attorney. Upon the transfer of any such Series 2019 Bond, the
Trustee shall provide in the name of the transferee, a new Series 2019 Bond or Series 2019 Bonds, of
the same aggregate principal amount, interest rate and maturity as the surrendered Series 2019 Bonds
(unless there has occurred a partial redemption of such Series 2019 Bond pursuant to Section 4.01
hereof, in which case the principal amount of the new Series 2019 Bond shall be equal to the
unredeemed principal amount of the Series 2019 Bond submitted for transfer).
(b)
The Trustee shall deem and treat the person in whose name any Outstanding
Series 2019 Bond shall be registered upon the Bond Register as the absolute owner of such Series
2019 Bond, whether such Bond shall be overdue or not, for the purpose of receiving payment of, or
on account of, the principal of and interest on such Series 2019 Bond and for all other purposes, -and
all such payments so made to any such Owner or upon his or her order shall be valid and effectual to
satisfy and discharge the liability upon such Series 2019 Bond to the extent of the sum or sums so
paid, and neither the Authority nor the Trustee shall be affected by any notice to the contrary. The
Authority agrees to indemnify and save the Trustee harmless from and against any and all loss, cost,
charge, expense, judgment or liability incurred by it, acting in good faith and without negligence or
willful misconduct under the Indenture, in so treating such Owner.
In all cases in which the privilege of exchanging or transferring Series 2019 Bonds is
exercised, the Trustee shall execute and deliver Series 2019 Bonds in accordance with the provisions
of this Article. All Series 2019 Bonds surrendered in any such exchanges or transfers shall forthwith
be canceled by the Trustee. For every such exchange or transfer of Series 2019 Bonds, whether
temporary or definitive, the Authority and the Trustee may make a charge sufficient to reimburse any
of them for any tax, fee or other governmental charge, other than one imposed by the Authority,
required to be paid with respect to such exchange or transfer, which sum or sums shall be paid by the
person requesting such exchange or transfer as a condition precedent to the exercise of the privilege
of making such exchange or transfer. Notwithstanding any other provision hereof, the cost of
preparing each new Series 2019 Bond and any other expenses of the Authority or the Trustee
incurred in connection therewith (except any applicable tax, fee or other governmental charge other
than one imposed by the Authority) shall be paid by the Authority. The Trustee shall not be obliged
to effect any exchange or transfer of any Series 2019 Bond during the period after the mailing of
notice calling such Series 2019 Bond or a portion thereof for redemption, nor during the fifteen (15)
days preceding the giving of such notice of redemption.
The transferor shall also provide or cause to be provided to the Trustee all information
necessary to allow the Trustee to comply with any applicable tax reporting obligations, including
without limitation any cost basis reporting obligations under Internal Revenue Code Section 6045.
The Trustee may rely on the information provided to it and shall have no responsibility to verify or
ensure the accuracy of such information.
Section 2.07. Bond Registration Books. The Trustee shall keep or cause to be kept at its
Principal Office sufficient books for the registration and transfer of the Series 2019 Bonds, which
shall, during normal business hours upon reasonable prior written notice be open to inspection by the
Authority; and, upon presentation for such purpose, the Trustee shall, under such reasonable
13
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regulations consistent herewith as it may prescribe, register or transfer or cause to be registered or
transferred, on such books, Series 2019 Bonds as herein before provided.
Section 2.08. Temporary Bonds. Pending preparation of the definitive Series 2019 Bonds,
any Series 2019 Bonds delivered under the Indenture may be initially delivered in temporary form
exchangeable for definitive Series 2019 Bonds when ready for delivery. The temporary Series 2019
Bonds may be printed, lithographed or typewritten, shall be of such denominations as may be
determined by the Authority, shall be without coupons and may contain such reference to any of the
provisions hereof as may be appropriate. Every temporary Series 2019 Bond shall be authenticated
by the Trustee and be delivered by the Trustee upon the same conditions and in substantially the
same manner as definitive Series 2019 Bonds. If the Trustee delivers temporary Series 2019 Bonds, it
shall authenticate and furnish definitive Series 2019 Bonds without delay and, thereupon, the
temporary Series 2019 Bonds shall be surrendered for cancellation at the Principal Office of the
Trustee and the Trustee shall deliver in exchange for such temporary Bonds an equal aggregate
principal amount of definitive Series 2019 Bonds of authorized denominations of the same interest
rate or rates and maturity or maturities. Until so exchanged, the temporary Series 2019 Bonds shall
be entitled to the same benefits under the Indenture as definitive Series 2019 Bonds delivered
pursuant hereto.
Section 2.09. Bonds Mutilated, Destroyed, Lost or Stolen. If any Series 2019 Bond shall
become mutilated, the Trustee, at the expense of the Owner of said Bond, shall authenticate and
deliver a new Series 2019 Bond of like tenor in exchange and substitution for the Series 2019 Bond
so mutilated, but only upon surrender to the Trustee of the Series 2019 Bond so mutilated. Every
mutilated Series 2019 Bond so surrendered to the Trustee shall be canceled by it and destroyed or
redelivered to, or upon the order of, the Authority. If any Series 2019 Bond shall be lost, destroyed or
stolen, evidence of such loss, destruction or theft shall be submitted to the Trustee, and, if such
evidence is satisfactory to the Trustee and if an indemnity satisfactory to the Trustee shall be given,
the Trustee, at the expense of the Owner, shall authenticate and deliver a new Series 2019 Bond of
like tenor and numbered as the Trustee shall determine in lieu of and in substitution for the Bond so
lost, destroyed or stolen. The Trustee may require payment of a reasonable fee for each new Bond
delivered under this Section and of the reasonable expenses which may be incurred by the Trustee in
carrying out the duties under this Section 2.09. Any Series 2019 Bond issued under the provisions of
this Section in lien of any Series 2019 Bond alleged to be lost, destroyed or stolen shall be equally
and proportionately entitled to the benefits hereof with all other Series 2019 Bonds secured by the
Indenture. The Trustee shall not be required to treat both the original Series 2019 Bond and any
replacement Series 2019 Bond as being Outstanding for the purpose of determining the principal
amount of Series 2019 Bonds which may be issued under the Indenture or for the purpose of
determining any percentage of Series 2019 Bonds Outstanding under the Indenture, but both the
original and replacement Series 2019 Bond shall be treated as one and the same. Notwithstanding
any other provision of this Section 2.09, in lieu of delivering a new Series 2019 Bond for a Series
2019 Bond which has been mutilated, lost, destroyed or stolen and which has matured, the Trustee
may make payment of such Series 2019 Bond upon receipt of indemnification satisfactory to the
Trustee.
Section 2.10. Evidence of Signatures of Bond Owners and Ownership of Bonds. Any
request, direction, consent, revocation of consent, or other instrument in writing required or permitted
by the Indenture to be signed or executed by Series 2019 Bond Owners may be in any number of
concurrent instruments of similar tenor, and may be signed or executed by such Series 2019 Bond
Owners in person or by their attorneys or agents appointed by an instrument in writing for that
14
4818-8065-6264v9/200097-0002

_________________________________________________
____________________________________________________
__________________________________________________________
SBWMA FINANCE COMMITTEE PACKET 04/11/2019
AGENDA ITEM: 6 ATTACHMENT A - p18

purpose. Proof of the execution of any such instrument, or of any instrument appointing any such
attorney or agent, and of the holding and ownership of Series 2019 Bonds shall be sufficient for any
purpose hereof (except as otherwise herein provided), if made in the Form of the Assignment
attached to the Series 2019 Bond in Appendix A hereto.
Nothing contained in this Article shall be construed as limiting the Trustee to such proof, it
being intended that the Trustee may accept any other evidence of the matters herein stated which to
the Trustee may seem sufficient. Any request or consent of the Owner of any Series 2019 Bond shall
bind every future Owner of the same Series 2019 Bond in respect of anything done or suffered to be
done by the Authority or the Trustee in pursuance of such request or consent.
Section 2.11.

Book Entry System.

(a)
Original Delivery. The Series 2019 Bonds shall be initially delivered in the
form of a separate single fully registered Series 2019 Bond (which may be typewritten) for each
maturity. Upon initial delivery, the ownership of each such Series 2019 Bond shall be registered on
the Bond Register kept by the Trustee in the name of the Nominee. Except as provided in subsection
(c), the ownership of all of the Outstanding Series 2019 Bonds shall be registered in the name of the
Nominee.
With respect to Series 2019 Bonds the ownership of which shall be registered in the name of
the Nominee, the Authority and the Trustee shall have no responsibility or obligation to any
Depository System Participant or to any person on behalf of which the Authority holds an interest in
the Series 2019 Bonds. Without limiting the generality of the immediately preceding sentence, the
Authority and the Trustee shall have no responsibility or obligation with respect to (i) the accuracy of
the records of the Depository, the Nominee or any Depository System Participant with respect to any
ownership interest in the Series 2019 Bonds, (ii) the delivery to any Depository System Participant or
any other person, other than a Series 2019 Bond Owner as shown in the Bond Register, or any notice
with respect to the Series 2019 Bonds, including any notice of redemption, (iii) the selection by the
Depository of the beneficial interests in the Series 2019 Bonds to be redeemed in the event the
Authority elects to redeem the Series 2019 Bond in part, (iv) the payment to any Depository System
Participant or any other person, other than a Bond Owner as shown in the Bond Register, of any
amount with respect to principal, premium, if any, or interest on the Series 2019 Bonds, or (v) any
consent given or other action taken by the Depository as Owner of the Series 2019 Bonds. The
Authority and the Trustee may treat and consider the person in whose name each Series 2019 Bond is
registered as the absolute owner of such Series 2019 Bonds for the purpose of payment of principal
of, premium, if any, and interest on such Series 2019 Bonds for the purpose of giving notices of
redemption and other matters with respect to such Series 2019 Bonds, for the purpose of registering
transfers of ownership of such Series 2019 Bonds, and for all other purposes whatsoever. The Trustee
shall pay the principal of and the interest and premium, if any, on the Series 2019 Bonds only to the
respective Owners or their respective attorneys duly authorized in writing, and all such payments
shall be valid and effective to fully satisfy and discharge all obligations with respect to payment of
principal of and interest and premium, if any, on the Series 2019 Bonds to the extent of the sum or
sums so paid. No person other than an Owner shall receive a Series 2019 Bond evidencing the
obligation of the Authority to make payments of principal, interest and premium, if any, pursuant to
this Indenture. Upon delivery by the Depository to the Nominee of written notice to the effect that
the Depository has determined to substitute a new Nominee in its place, and subject to the provisions
herein with respect to Record Dates, such new nominee shall become the Nominee hereunder for all
purposes; and upon receipt of such a notice of the Authority shall promptly, but in no event later than
15
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two (2) Business Days after receipt thereof, deliver a copy of the same to the Trustee.
(b)
Representation Letter. In order to qualify the Bonds for the Depository’s
book- entry system, to the extent it has not already done so the Authority shall execute and deliver to
such Depository a letter (the “Letter of Representations”) representing such matters as shall be
necessary to so qualify the Series 2019 Bonds. The execution and delivery of such letter shall not in
any way limit the provisions of subsection (a) above or in any other way impose upon the Authority
or the Trustee any obligation whatsoever with respect to persons having interests in the Series 2019
Bonds other than the Series 2019 Bond Owners. In addition to the execution and delivery of such
letter, the Authority may take any other actions, not inconsistent with this Indenture, to qualify the
Series 2019 Bonds for the Depository’s book-entry program.
(c)
Transfers Outside Book-Entry System. In the event that either (i) the
Depository determines not to continue to act as Depository for the Series 2019 Bonds, or (ii) the
Authority determines to terminate the Depository as such, then the Authority shall thereupon
discontinue the book-entry system with such Depository. In such event, the Depository shall
cooperate with the Authority and the Trustee in the issuance of replacement Series 2019 Bonds by
providing the Trustee with a list showing the interests of the Depository System Participants in the
Series 2019 Bonds, and by surrendering the Series 2019 Bonds, registered in the name of the
Nominee, to the Trustee on or before the date such replacement Series 2019 Bonds are to be issued.
The Depository, by accepting delivery of the Series 2019 Bonds, agrees in the Letter of
Representations to be bound by the provisions of this subsection (c). If, prior to the termination of the
Depository acting as such, the Authority fails to identify another qualified securities depository to
replace the Depository, then the Series 2019 Bonds shall no longer be required to be registered in the
Bond Register in the name of the Nominee, but shall be registered in whatever name or names the
Owners transferring or exchanging Series 2019 Bonds shall designate, in accordance with the
provisions of this Section 2.11 hereof.
In the event the Authority determines that it is in the best interests of the beneficial owners of
the Series 2019 Bonds that they be able to obtain Series 2019 Bonds, the Authority may notify the
Depository System Participants of the availability of such Series 2019 Bond through the Depository.
In such event, the Trustee will, at the expense of the Authority, authenticate, transfer and exchange
Series 2019 Bonds as required by the Depository and others in appropriate amounts; and whenever
the Depository so requests, the Authority shall cooperate with the Depository in taking appropriate
action (i) to make available one or more separate Series 2019 Bonds evidencing the Series 2019
Bonds to any Depository System Participant having Series 2019 Bonds credited to its account with
the Depository, or (ii) to arrange for another qualified securities depository to maintain custody of a
single Series 2019 Bond evidencing such Series 2019 Bonds, all at the Authority’s expense.
(d)
Payments to the Nominee. Notwithstanding any other provision of the
Indenture to the contrary, so long as any Series 2019 Bond is registered in the name of the Nominee,
all payments with respect to principal of and interest and premium, if any, on such Series 2019 Bonds
and all notices with respect to such Series 2019 Bonds shall be made and given, respectively, as
provided in the Letter of Representations or as otherwise instructed in writing by the Depository.
(e)
In connection with any proposed transfer outside the Book-Entry Only
system, the Authority or DTC shall provide or cause to be provided to the Trustee all information
necessary to allow the Trustee to comply with any applicable tax reporting obligations, including
without limitation any cost basis reporting obligations under Internal Revenue Code Section 6045.
16
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The Trustee may rely on the information provided to it and shall have no responsibility to verify or
ensure the accuracy of such information.
Section 2.12.

Parity Obligations.

(a)
So long as any Series 2019 Bonds are Outstanding, the Authority shall not
issue or incur any obligations payable from Net Revenues senior or superior to the Debt Service
Payments and interest thereon. The Authority may at any time issue Parity Obligations payable from
Net Revenues on a parity with the Debt Service Payments in such principal amount as shall be
determined by the Authority. The Authority may issue or incur any such Parity Obligations subject to
the following specific conditions which are hereby made conditions precedent to the issuance and
delivery of such Parity Obligations:
(1)
No Event of Default shall have occurred and be continuing (unless the
express purpose of the Parity Obligations is to cure such Event of Default);
(2)
The Net Revenues for twelve consecutive months out of the eighteen months
preceding the date of the issuance of the Parity Obligations, as shown by a written certificate
of the Authority on file with the Trustee; plus
(i)
An allowance for Net Revenues for such twelve month period from
any additions, betterments or improvements to the Enterprise which have been made from
any source but which, during all or any part of such period, were not in service, in an amount
equal to one hundred per cent (100%) of the amount by which the Net Revenues would have
been increased if such addition, betterment or improvement had been in service during the
whole of such twelve month period, as shown by a written certificate of the Authority on file
with the Trustee; and
(ii)
An allowance for increased Net Revenues arising from any increase
in the rates, fees and charges for the Enterprise which became effective prior to the date of
the issuance of such additional Parity Obligations but which, during all or any part of such
twelve month period, was not in effect, in an amount equal to one hundred per cent (100%)
of the amount by which the Net Revenues would. have been increased if such increase in
rates, fees and charges had been in effect during the whole of such period, as shown by a
Certificate of the Authority on file with the Trustee,
shall have produced a sum equal to at least 1.40 times the Maximum Annual Debt Service on
all then Outstanding Series 2019 Bonds and any Parity Obligations; provided, that in the
event all or any portion of the Parity Obligations is to be issued for the purpose of refunding
any Series 2019 Bonds or Parity Obligations then Outstanding, interest and principal
payments on the Series 2019 Bonds or Parity Obligations to be so refunded from the
proceeds of such Parity Obligations being issued shall be excluded from the foregoing
computation of Maximum Annual Debt Service.
(3)
With respect to any additional Parity Obligation, the Authority may, in its
sole discretion (but is not required to), establish a reserve fund in an amount not to exceed the
limits set forth herein.
The provisions of subsection (2) of this Section shall not apply to any Parity Obligations
17
4818-8065-6264v9/200097-0002

_________________________________________________
____________________________________________________
__________________________________________________________
SBWMA FINANCE COMMITTEE PACKET 04/11/2019
AGENDA ITEM: 6 ATTACHMENT A - p21

issued for the purpose of refunding or prepaying the principal of and interest and premium (if any) on
any Outstanding Series 2019 Bonds or on any outstanding Parity Obligations, if at the time of the
incurring of such Parity Obligations, the Authority certifies in writing that the annual debt service
with respect to such Parity Obligations will not exceed, in any Calendar Year, the annual debt service
on the Outstanding Series 2019 Bonds or Parity Obligations to be refunded, as applicable.
(b)

The Authority may at any time execute or issue Subordinate Obligations.
ARTICLE III
PROCEEDS OF BONDS; PLEDGE OF NET REVENUES

Section 3.01. Delivery of Series 2019 Bonds; Payment of Debt Service. The Trustee is
hereby authorized to authenticate the Series 2019 Bonds and upon receipt of the proceeds of sale
thereof deliver the Series 2019 Bonds to the initial purchaser thereof upon receipt of a Certificate of
the Authority.
The Authority shall pay Debt Service Payments, without offset or deduction of any kind, by
payment in immediately available funds which constitute legal tender of the United States of
America. The obligation of the Authority to make Debt Service Payments from Net Revenues is
absolute and unconditional, and until such time as all Debt Service Payments shall have been fully
paid and the Series 2019 Bonds are no longer Outstanding (or provision for the payment thereof shall
have been made pursuant to Article IX), the Authority will not, under any circumstances,
discontinue, abate or suspend any payment due hereunder when due, whether or not the Enterprise is
operating or operable or has been completed, or whether or not the Enterprise is condemned,
damaged, destroyed or seized or its use is suspended, interfered with, reduced or curtailed or
terminated in whole or in part, and such payments shall not be subject to reduction whether by offset,
counterclaim, defense, recoupment, abatement, suspension, deferment or otherwise and shall not be
conditional upon the performance or nonperformance by any party of any agreement or covenant
contained herein for any cause whatsoever.
In order to provide for the timely payment of Debt Service Payments, the Authority agrees
and covenants that it will, from Net Revenues on deposit in the Revenue Fund, on the dates set forth
in Section 3.11 below, deposit with the Trustee the amounts set forth in such Section. The Authority
will make such deposits without preference or priority over any payment due on any Parity
Obligations, and in the event of any insufficiency of such money ratably without any discrimination
or preference, in accordance with the applicable resolution, ordinance or agreement.
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Section 3.02. Depositing of Proceeds of Series 2019 Bonds. On the Closing Date the
Trustee shall receive the amounts from the sale of the Series 2019 Bonds as set forth below, and
apply such amounts as set forth below:
Series 2019A Bonds

Series 2019B Bonds

Principal Amount
Plus Net Original Issue Premium
Less Underwriter’s Discount
Plus Amounts Available from 2009 Bonds
Total
Application of Amounts
Deposit to Escrow Fund for Series 2009 Bonds
Deposit to Project Fund
Deposit to Series 2019 Reserve Fund
Deposit to Delivery Costs Fund
Total
The Trustee may establish temporary funds or accounts in its records to facilitate such
deposits or transfers.
Section 3.03. Deposit of Debt Service Payments. All Debt Service Payments with respect
to the Series 2019 Bonds shall be paid directly by the Authority to the Trustee as set forth in Section
3.11. Such payments received by the Trustee shall be held in trust by the Trustee under the terms
hereof and shall be deposited by it as and when received in the Debt Service Account of the Payment
Fund, which fund the Trustee hereby agrees to establish and maintain so long as any Series 2019
Bonds are Outstanding.
Section 3.04. Payment Fund. Within the Payment Fund the Trustee shall establish a Debt
Service Account and a Redemption Account. Debt Service Payments made by the Authority shall be
deposited by the Trustee in the Debt Service Account. Such payments shall be net of amounts already
on deposit therein that are in excess of the amount required to accumulate therein pursuant to Section
3.01. The Trustee shall transfer the money contained in the Debt Service Account and the
Redemption Account at the following respective times in the following respective accounts in the
following order of priority in the manner hereinafter provided, each of which accounts the Trustee
hereby agrees to establish and maintain so long as any Series 2019 Bonds are Outstanding, and the
money in each of such accounts shall be disbursed only for the purposes and uses hereinafter
authorized:
(a)
Debt Service Account. All moneys in the Debt Service Account shall be used
and withdrawn by the Trustee solely for the purpose of paying principal of and interest on the Series
2019 Bonds on each Interest Payment Date or mandatory redemption dates, as applicable.
(b)
Redemption Account. The Trustee, on the optional redemption date specified
in the Certificate of the Authority filed with the Trustee at the time that any moneys to accomplish
any such optional redemption are paid to the Trustee, shall deposit in the Redemption Account the
amount of such payment. All money in the Redemption Account shall be used and withdrawn by the
Trustee solely for the purpose of paying the interest and principal on the Series 2019 Bonds to be
optionally redeemed on their respective redemption dates.
19
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Section 3.05.

Use of Money in the Delivery Costs Fund.

(a)
The Trustee shall disburse funds from the Delivery Costs Fund to pay
Delivery Costs only upon receipt of a signed certificate (stating the amount to be disbursed and the
party or parties being paid) approved by the Authorized Officer of the Authority and accompanied by
an invoice or statement for each such amount. Each requisition by any Authorized Officer of the
Authority shall be sufficient evidence to the Trustee of the facts stated therein and the Trustee shall
have no duty to confirm the accuracy of such facts.
(b)
Upon payment of all Delivery Costs, which shall be determined by a
certificate to that effect by an Authorized Officer of the Authority delivered to the Trustee, or upon
the date occurring four one year after the Closing Date, whichever occurs first, the Trustee shall
transfer all funds remaining in the Delivery Costs Fund to the Project Fund, and the Delivery Costs
Fund shall thereupon be closed.
Section 3.06. Series 2019 Reserve Fund; Replenishment. The Trustee hereby agrees to
establish and maintain so long as any Series 2019 Bonds are Outstanding the Series 2019 Reserve
Fund. The Series 2019 Reserve Fund shall initially be funded in an amount equal to the Reserve
Requirement. The Trustee shall hold the Series 2019 Reserve Fund in trust and shall apply moneys in
the Series 2019 Reserve Fund in accordance with the following provisions.
If, two (2) Business Days prior to any Interest Payment Date, the moneys in the Payment
Fund does not equal the amount required to be paid to the Series 2019 Bond Owners on such date,
the Trustee shall transfer from the Series 2019 Reserve Fund to the Payment Fund the amount of
such insufficiency; provided, if the Series 2019 Reserve Fund is funded with a surety bond, insurance
policy or other comparable credit facility as described below, the Trustee shall take such action as is
necessary to make a claim under the surety bond or insurance policy, respectively, so that the amount
of such insufficiency is paid or available to the Trustee on such Interest Payment Date under the
terms of such instrument.
If, following valuation or calculation thereof, the amount available and contained in the
Series 2019 Reserve Fund (valued as provided in Section 10.09 hereof) exceeds the Reserve
Requirement and if the Trustee does not have actual knowledge of an Event of Default hereunder, the
Trustee shall withdraw the amount of such excess from the Series 2019 Reserve Fund. The Trustee
shall deposit such amount in the Debt Service Account. For purposes of determining the amount on
deposit in the Series 2019 Reserve Fund, the Trustee shall make a valuation of the Series 2019
Reserve Fund as of June 30 of each year. Except for such withdrawals, all money in the Series 2019
Reserve Fund shall be used and withdrawn by the Trustee solely for the purpose of making the
payments of principal and interest on the Series 2019 Bonds in the event that amounts on deposit in
the Payment Fund are insufficient for such purposes.
If amounts on deposit in the Series 2019 Reserve Fund shall, at any time, be less than the
applicable Reserve Requirement, such deficiency shall be made up by the Authority from Net
Revenues available after required payment of Debt Service Payments over a twelve (12) month
period in twelve equal monthly installments, as provided in Section 3.11 hereof, and the Series 2019
Reserve Fund shall be valued monthly until amounts on deposit therein equal the Reserve
Requirement.
In lieu of making the Series 2019 Reserve Fund deposits in compliance with Section 3.06, or
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in replacement of moneys then on deposit in the Series 2019 Reserve Fund, the Authority may,
without the consent of the Owners, and with an opinion of nationally recognized bond counsel that
such delivery complies with the provisions hereof, deliver to the Trustee a surety bond or an
insurance policy securing an amount, together with moneys on deposit in the Series 2019 Reserve
Fund, equal to the Reserve Requirement. Such surety bond or insurance policy shall be issued by an
insurance company whose unsecured debt obligations (or for which obligations secured by such
insurance company’s insurance policies) are rated, at the time of delivery, in one of the two the
highest rating category of Moody’s or S&P (without regard to qualifier). Such surety bond or
insurance policy shall have a term of no less than the final maturity of the Bonds.
The Trustee shall, on a pro rata basis with respect to the portion of the Series 2019 Reserve
Fund held in the form of surety bonds and insurance policies (calculated by reference to the
maximum amounts of such surety bonds and insurance policies and the amount of the initial deposit
of such cash), draw under each surety bond or insurance policy, in a timely manner and pursuant to
the terms of such surety bond or insurance policy to the extent necessary in order to obtain sufficient
funds on or prior to the date such funds are needed as required herein.
Following the replacement of moneys then on deposit in the Series 2019 Reserve Fund by a
surety bond or insurance policy as provided herein, any moneys on deposit in the Series 2019
Reserve Fund in excess of the Reserve Requirement shall be transferred by the Trustee to the
Payment Fund or the Project Fund, at the written direction of the Authority, to be credited as
provided herein.
Section 3.07. Held in Trust. The moneys and investments held by the Trustee under
Sections 3.03, 3.04, 3.05 and 3.06 are irrevocably held in trust for the benefit of the Owners, and for
the purposes herein specified, and such moneys, and any income or interest earned thereon, shall be
expended only as provided in this Indenture, and shall not be subject to levy or attachment or lien by
or for the benefit of any creditor of the Trustee or the Authority.
Section 3.08. Commingling of Moneys in Funds. The Trustee is directed by the Authority
to commingle any of the funds held by it pursuant to this Indenture into a separate fund or funds for
investment purposes only; provided, however, that all funds or accounts held by the Trustee
hereunder shall be accounted for separately notwithstanding such commingling by the Trustee.
Section 3.09. Arbitrage Covenant. The Authority has covenanted in Section 5.09 hereof
that it will make no use of the proceeds of the Series 2019 Bonds which would cause the Series 2019
Bonds to be “arbitrage bonds” subject to federal income taxation by reason of Section 148 of the
Internal Revenue Code of 1986, as amended. The Trustee hereby covenants with the Owners of the
Series 2019 Bonds that it will comply with the express provisions of this Indenture and will follow
the written directions of the Authority and, notwithstanding anything to the contrary contained
herein, so long as the Trustee shall have complied with the written instructions of the Authority, if
any, with respect to making any rebate to the United States of America, the Trustee shall
conclusively be deemed to have complied with its obligations hereunder and shall not be liable if the
Series 2019 Bonds become arbitrage bonds.
Section 3.10. Pledge of Net Revenues and Other Funds. All of the Net Revenues are
hereby irrevocably pledged to the punctual payment of the Debt Service Payments and payments
with respect to any Parity Obligations, and such Net Revenues shall not be used for any other
purpose while any of the Series 2019 Bonds remain Outstanding, except as provided herein. This
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pledge shall constitute a first lien on the Net Revenues for the payment of the Debt Service Payments
and payments with respect to Parity Obligations, and payments in accordance with the terms hereof
and thereof.
Section 3.11.

Receipt and Deposit of Revenues; Revenue Fund.

The Authority covenants and agrees that all Net Revenues, when and as received, will be
received and held by the Authority in trust for the benefit of Series 2019 Bond Owners and payments
with respect to Parity Obligations. The Authority further covenants and agrees that all Revenues,
when and as received, will be deposited by the Authority in the Revenue Fund (which the Authority
hereby covenants and agrees to maintain so long as any Series 2019 Bonds remain Outstanding) and
will be accounted for and held in trust for the benefit of Series 2019 Bond Owners and for payments
with respect to Parity Obligations in the Revenue Fund. All Revenues and Net Revenues shall be
disbursed, allocated and applied solely to the uses and purposes set forth in this Article III.
All Revenues in the Revenue Fund shall be set aside by the Authority or deposited by the
Authority with the Trustee, or the trustee or fiscal agent with respect to Parity Obligations, as the
case may be, as follows and in the following order of priority:
(1)
Maintenance and Operation Costs of the Enterprise. In order to carry out and
effectuate the pledge and lien contained herein, the Authority agrees and covenants to pay all
Maintenance and Operation Costs of the Enterprise (including amounts reasonably required
to be set aside in contingency reserves for Maintenance and Operation Costs of the
Enterprise, the payment of which is not then immediately required) from the Revenue Fund
as they become due and payable.
(2)
Debt Service Funds. Debt Service Payments payable pursuant to Section 3.01
hereof and all other payments relating to principal and interest on or with respect to Parity
Obligations, shall be paid in accordance with the terms hereof and of such Parity Obligations,
without preference or priority, and in the event of any insufficiency of such moneys, ratably
without any discrimination or preference.
On or before the third to last Business Day of each month which precedes an interest
payment date with respect to the Series 2019 Bonds or any Parity Obligations, the Authority
shall transfer from the Revenue Fund for deposit with the Trustee in the Debt Service
Account (with respect to the Series 2019 Bonds) or any debt service account established with
respect to any Parity Obligations, an amount of Revenues equal to the amount of interest
becoming due and payable on the Outstanding Series 2019 Bonds or Parity Obligations on
the interest payment date without preference or priority, and in the event of any insufficiency
of such moneys, ratably without any discrimination or preference. No deposit need be made
into the Debt Service Account if the amount contained therein is at least equal to the interest
to become due on the Series 2019 Bonds on the next Interest Payment Date.
On or before the third to last Business Day of each month which precedes a principal
payment date with respect to the Series 2019 Bonds or any Parity Obligations, the Authority
shall transfer from the Revenue Fund for deposit with the Trustee in the Debt Service
Account (with respect to the Series 2019 Bonds) or debt service account established with
respect to Parity Obligations, an amount of Revenues equal to the aggregate amount of
principal becoming due and payable on the Series 2019 Bonds or Parity Obligations on the
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next principal payment date without preference or priority, and in the event of any
insufficiency of such moneys, ratably without any discrimination or preference. No deposit
need be made into the Debt Service Account if the amount contained therein is at least equal
to the principal to become due on all Series 2019 Bonds on the next principal payment date.
(3)
Reserve Funds. Payments required pursuant to Section 3.06 hereof, or with
respect to Parity Obligations, to replenish debt service reserve funds established for Parity
Obligations shall be made in accordance with the terms hereof and such Parity Obligations,
without preference or priority, and in the event of any insufficiency of such moneys, ratably
without any discrimination or preference. Pursuant to Section 3.06, on or before the last
Business Day of each month, the Authority shall transfer from the Revenue Fund for deposit
with the Trustee in the Series 2019 Reserve Fund such amount of Revenues as shall be
required to restore the Series 2019 Reserve Fund to an amount equal to the Reserve
Requirement in twelve equal monthly installments. No deposit need be made into the Series
2019 Reserve Fund so long as there shall be in the Series 2019 Reserve Fund an amount
required by Section 3.06 to be on deposit therein.
(4)
General Expenditures; Surplus. All Revenues not required to be withdrawn
pursuant to the provisions of (1) through (3) above shall be used for expenditure for any
lawful purpose of the Authority, including, but not limited to, payment of Maintenance and
Operation Costs of the Enterprise, payment of any rebate requirement or payment of any
Subordinate Obligation, or for deposit into a Rate Stabilization Fund or other reserve fund.
The parties hereto acknowledge that although all Parity Obligations are secured equally and
ratably by applicable Net Revenues, moneys with respect to obligations other than the Series 2019
Bonds may be held by the Trustee or by trustees other than the Trustee under documents and
agreements other than the Indenture, and the Indenture imposes no obligations upon the Trustee with
respect to such other obligations. The Authority shall make such transfers from the Revenue Fund
necessary to effectuate such obligations’ parity claim on such Net Revenues contemplated hereby.
Section 3.12. Liability of Authority Limited. Notwithstanding anything contained herein,
the Authority shall not be required to advance any moneys derived from any source of income other
than Net Revenues legally available therefor in the Revenue Fund and the other funds provided
herein for the payment of the Debt Service Payments or for the performance of any agreements or
covenants contained herein required to be performed by it. The Authority may, however, but shall
not be required to, advance moneys for any such purpose so long as such moneys are derived from a
source legally available for such purpose and may be legally used by the Authority for such purpose.
The obligation of the Authority to make the Debt Service Payments and the other amounts
due hereunder is a special obligation of the Authority payable solely from the moneys legally
available and pledged therefor hereunder, does not constitute a debt of the Authority, its Member
Agencies or of the State of California or of any political subdivision thereof within the meaning of
any constitutional or statutory debt limitation or restriction, and does not constitute an obligation of
the Authority for which the Authority or any Member Agency is obligated to levy or pledge, or has
levied or pledged, any form of taxation. The Series 2019 Bonds do not constitute a pledge of the faith
and credit of the Authority or its Member Agencies.
Section 3.13. Project Fund. The Trustee will establish a Project Fund for the Authority, and
the Trustee shall keep such fund separate and apart from all other funds and accounts held by it, and
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shall administer such fund as provided herein. All money in the Project Fund shall be held by the
Trustee in trust and shall be applied by the Trustee for the payment of Project Costs and the expenses
incidental thereto (including reimbursement to the Authority for any such costs or expenses
theretofore paid by it whether or not paid prior to the date hereof).
Before any payment is made from the Project Fund by the Trustee, the Authority shall file
with the Trustee a requisition in the form attached hereto as Appendix B. Each such requisition shall
be sufficient evidence to the Trustee of the facts stated therein and the Trustee shall have no duty to
confirm the accuracy of such facts. Upon receipt of each such requisition, the Trustee shall pay the
amount set forth therein as directed by the terms thereof from moneys on deposit in the Project Fund,
except that the Trustee shall not make any such payment if it has received a stop notice or any other
notice of any lien, right to lien or attachment upon, or claim affecting the right to receive payment of,
any of the money to be so paid which has not been released or will not be released simultaneously
with such payment, or for which the Authority has other remedies legally available, other than
materialmen’s or mechanics’ liens accruing by mere operation of law.
The Authority may change the specifications of the Series 2019 Project, so long as such
change does not substantially alter the nature of the Series 2019 Project; provided, however, that the
Authority, in its sole discretion, may designate an Alternate Project.
Upon receipt of written notice from the Authority, the Trustee shall transfer first to the Series
2019 Reserve Fund until the amount therein equals the Reserve Requirement, and thereafter to the
Payment Fund all remaining moneys in the Project Fund or the amount specified by the Authority, to
be credited to the payment of the Debt Service Payments as the same shall become due and payable.
Section 3.14. Rate Stabilization Fund. The Authority will maintain a fund, or establish
through journal entries or other accounting conventions relating to existing funds of the Authority, in
either case to be known as the “Rate Stabilization Fund.” From time to time the Authority may
deposit or designate in the Rate Stabilization Fund from Revenues such amounts as the Authority
shall determine, provided that deposits for each Calendar Year may be made until (but not after) 150
days following the end of such Calendar Year. The District may withdraw amounts from the Rate
Stabilization Fund for transfer to the Revenue Fund for inclusion in Revenues for any Calendar Year,
such withdrawals to be made until (but not after) 150 days after the end of such Calendar Year. All
interest or other earnings on deposits or designations in the Rate Stabilization Fund shall be
withdrawn therefrom and accounted for as Revenues. Amounts withdrawn from the Rate
Stabilization Fund will be added to Revenues for the purpose of determining Revenues and amounts
deposited in the Rate Stabilization Fund will be subtracted from Revenues for the purpose of
determining Revenues.
ARTICLE IV
REDEMPTION OF SERIES 2019 BONDS
Section 4.01.

Terms of Redemption.

(a)
Mandatory Extraordinary Casualty Redemption. The Series 2019 Bonds are
subject to redemption, in whole or in part on any date, from the Net Proceeds of insurance or
condemnation with respect to the Enterprise, which Net Proceeds are deposited in the Payment Fund
and credited towards the prepayment of the Debt Service Payments, at a redemption price equal to
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the principal amount of the Series 2019 Bonds to be redeemed, together with accrued interest to the
date fixed for redemption, without premium.
(b)
Optional Redemption. The Series Bonds maturing on or before September 1,
20__ are not subject to optional redemption prior to their respective stated .maturities. The Series
2019 Bonds maturing on or after September 1, 20__ are subject to optional redemption on any date
on or after September 1, 20__, in whole or in part, at a redemption price equal to the principal
amount thereof to be redeemed together with accrued interest to the redemption date, without a
premium.
(c)
Mandatory Sinking Fund Redemption of Bonds. The Series 2019A Bonds
maturing September 1, 20__ shall be subject to mandatory sinking fund redemption in part, by lot,
commencing on September 1, 20__, from mandatory sinking fund payments set aside in the Payment
Fund, at a redemption price equal to the principal amount thereof to be redeemed, together with
accrued interest to the date fixed for redemption, without premium, in the aggregate respective
principal amounts and on the dates set forth below:
Redemption Date
(September 1)

Redemption
Amount

The Series 2019B Bonds maturing September 1, 20__ shall be subject to mandatory sinking
fund redemption in part, by lot, commencing on September 1, 20__, from mandatory sinking fund
payments set aside in the Payment Fund, at a redemption price equal to the principal amount thereof
to be redeemed, together with accrued interest to the date fixed for redemption, without premium, in
the aggregate respective principal amounts and on the dates set forth below:

Redemption Date
(September 1)

Redemption
Amount

If some but not all of such Term Bonds have been redeemed pursuant to subsection (a) or (b)
above, the total amount of all related future sinking fund payments shall be reduced by the aggregate
principal amount of such Term Bonds so redeemed, to be allocated among such sinking fund
payments on a pro rata basis as determined by the Authority (notice of which determination which
shall include a revised sinking fund schedule shall be given by the Authority to the Trustee).
(d)
Purchase in Lien of Redemption. In lien, or partially in lieu, of such call and
redemption, moneys of the Authority may be used to purchase Outstanding Series 2019 Bonds in the
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manner hereinafter provided. Purchases of Outstanding Series 2019 Bonds may be made by the
Authority prior to the selection of Series 2019 Bonds for redemption by the Trustee, at public or
private sale as and when and at such prices as the Authority may in its discretion determine but only
at prices (including brokerage or other expenses) of not more than par plus applicable accrued
interest and redemption premiums, and any accrued interest payable upon the purchase of Series
2019 Bonds may be paid from the amount in the Payment Fund for payment of interest on the
following Interest Payment Date.
Section 4.02. Selection of Series 2019 Bonds for Redemption. In the event that part, but
not all, of the Series 2019 Bonds are to be redeemed (except for mandatory sinking fund
redemption), the Series 2019 Bonds to be redeemed shall be selected by the Trustee among
maturities as designated in writing by the Authority and by lot within a maturity; provided, however,
that, as shall be set forth in a Certificate of the Authority, the Series 2019 Bonds may be redeemed by
any maturity or maturities selected by the Authority, and by lot within a maturity. For the purpose of
the selection described in this Section, all Series 2019 Bonds registered in the name of the same
Owner shall be aggregated and treated as a single Series 2019 Bond held by such Owner.
Notwithstanding any of the foregoing, in any such partial redemption the Trustee shall call the Series
2019 Bonds in integral multiples of $5,000.
In the event of a redemption for which the Trustee does not have monies available to redeem
the entire amount scheduled for redemption, the Trustee shall redeem Series 2019 Bonds of the
applicable maturity or maturities by lot up to a principal amount equal to the available monies.
Section 4.03. Notice of Redemption. When redemption is authorized or required pursuant
to this Article, the Trustee shall give notice (the “Redemption Notice”), at the expense of the
Authority, of the redemption of the Series 2019 Bonds. Such Redemption Notice shall specify: (a)
the Series 2019 Bonds or designated portions thereof (in the case of redemption of the Series 2019
Bonds in part but not in whole) which are to be redeemed, (b) the date of redemption, (c) the place or
places where the redemption will be made, including the name and address of any paying agent, (d)
the redemption price, (e) the CUSIP numbers (if any) assigned to the Series 2019 Bonds to be
redeemed, (f) if less than all the Series 2019 Bonds of a maturity are to be redeemed, the certificate
numbers of the Series 2019 Bonds to be redeemed and, in the case of any Series 2019 Bond to be
redeemed in part only, the amount of such Series 2019 Bond to be redeemed, and (g) the original
issue date, interest rate and stated maturity date of each Series 2019 Bond to be redeemed in whole or
in part. Such Redemption Notice shall further state that on the specified date there shall become due
and payable upon each Series 2019 Bond or portion thereof being redeemed the redemption price,
together with interest accrued to the redemption date, and that from and after such date interest with
respect thereto shall cease to accrue and be payable. Such notice in respect of optional or
extraordinary casualty redemption shall not be provided unless there has been deposited with the
Trustee funds sufficient to pay such redemption price (except in the case of redemption resulting
from the issuance of refunding obligations).
The Authority shall provide the Trustee with a notice of redemption at least thirty (30) days
prior to the redemption date.
Subject to the provisions stated above, the Trustee shall take the following actions with
respect to such Redemption Notice:
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(a)
(i) At least thirty (30) but not more than forty-five (45) days prior to the
redemption date or (ii) immediately upon receipt of Net Proceeds from insurance or condemnation
awards which are to be used to redeem Series 2019 Bonds, the Trustee shall cause Redemption
Notices to be given to the respective Owners of Series 2019 Bonds designated for redemption by first
class mail, postage redeemed, at their addresses appearing on the Bond Register maintained by the
Trustee.
(b)
At least thirty (30) days prior to the redemption date, such Redemption Notice
shall be given to each of the Securities Depositories.
Neither failure to receive any Redemption Notice nor any defect in such Redemption Notice
so given shall affect the sufficiency of the proceedings for the redemption of such Series 2019 Bonds.
Each check or other payment method used by the Trustee for the purpose of redeeming Series 2019
Bonds shall bear the CUSIP number identifying, by issue and maturity, the Series 2019 Bonds being
redeemed with the proceeds of such check or other transfer.
The Authority shall have the right to specify in any notice of optional redemption that the
redemption described in such notice is conditional and may be canceled and annulled if for any
reason funds will not be or are not available on the date fixed for prepayment for the payment in full
of the Series 2019 Bonds then called for redemption, and such cancellation shall not constitute an
Event of Default under this Indenture. The Authority and the Trustee shall have no liability to the
Owners or any other party related to or arising from such cancellation of redemption. The Trustee
shall mail notice of such cancellation of redemption in the same manner as the original notice of
redemption was sent.
Section 4.04. Partial Redemption of Series 2019 Bonds. Upon surrender of any Series 2019
Bond redeemed in part only, the Trustee shall authenticate and deliver to the Owner thereof a new
Series 2019 Bond or Series 2019 Bonds equal to the unredeemed principal amount of the Series 2019
Bond surrendered.
Section 4.05. Effect of Redemption. Notice having been given as aforesaid, and the
moneys for the redemption, including interest to the applicable redemption date of the Series 2019
Bonds to be redeemed, having been set aside in the Redemption Account or Payment Fund, the
portion of Series 2019 Bonds to be redeemed shall become due and payable on said redemption date,
and, upon presentation and surrender thereof at the office or offices specified in said notice, said
Series 2019 Bonds shall be paid at the unpaid principal amount and premium, if any, with respect
thereto, plus any unpaid and accrued interest to said redemption date.
If, on said redemption date, moneys sufficient for the redemption of all the Series 2019
Bonds to be redeemed, together with interest to said redemption date shall be held by the Trustee so
as to be available therefor on such redemption date, and, if notice of redemption thereof shall have
been given as aforesaid, then, from and after said redemption date, interest with respect to the portion
of Series 2019 Bonds to be redeemed shall cease to accrue and become payable. If said moneys shall
not be so available on said redemption date, interest with respect to such portion of Series 2019
Bonds shall continue to be payable until paid at the same rates as they would have been payable had
they not been called for redemption. All moneys held by or on behalf of the Trustee for the
redemption of particular Series 2019 Bonds shall be held in trust for the account of the Owners of the
Series 2019 Bonds so to be redeemed for the lesser of two (2) years or the period ending one day
prior to the date such moneys would escheat to the State. Subject to any applicable escheat laws, after
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the earlier of two (2) years or the period ending one day prior to the date such moneys would escheat
to the State, the Trustee will pay over to the Authority the unclaimed money for the years to which
such money applies, if any, and thereafter the Owners of such Series 2019 Bonds shall be entitled to
payment on their Series 2019 Bonds only from the Authority and only from the amounts so paid to
the Authority. The Trustee shall have no obligation to determine what applicable escheat law applies,
but shall only be required to follow the Authority’s written instructions to comply with this Section.
ARTICLE V
COVENANTS OF THE AUTHORITY AND THE TRUSTEE
Section 5.01. Compliance with Indenture. The Authority will not suffer or permit any
material default by it to occur hereunder, but will faithfully comply with, keep, observe and perform
all the agreements, conditions, covenants and terms hereof required to be complied with, kept,
observed and performed by it.
Section 5.02. Observance of Laws and Regulations. The Authority will faithfully comply
with, keep, observe and perform all valid and lawful obligations or regulations now or hereafter
imposed on it by contract, or prescribed by any law of the United States of America or of the State of
California, or by any officer, board or commission having jurisdiction or control, as a condition of
the continued enjoyment of each and every franchise, right or privilege now owned or hereafter
acquired by it, including their right to exist and carry on their respective businesses, to the end that
such franchises, rights and privileges shall be maintained and preserved and shall not become
abandoned, forfeited or in any manner impaired.
Section 5.03. Prosecution and Defense of Suits. The Authority will promptly, upon request
of the Trustee or the Owners of not less than ten percent (10%) of the Outstanding Series 2019
Bonds, take such action from time to time as may be necessary or proper to remedy or cure any cloud
upon or defect in the title to the Enterprise or any part thereof, whether now existing or hereafter
developing, will prosecute all actions, suits or other proceedings as may be appropriate for such
purpose and will indemnify and save the Trustee and every Owner harmless from all cost, damage,
expense or loss, including reasonable attorneys’ fees, which they or any of them may incur by reason
of any such cloud, defect, action, suit or other proceeding.
Section 5.04. Accounting Records and Statements. The Trustee will keep proper
accounting records in which complete and correct entries shall be made of all transactions made by
the Trustee relating to the receipt, deposit and disbursement of the Debt Service Payments, and such
accounting records shall be available for inspection by the Authority or any Owner or his or her agent
duly authorized in writing on any Business Day upon reasonable notice at reasonable hours and
under reasonable conditions prescribed by the Trustee. So long as any Series 2019 Bonds are
Outstanding, the Trustee will furnish each month to the Authority and any Owner who may so
request in writing (at the expense of such Owner) a statement covering the receipts, deposits and
disbursements of the Debt Service Payments for the preceding monthly period; provided, that the
Trustee shall not be obligated to deliver an accounting for any fund or account that (i) has a balance
of zero, or (ii) has not had any activity since the last reporting date.
Section 5.05. Further Assurances. Whenever and so often as requested to do so by the
Trustee or any Owner, the Authority will promptly execute and deliver or cause to be executed and
delivered all such other and further assurances, documents or instruments and promptly do or cause
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to be done all such other and further things as may be necessary or reasonably required in order to
further and more fully vest in the Trustee and the Owners all advantages, benefits, interests, powers,
privileges and rights conferred or intended to be conferred upon them by this Indenture.
Section 5.06. Against Encumbrances. The Authority hereby covenants that there is no
pledge of or lien on Net Revenues senior to the pledge and lien securing the Series 2019 Bonds. The
Authority will not make any pledge of or place any lien on the Net Revenues, provided that the
Authority may at any time, or from time to time, pledge or encumber the Net Revenues in connection
with the issuance or execution of Parity Obligations or other obligations permitted by Section 2.12
hereof, or subordinate to the pledge of Net Revenues herein.
Section 5.07. Against Sale or Other Disposition of Property. The Authority will not sell,
lease, encumber or otherwise dispose of the Enterprise or any part thereof; provided however, any
real or personal property which has become nonoperative or which is not needed for the efficient and
proper operation of the Enterprise, or any material or equipment which has become worn out, may be
sold or exchanged at not less than the fair market value thereof and the proceeds (if any) of such sale
or exchange shall be deposited in the Revenue Fund.
The Authority will not enter into any agreement or lease which would impair the ability of
the Authority to meet the covenant set forth in Section 5.16 hereof or which would otherwise impair
the rights of the Owners or the operation of the Enterprise.
Section 5.08. Against Competitive Facilities. The Authority will not, to the extent
permitted by law, acquire, purchase, maintain or operate and will not, to the extent permitted by law
and within the scope of its powers, permit any other public or private agency, corporation, district or
political subdivision or any person whomsoever to acquire, purchase, maintain or operate any solid
waste management system competitive with the Enterprise, unless the governing board of the
Authority determines by resolution that any such actions with respect to competitive facilities will
not materially adversely affect the ability of the Authority to fulfill its obligations under this
Indenture.
Section 5.09.

Tax Covenants.

(a)
General. The Authority hereby covenants that, notwithstanding any other
provisions of this Indenture, it shall not take any action, or fail to take any action, if such action or
failure to take action would adversely affect the exclusion from gross income of interest on the Series
2019 Bonds under Section 103 of the Code. The Authority shall not, directly or indirectly, use or
permit the use of proceeds of the Series 2019 Bonds or any of the property financed or refinanced
with proceeds of the Series 2019 Bonds, or any portion thereof in such manner as would result in the
loss of exclusion from gross income for federal income tax purposes of interest on the Series 2019
Bonds.
(b)
Qualification as Exempt Facility Bonds. The Authority shall not take any
action, or fail to take any action, if any such action or failure to take action would cause the Series
2019 Bonds to be other than “exempt facility bonds” financing and refinancing solid waste disposal
facilities within the meaning of Section 142(a)(6) of the Code, and in furtherance thereof, shall not
make any use of the proceeds of the Series 2019 Bonds, or of any of the facilities financed or
refinanced with the proceeds of the Series 2019 Bonds, or any portion thereof, as would cause the
Series 2019 Bonds not to qualify under Section 142(a) of the Code as “exempt facility bonds,”
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financing and refinancing solid waste disposal facilities. To that end, so long as any Series 2019
Bonds are outstanding, the Authority, with respect to such proceeds and property and such other
funds, will comply with applicable requirements of the Code and all regulations of the United States
Department of the Treasury issued thereunder, including under Section 103 of the Code, to the extent
such requirements are, at the time, applicable and in effect. The Authority shall establish reasonable
procedures necessary to ensure continued compliance with the Code and the continued qualification
of the facilities financed or refinanced with the proceeds of the Series 2019 Bonds as solid waste
disposal facilities.
(c)
Arbitrage. The Authority shall not, directly or indirectly, use or permit the
use of any proceeds of any Series 2019 Bonds, or of any property financed or refinanced thereby, or
other funds of the Authority, or take or omit to take any action, that would cause the Series 2019
Bonds to be “arbitrage bonds” within the meaning of Section 148 of the Code. To that end, the
Authority shall comply with all requirements of Section 148 of the Code and all regulations of the
United States Department of the Treasury issued thereunder to the extent such requirements are, at
the time, in effect and applicable to the Series 2019 Bonds.
(d)
Federal Guarantee. The Authority shall not make any use of the proceeds of
the Series 2019 Bonds or any other funds of the Authority, or take or omit to take any other action,
that would cause the Series 2019 Bonds to be “federally guaranteed” within the meaning of
Section 149(b) of the Code.
(e)
Compliance with Tax Certificate and Agreement. In furtherance of the
foregoing tax covenants of this Section 5.09, the Authority covenants that it will comply with the
provisions of the Tax Certificate, which is incorporated herein as if fully set forth herein. These
covenants shall survive payment in full or defeasance of the Series 2019 Bonds.
Section 5.10. Maintenance and Operation of the Enterprise; Budgets; Operation Agreement.
The Authority will maintain and preserve the Enterprise in good repair and working order at all times
and will operate the Enterprise in an efficient and economical manner. The Authority will pay all
Maintenance and Operation Costs of the Enterprise as they become due and payable.
The Authority shall provide or cause the provision of sufficient capacity for the disposal of
solid waste generated within the service areas of the members of the Authority, so as to enable it to
comply with the rate covenants set forth in Section 5.16 hereof; provided, that the Authority may
provide such capacity by making available transfer and/or disposal facilities owned and operated by
the Authority or by making contractual or other arrangements for the use of transfer and/or disposal
facilities (either inside or outside the geographic boundaries of the members of the Authority) owned
or operated by persons other than the Authority. The Authority shall also carry out and enforce the
provisions of the Operation Agreement; provided that nothing in this Indenture shall be construed to
interfere with the Authority’s judgment in determining what remedies to enforce in the event of a
default under the Operation Agreement. Prior to expiration or termination of the then-current term of
the Operation Agreement, the Authority shall make arrangements for continued operations of the
Enterprise through a successor operator, or through the use of employees of the Authority. In
addition, prior to expiration or termination of the then-current term of any agreement providing for
landfill disposal of materials remaining after processing at the Enterprise, the Authority shall make
arrangements for any continuing landfill disposal that may be required.
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The Authority covenants and agrees that it will provide in the Operation Agreement that any
Revenues, when and as received by the operator designated thereunder, will be received and held in
trust by such operator, and shall be accounted for separately and apart from all other money, funds,
accounts or other resources of such operator.
Section 5.11. Payment of Claims. The Authority will pay and discharge any and all lawful
claims for labor, materials or supplies which, if unpaid, might become a lien on the Net Revenues or
any part thereof or on any funds in the control of the Authority or the Trustee prior or superior to the
lien of the Series 2019 Bonds or which might impair the security of the Series 2019 Bonds; provided
the Authority shall not be obligated to make such payment so long as the Authority contests such
payment in good faith.
Section 5.12. Compliance with Contracts. The Authority will comply with, keep, observe
and perform all material agreements, conditions, covenants and terms, expressed or implied, required
to be performed by it contained in all contracts for the use of the Enterprise and all other contracts
affecting or involving the Enterprise to the extent that the Authority is a party thereto.
Section 5.13. Insurance. (a) The Authority will procure and maintain insurance on the
Enterprise with commercial insurers or through participation in a joint powers insurance authority, in
such amounts, with such deductibles and against such risks (including accident to or destruction of
the Enterprise) as are usually insurable in accordance with industry standards with respect to similar
enterprises.
In the event of any damage to or destruction of the Enterprise caused by the perils covered by
such insurance, the proceeds of such insurance shall be applied to the repair, reconstruction or
replacement of the damaged or destroyed portion of the Enterprise. The Authority shall cause such
repair, reconstruction or replacement to begin promptly after such damage or destruction shall occur
and to continue and to be properly completed as expeditiously as possible, and shall pay out of the
proceeds of such insurance all costs and expenses in connection with such repair, reconstruction or
replacement so that the same shall be completed and the Enterprise shall be free and clear of all liens
and claims.
If the proceeds received by reason of any such loss shall exceed the costs of such repair,
reconstruction or replacement, the excess shall be applied to the redemption of Series 2019 Bonds as
provided in Section 4.01(a); provided, if the Authority delivers to the Trustee a Certificate of the
Authority certifying that the ability of the Authority to meet its obligations hereunder will not be
substantially impaired (which determination shall be final and conclusive) by the repair,
reconstruction or replacement of any damaged or destroyed portion of the Enterprise, then proceeds
received in excess of the costs of such repair, reconstruction or replacement may be used for any
legal purpose of the Authority.
Alternatively, if the proceeds of such insurance are sufficient to enable the Authority to retire
all outstanding Parity Obligations and the Series 2019 Bonds and all other amounts due hereunder,
the Authority may elect not to repair, reconstruct or replace the damaged or destroyed portion of the
Enterprise, and thereupon such proceeds shall be applied to the redemption of Series 2019 Bonds as
provided in Section 4.01(a) and to the payment of all other amounts due hereunder, and as otherwise
required by the documents pursuant to which such Parity Obligations were issued.
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(b)
The Authority will procure and maintain commercial general liability
insurance covering claims against the Authority for bodily injury or death, or damage to property,
occasioned by reason of the ownership or operation of the Enterprise, such insurance to afford
protection in such amounts and against such risks as are usually covered in connection with similar
enterprises.
(c)
The Authority will procure and maintain workers’ compensation insurance
against liability for compensation under the Workers’ Compensation Insurance and Safety Act of
California, or any act hereafter enacted as an amendment or supplement or in lieu thereof, such
insurance to cover all persons employed in connection with the Enterprise.
(d)
All policies of insurance required to be maintained herein shall provide that
the Trustee shall be given thirty (30) days’ written notice of any intended cancellation thereof or
reduction of coverage provided thereby, provided, however, the Trustee shall not be responsible for
the sufficiency of any insurance herein required.
(e)
In lieu of obtaining insurance coverage as required by this Section, such
coverage may be maintained by the Authority in the form of self-insurance so long as the Authority
certifies to the Trustee that (i) the Authority has segregated amounts in a special insurance reserve
meeting the requirements of this Section; (ii) an Insurance Consultant certifies annually, on or before
January 1 of each year in which self-insurance is maintained, in writing to the Trustee that the
Authority’s general insurance reserves are actuarially sound and are adequate to provide the
necessary coverage and the Trustee may conclusively rely thereon; and (iii) such reserves are held in
a separate trust fund by an independent trustee. Any statements of self- insurance shall be delivered
to the Trustee. The Authority shall pay or cause to be paid when due the premiums for all insurance
policies required hereby.
Section 5.14. Books and Accounts; Financial Statements. The Authority shall keep proper
books of record and accounts of the Enterprise, separate from all other records and accounts, in
which complete and correct entries shall be made of all transactions relating to the Enterprise. Said
books shall, upon prior request, be subject to the inspection of the Trustee (who shall have no duty to
inspect) or the Owners of not less than ten percent (10%) of the Outstanding Series 2019 Bonds, or
their representatives authorized in writing, upon not less than two (2) Business Days’ prior notice to
the Authority.
The Authority shall cause the books and accounts of the Enterprise to be audited annually by
an independent certified public accountant or firm of certified public accountants, not more than two
hundred and seventy (270) days after the close of each Fiscal Year, and shall make a copy of such
report available for inspection by the Series 2019 Bond Owners at the office of the Authority and at
the principal corporate trust office of the Trustee. Such audit may be part of an audit of the
Enterprise.
The Trustee shall not be required to review, and shall not be deemed to have notice of, the
contents of the books and records of the Authority, any financial statement or statement of insurance
coverage delivered to the Trustee under this Section 5.14 or Section 5.10 or 5.13, it being expressly
understood that the Trustee shall only receive and hold such documents as repository for examination
and copying by any Owner at such Owner’s expense during business hours on Business Days.
Section 5.15.

Payment of Taxes and Compliance with Governmental Regulations. The
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Authority will pay and discharge all taxes, assessments and other governmental charges, if any,
which may hereafter be lawfully imposed upon the Enterprise or any part thereof or upon the Net
Revenues when the same shall become due. The Authority will duly observe and conform with all
valid regulations and requirements of any governmental authority relative to the operation of the
Enterprise or any part thereof, but the Authority shall not be required to make such payments, or to
comply with any regulations or requirements, so long as the payment or validity or application
thereof shall be contested in good faith.
Section 5.16. Amount of Rates and Charges. (a) The Authority will, at all times while any
of the Series 2019 Bonds remain Outstanding, fix, prescribe and collect rates, fees and charges, and
collect such other revenues in connection with the Enterprise which, when added to the Additional
Revenues, will yield Revenues in each Calendar Year at least sufficient, after making reasonable
allowances for contingencies and errors in the estimates, to pay the following amounts due in each
Calendar Year in the order below set forth:
(1)

All current Maintenance and Operation Costs.

(2)
The interest on and principal of the Series 2019 Bonds and any Parity Obligations as
they become due and payable.
(3)
All payments required for compliance with the terms hereof, including restoration of
the Series 2019 Reserve Fund to an amount equal to the Reserve Requirement (or reimbursement to
the provider of any amounts paid pursuant to a reserve fund surety policy relating to the Series 2019
Bonds), and of any documents providing for the issuance of Parity Obligations pursuant to Article II
hereof.
(4)
All payments to meet any other obligations of the Authority which are charges, liens
or encumbrances upon, or payable from, the Revenues.
(b)
In addition to the requirements of the foregoing subsection (a), the Authority
will, at all times while any of the Series 2019 Bonds remain Outstanding, fix, prescribe and collect
rates, fees and charges in connection with the Enterprise for each Calendar Year so as to yield Net
Revenues during such Calendar Year equal to at least 1.40 times the Debt Service in such Calendar
Year plus scheduled principal and interest payments on or with respect to any Parity Obligations.
The Authority may make or permit to be made adjustments from time to time in such rates,
fees and charges and may make or permit to be made such classification thereof as it deems
necessary, but shall not reduce or permit to be reduced such rates, fees and charges below those then
in effect unless the Revenues from such reduced rates, fees and charges will at all times be sufficient
to meet the requirements of this section.
(c)
If the Authority violates the covenants set forth in subsections (a) or (b)
hereof, such violation shall not, in and of itself, be a default under this Indenture and shall not give
rise to a declaration of an Event of Default if (i) the Revenues do not decrease below 1.00 times
annual Debt Service on the Bonds, Parity Obligations, amounts sufficient to maintain the Series 2019
Reserve Fund at the Reserve Requirement, and Maintenance and Operation Costs of the Enterprise,
and (ii) within 120 days after the date such violation is discovered, the Authority hires an
Independent Consultant to review the revenues and expenses of the Enterprise and abides by such
consultant’s recommendations to revise the schedule of rates, fees and charges and to revise any
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Maintenance and Operation Costs of the Enterprise insofar as practicable and to take such other
actions as are necessary so as to produce Net Revenues to cure such violation for future compliance;
provided, however, that if the Authority does not cure such violation within twelve (12) months
succeeding the date such violation is discovered, an Event of Default shall be deemed to have
occurred under Section 6.01(b).
(d)
The Authority shall furnish to the Trustee, by one hundred and twenty (120)
days after each December 31, a certificate of the Authority certifying that the Authority has complied
with its rate covenant contained in subsections (a) and (b) above for the preceding Calendar Year.
Section 5.17. Collection of Rates and Charges; Competitive Tipping Fees. The Authority
will have in effect at all times rules and regulations requiring all users of the Waste Management
Service to pay the rates, fees and charges applicable to the Waste Management Service provided or
made available to such users. Such rules and regulations shall also provide for the billing of rates,
fees and charges not paid at time of use and for a due date and a delinquency date for each bill. In
each case where such bill remains unpaid in whole or in part after such bill becomes delinquent, the
Authority may refuse to provide or make available Waste Management Service to such user until all
delinquent rates, fees and charges and penalties have been paid in full.
Except in connection with the receipt of federal or State funding, or as required as a condition
to the acquisition or operation of the Project, the Authority will not permit any part of the Enterprise,
or any facility thereof, to be used, or taken advantage of, free of charge by any person, firm or
corporation, or by any public agency (including the United States of America, the State of California
and any public corporation, political subdivision, city, county, district or agency of any thereof),
excepting only that the Authority may without charge use the services and facilities of the Enterprise.
The Authority will, to the extent permitted by law, use its best efforts and take whatever
actions are within the scope of its powers to ensure that the tipping fees charged by the Authority for
the disposal of solid waste remain competitive with the tipping fees charged by other operations
similar to the Enterprise in the vicinity of the Enterprise; provided, however, that in no event shall
this covenant be construed to limit or affect the obligation of the Authority to set rates, charges and
tipping fees hereunder, including but not limited to, under Sections 2.12 and 5.16 hereof.
Section 5.18. Eminent Domain Proceeds. If all or any part of the Enterprise shall be taken
by eminent domain proceedings, the Net Proceeds thereof shall be applied as follows:
(a)
If (1) the Authority delivers to the Trustee a Certificate of the Authority
showing (i) the estimated loss of annual Net Revenues, if any, suffered or to be suffered by the
Authority by reason of such eminent domain proceedings, (ii) a general description of the additions,
betterments, extensions or improvements to the Enterprise proposed to be acquired by the Authority
from any Net Proceeds, and (iii) an estimate of the additional annual Net Revenues to be derived
from such additions, betterments, extensions or improvements, and (2) on the basis of such
certificate, determines that the estimated additional annual Net Revenues will sufficiently offset the
estimated loss of annual Net Revenues resulting from such eminent domain proceedings so that the
ability of the Authority to meet its obligations hereunder will not be substantially impaired (which
determination shall be final and conclusive); then the Authority shall promptly proceed with the
acquisition of such additions, betterments, extensions or improvements substantially in accordance
with such Certificate of the Authority and such Net Proceeds shall be applied for the payment of the
costs of such acquisition, and any balance of such Net Proceeds not required by the Authority for
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such purpose shall be applied to pay the Series 2019 Bonds, and any Parity Obligations, on a pro rata
basis in the manner provided herein and in the instruments authorizing such Parity Obligations.
(b)
If the foregoing conditions are not met, then such Net Proceeds shall be
applied to pay the Series 2019 Bonds, and any Parity Obligations, on a pro rata basis in the manner
provided herein and in the instruments authorizing such Parity Obligations.
Section 5.19. Continuing Disclosure to Owners. The Authority and the Trustee shall
comply with and carry out all of their respective duties under the Continuing Disclosure Agreement.
Notwithstanding any other provisions of this Indenture, failure of the Authority or the Trustee to
comply with the Continuing Disclosure Agreement shall not be considered an Event of Default;
provided, however, that the Trustee shall, at the written direction of any Participating Underwriter (as
defined in the Continuing Disclosure Agreement) or the holders of any Outstanding Series 2019
Bonds, but only to the extent indemnified for its fees and expenses, including those of its attorneys,
or any holder or beneficial owner of the Series 2019 Bonds may, take such actions as may be
necessary and appropriate to compel performance, including seeking mandate or specific
performance by court order.
Section 5.20.

Rebate of Excess Investment Earnings to United States.

(a)
Obligation to Calculate Excess Investment Earnings. The Authority shall
calculate or cause to be calculated, and shall provide or cause to be provided written notice to the
Trustee of, the excess investment earnings (as defined in the Code, “Excess Investment Earnings”) at
such times and in such manner as may be required pursuant to the Code. The Authority shall inform
the Trustee how frequently calculations are to be made, and shall ensure that a copy of all such
calculations is given promptly to the Trustee. The Trustee may rely conclusively upon the
Authority’s determinations, calculations and certifications required by this Section. The Trustee shall
have no responsibility to independently make any calculation or determination or to review the
District’s calculations hereunder.
(b)
Rebate to United States. The Authority agrees to deposit with the Trustee,
promptly upon the receipt of any calculations made pursuant to the preceding subsection (a), the
amount of Excess Investment Earnings so calculated. The Trustee shall deposit all amounts paid to it
for such purpose by the Authority in the Rebate Fund, which fund the Trustee hereby agrees to
establish when required to deposit any funds therein and maintain so long as any Series 2019 Bonds
are Outstanding. The Trustee shall pay to the United States of America from the amounts on deposit
in the Rebate Fund such amounts as shall be identified pursuant to written notice filed with the
Trustee by the Authority for such purpose from time to time. Payments to the United States of
America shall be made to the address prescribed by the Code as the same may be from time to time
in effect with such reports and statements as may be prescribed by the Code. Following payment in
full to the United States of America of all amounts due and owing under this subsection (b) and
under the Code, the Trustee shall withdraw from the Rebate Fund and transfer to the Authority all
amounts remaining on deposit in the Rebate Fund.
(c)
Investment Transactions. The Authority shall assure that Excess Investment
Earnings are not paid or disbursed except as required in this Section 5.20. To that end the Authority
shall assure that investment transactions are on an arm’s-length basis. In the event that Permitted
Investments consist of certificates of deposit or investment contracts, investment in such Permitted
Investments shall be made in accordance with the procedures described in the Code.
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(d)
Maintenance of Records. The Authority shall keep, and retain for a period of
six (6) years following the retirement of the Series 2019 Bonds, records of the determinations made
pursuant to this Section 5.20.
(e)
Engagement of Professional Services.
In order to provide for the
administration of this Section 5.20, the Authority may provide for the employment of independent
attorneys, accountants and consultants compensated on such reasonable basis as the Authority may
deem appropriate.
(f)
Modification of this Section. Any of the provisions of this Section 5.20 may
be amended, modified or deleted in any manner whatsoever in the event that the Authority shall
cause to be filed with the Trustee written directions making such amendment, modification or
deletion, which written directions are accompanied by an opinion of Bond Counsel stating that such
amendment, modification or deletion will not cause interest on the Series 2019 Bonds to be
includable in gross income of the Bond Owners for federal income tax purposes.
Section 5.21. Provision of Solid Waste Services and No Voluntary Withdrawal from
Enterprise. While any Series 2019 Bonds remain Outstanding, the Authority, to the extent permitted
by law, will use its best efforts and take whatever actions are within the scope of its powers at all
times to provide Waste Management Services within the service area of the Enterprise and to require
all Authority members to direct solid waste from their jurisdictions to be delivered to the Authority’s
facilities as provided in the Agreement. Except as otherwise permitted by Section 5.07 hereof, the
Authority shall not voluntarily withdraw from or abandon the Enterprise while any Series 2019
Bonds remain outstanding. In the event of loss or damage to any material portion of the Enterprise or
the occurrence of any other event which prevents the Authority from accepting solid waste at the
Enterprise or any portion thereof, the Authority will use it best efforts to take whatever actions are
within its powers to provide other facilities or services necessary to provide the Waste Management
Services necessary to maintain Net Revenues as required under this Indenture.
Section 5.22. Waste Delivery. While any Series 2019 Bonds remain Outstanding, the
Authority shall, to the extent permitted by law, use its best efforts and take whatever actions are
within the scope of its powers to ensure that sufficient solid waste is processed and disposed of
through the Enterprise to generate Net Revenues as required by this Indenture. Specifically, the
Authority shall use its best efforts to enforce its rights pursuant to the Operation Agreement, to the
extent permitted by law, to require the delivery of members’ waste to the Enterprise.
Section 5.23. Maintenance of Existence. The Authority agrees that while any Series 2019
Bonds remain Outstanding it will take all legal action necessary to maintain its existence as a joint
exercise of powers authority pursuant to the laws of the State of California.
ARTICLE VI
DEFAULT AND LIMITATIONS OF LIABILITY
Section 6.01.
happen:

Events of Default. If one or more of the following Events of Default shall

(a)
default shall be made in the due and punctual payment by the Authority of
any Debt Service Payment when and as the same shall become due and payable;
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(b)
default shall be made by the Authority in the performance of any of the
agreements or covenants contained herein required to be performed by it, and such default shall have
continued for a period of sixty (60) days after the Authority shall have been given notice in writing of
such default by the Trustee;
(c)
the Authority shall file a petition seeking arrangement or reorganization under
federal bankruptcy laws or any other applicable law of the United States of America or any state
therein, or if a court of competent jurisdiction shall approve a petition filed with the consent of the
Authority seeking arrangement or reorganization under the federal bankruptcy laws or any other
applicable law of the United States of America or any state therein, or if under the provisions of any
other law for the relief or aid of debtors any court of competent jurisdiction shall assume custody or
control of the Authority or of the whole or any substantial part of its property; or
(d)

an event of default shall have occurred with respect to any Parity Obligations;

If an Event of Default shall occur, then, and in each and every such case during the continuance of
such Event of Default, the Trustee may, subject to the provisions of Section 6.02, exercise any
remedies available to the Trustee and the Series 2019 Bond Owners in law or at equity.
The Trustee shall notify the Authority promptly of any default under Section 6.01(a) hereof.
The Trustee shall apply amounts on deposit in the funds and accounts in accordance with Section
6.07 hereof.
Section 6.02. Remedies of the Trustee.
indemnity as provided herein):

The Trustee may (subject to the receipt of

(a)
by mandamus or other action or proceeding or suit at law or in equity enforce
its rights against the Authority, or any board member, officer or employee thereof, and compel the
Authority or any such board member, officer or employee to perform and carry out its or his or her
duties under applicable law and the agreements and covenants contained herein required to be
performed by it or him;
(b)
by suit in equity enjoin any acts or things which are unlawful or violate the
rights of the Trustee or the Series 2019 Bond Owners hereunder;
(c)
intervene in judicial proceedings that affect the Series 2019 Bonds or the
security therefor or hereunder; or
(d)
by suit in equity upon the happening of an Event of Default require the
Authority and its officers and employees to account as the trustee of an express trust.
Section 6.03. Non-Waiver. A waiver of any default or breach of duty or contract by the
Trustee or the Owners shall not affect any subsequent default or breach of duty or contract or impair
any rights or remedies on any such subsequent default or breach of duty or contract. No delay or
omission by the Trustee or the Owners to exercise any right or remedy accruing upon any default or
breach of duty or contract shall impair any such right or shall be construed to be a waiver of any such
default or breach of duty or contract or an acquiescence therein, and every right or remedy conferred
upon the Trustee or the Owners by law or by this Article may be enforced and exercised from time to
time and as often as shall be deemed expedient by the Trustee.
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If any action, proceeding or suit to enforce any right or to exercise any remedy is abandoned
or determined adversely to the Trustee or the Owners, the Trustee, the Owners and ·the Authority
shall be restored to their former positions, rights and remedies as if such action, proceeding or suit
had not been brought or taken.
Section 6.04. Remedies Not Exclusive. No remedy herein conferred upon or reserved to
the Trustee is intended to be exclusive of any other remedy, and each such remedy shall be
cumulative and shall be in addition to every other remedy given hereunder or now or hereafter
existing in law or in equity or by statute or otherwise and may be exercised without exhausting and
without regard to any other remedy conferred by any other law.
Section 6.05. No Liability by the Trustee to the Owners. Except for the duty of the Trustee
to make payments of principal, redemption premiums and interest with respect to the Series 2019
Bonds from moneys received from the Authority, the Trustee will not have any obligation or liability
to the Owners with respect to the payment when due of the Debt Service Payments by the Authority,
or with respect to the performance by the Authority of the other agreements and covenants required
to be performed by it contained herein.
Section 6.06. Limitation on Owners’ Right to Bring Suit. No Owner of any Series 2019
Bond shall have any right to institute any proceeding, judicial or otherwise, under or with respect to
this Indenture, or for the appointment of a receiver or trustee or for any other remedy hereunder, at
law or in equity, unless:
(1)
such Owner has previously given written notice to the Trustee of a continuing
Event of Default;
(2)
the owners of not less than a majority in principal amount of the Series 2019
Bonds Outstanding shall have made written request to the Trustee to institute proceedings in
respect of such Event of Default in its own name as Trustee hereunder;
(3)
such Owner or Owners have offered to the Trustee reasonable indemnity,
satisfactory to the Trustee, against the costs, expenses and liabilities to be incurred in
compliance with such request; and
(4)
the Trustee for sixty (60) days after its receipt of such notice, request and
offer of indemnity has failed to institute any such proceeding.
It being understood and intended that no one or more Owners shall have any right in any
manner whatever by virtue of, or by availing of, any provision of this Indenture to affect, disturb or
prejudice the lien of this Indenture or the rights of any other Owners or to obtain or to seek to obtain
priority or preference over any other Owners or to enforce any right under this Indenture, except in
the manner herein provided and for the equal and ratable benefit of all Series 2019 Bonds and Parity
Obligations. Notwithstanding the foregoing, the Owner of any Series 2019 Bond shall have the right
which is absolute and unconditional to receive payment of interest on such Series 2019 Bond when
due in accordance with the terms thereof and hereof and the principal of such Series 2019 Bond at
the stated maturity thereof and to institute suit for the enforcement of any such payment in
accordance with the provisions of this Indenture and such rights shall not be impaired without the
consent of such Owner.
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Section 6.07. Application of Funds Upon Default. All monies received by the Trustee or
by any receiver pursuant to any right given or action taken under the provisions of this Article VI
shall, after payment of Maintenance and Operation Costs of the Enterprise, be deposited in the Debt
Service Account and all moneys so deposited during the continuance of an Event of Default (other
than moneys for the payment of Series 2019 Bonds which have previously matured), together with
all moneys in the funds and accounts maintained by the Trustee under Article ill hereof, after
payment of the reasonable costs and fees of, and the reasonable fees, expenses, liabilities and
advances incurred or made by the Trustee (including fees and expenses of its attorneys and advisors),
shall be applied as follows:
First: To the payment to the persons entitled thereto of all installments of
interest then due on the Series 2019 Bonds and any Parity Obligations, with interest
on overdue installments, if lawful, at the rate per annum borne by the Series 2019
Bonds, in the order of the maturity of the installments of such interest, and, if the
amount available shall not be sufficient to pay in full any particular installment of
interest, then to the payment ratably according to the amounts due on such
installment, to the persons entitled thereto without any discrimination or privilege;
and
Second: To the payment to the persons entitled thereto of the unpaid principal
of any of the Series 2019 Bonds and any Parity Obligations which shall have become
due (other than Series 2019 Bonds called for redemption for the payment of which
moneys are held pursuant to the provisions of this Indenture), with interest on such
Series 2019 Bonds at their rate from the respective dates upon which they became
due, in the order of their due dates, and, if the amount available shall not be sufficient
to pay in full Series 2019 Bonds and any Parity Obligations due on any particular
date, together with such interest, then to the payment ratably, according to the amount
of principal and interest due on such date, to the persons entitled thereto without any
discrimination or privilege.
Whenever the Trustee shall apply such moneys, it shall fix the date (which shall be an
Interest Payment Date unless it shall deem another date more suitable) upon which date such
application is to commence and upon such date interest on the amounts of principal and interest to be
paid on such date shall cease to accrue. The Trustee shall give such notice as it may deem appropriate
of the deposit with it of any such moneys and of the fixing of any such date and of the special record
date in accordance with Article II hereof. The Trustee shall not be required to make payment to the
Owner of any unpaid Series 2019 Bond until such Series 2019 Bond shall be presented to the Trustee
for appropriate endorsement or for cancellation if fully paid.
ARTICLE VII
THE TRUSTEE
Section 7.01. Trustee; Duties, Removal and Resignation. By executing and delivering the
Indenture, the Trustee accepts the duties and obligations of the Trustee provided in the Indenture, but
only upon the terms and conditions set forth in the Indenture.
The Authority, in its sole discretion, or the Owners of a majority in aggregate principal
amount of all Series 2019 Bonds Outstanding may, by thirty (30) days prior written request, remove
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the Trustee initially a party hereto, and any successor thereto, and in such event, or in the event the
Trustee resigns, the Authority shall appoint a successor Trustee, but any such successor shall be a
bank, national banking association or trust company having an office in Los Angeles or San
Francisco, California, having (or if such bank, national banking association or trust company is a
member of a bank holding company system, its bank holding company shall have) a combined
capital (exclusive of borrowed capital) and surplus of at least Fifty Million Dollars ($50,000,000) and
subject to supervision or examination by federal or state authority. If such bank, national banking
association or trust company publishes a report of condition at least annually, pursuant to law or to
the requirements of any supervising or examining authority above referred to, then for the purposes
of this Section the combined capital and surplus of such bank, national banking association or trust
company shall be deemed to be its combined capital and surplus as set forth in its most recent report
of conditions so published.
The Trustee may at any time resign by giving written notice to the Authority and by giving to
the Series 2019 Bond Owners notice by mailing a notice of such resignation to their addresses
appearing in the Bond Register. Upon receiving any such notice of resignation, the Authority shall
promptly appoint a successor Trustee by an instrument in writing; provided, however, that in the
event that the Authority does not appoint a successor Trustee within thirty (30) days following
receipt of such notice of resignation, the resigning Trustee may petition at the expense of the
Authority an appropriate court having jurisdiction to appoint a successor Trustee or to resign. Subject
to the prior sentence, any resignation or removal (as described above) of the Trustee shall not become
effective until written acceptance of appointment by the successor Trustee under the Indenture.
Any Trustee which shall resign or be removed pursuant to this Section shall be entitled to
compensation in accordance with Section 7.02 and to reimbursement for all reasonable and proper
expenses and advances incurred and not previously reimbursed for its activities in connection with
the Indenture and for any indemnification due pursuant to the Indenture and not previously paid. Any
Trustee which resigns or is removed, upon payment of its unpaid compensation and expenses
hereunder, shall fully discharge all the right, title and interest of the retiring Trustee and amounts on
deposit hereunder shall vest in said successor Trustee, and such retiring Trustee shall promptly pay
over, assign and deliver to the successor Trustee any money or other property on deposit pursuant
hereto then held by such Trustee, and deliver any and all records, or copies thereof, in respect of the
Trustee which it may have.
Section 7.02. Compensation of the Trustee. The Authority shall pay from time to time,
upon receipt of a statement, to the Trustee reasonable compensation for the Trustee’s services and
shall reimburse the Trustee for all its reasonable advances and expenditures incurred by it in the
exercise and performance of its powers and duties under the Indenture. The Trustee, with the consent
of the Authority (which consent shall not be unreasonably withheld, and which consent shall not be
required if the Authority is in default hereunder), shall select and employ an attorney to represent the
Trustee in any legal proceedings. The lien of the Trustee on amounts held by it under the Indenture
for its services rendered under the Indenture shall be superior to the rights of the Series 2019 Bond
Owners to receive scheduled payments of principal and interest with respect to their Series 2019
Bonds.
The Authority shall hold harmless and indemnify the Trustee for all costs, claims, expenses
and liabilities incurred by or asserted against the Trustee in the performance of its duties under this
Indenture or any related document, including any such reasonable costs, claims, expenses, including
reasonable fees and expenses and liabilities incurred in the course of defending itself against any
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claims or actions or enforcing any remedies under this Indenture or any related document. Any such
indemnity shall not extend to any costs, claims, expenses or liabilities adjudicated to have been
caused by the· negligence or willful misconduct of the Trustee. The indemnification of the Trustee
under this Indenture shall extend to its directors, officers, employees and agents. The obligations of
the Authority under this Section shall survive the payment of the Series 2019 Bonds and the
discharge of this Indenture.
Section 7.03. Protection to Trustee. The Authority shall indemnify, protect and hold the
Trustee harmless and the Trustee shall incur no liability for acting upon any notice, resolution,
consent, order, certificate, report, certificate or other paper or document reasonably believed by it to
be genuine and to have been signed or presented by the proper party or parties. The Trustee, in its
discretion, may consult with counsel, who may be counsel to the Authority, with regard to legal
questions, and the advice or opinion of such counsel, in the absence of negligence or willful
misconduct on the part of the Trustee, shall be full and complete authorization and protection in
respect of any action taken or suffered by it under the Indenture in good faith in accordance
therewith.
Whenever in the administration of its duties under the Indenture, the Trustee shall deem it
necessary or desirable that a matter be proved or established prior to taking or suffering any action
under the Indenture, such matter (unless other evidence in respect thereof be specifically prescribed
in the Indenture) may, in the absence of negligence or willful misconduct on the part of the Trustee,
be deemed to be conclusively proved and established by the certificate of an Authorized Officer of
the Authority and such certificate shall be full warranty to the Trustee for any action taken or
suffered under the provisions of the Indenture upon the faith thereof, but in its discretion the Trustee
may, in lieu thereof (but shall not be obligated to), accept other evidence of such matter.
The Trustee may in good faith buy, sell, own, hold and deal in any of the Series 2019 Bonds
issued pursuant to the Indenture, and may join in any action which any Owner may be entitled to take
with like effect as if the Trustee were not a party to the Indenture. The Trustee and its affiliates,
either as sponsor, advisor, principal or agent, may also engage in or be interested in any financial or
other transaction with the Authority, and may act as depository, trustee, or agent for any committee
or body of Owners of Series 2019 Bonds or other obligations of the Authority as freely as if it were
not Trustee under the Indenture.
The recitals, statements and representations contained in this Indenture or in the Series 2019
Bonds, save only the Trustee’s authentication of the Series 2019 Bonds, shall be taken and construed
as made by and on the part of the Authority, and not by the Trustee, and the Trustee does not assume,
and shall not have, any responsibility or obligation for the correctness of any thereof. The Trustee
shall not be deemed to make any representations with respect to the security afforded by this
Indenture.
The Trustee may execute any of the trusts or powers hereof and perform the duties required
of it under the Indenture by or through attorneys, agents, or receivers, and shall be entitled to advice
of counsel concerning all matters of trust and its duty under the Indenture. The Trustee shall be fully
reimbursed by the Authority for reasonable expenses incurred in connection with the performance of
its obligations under the Indenture. The Trustee, with the consent of the Authority (which consent
shall not be unreasonably withheld, and which consent shall not be required if the Authority is in
default hereunder), shall select and employ an attorney to represent the Trustee in any legal
proceedings. Upon any default by, or misconduct of, any agent, attorney or receiver appointed by the
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Trustee, the Trustee shall fully pursue all remedies available to it against such attorney, agent or
receiver, and the proceeds of the exercise of such remedies shall be used to reimburse the Authority
for any loss it may have suffered as a result of the default or misconduct of such agent, attorney or
receiver.
Before taking any remedial action hereunder the Trustee may require that a satisfactory
indemnity bond or other indemnity satisfactory to the Trustee be furnished for the reimbursement of
all reasonable expenses to which it may be put and to protect it against all liability which may be
incurred in connection with the taking of such action, except liability which is adjudicated to have
resulted from its negligence or willful misconduct; provided, however, the Trustee shall not seek
such indemnity prior to making payments on the Series 2019 Bonds.
The Trustee, prior to the occurrence of an Event of Default, and after the curing or waiving of
all Events of Default which may have occurred, undertakes to perform only such duties as are
specifically set forth in this Indenture. The Trustee shall, during the existence of any Event of Default
(which has not been cured or waived), exercise such of the rights and powers vested in it by this
Indenture, and use the same degree of care and skill in their exercise, as a reasonable person would
exercise or use in the conduct of such person’s own affairs.
The Trustee shall not be deemed to have knowledge of an Event of Default (except in
connection with a failure of the Authority to make Debt Service Payments when due) until a
Responsible Officer has actual knowledge thereof, or until notified in writing of such Event of
Default.
The Trustee shall have no responsibility with respect to any information, statement, or recital
in any official statement, offering memorandum or any other disclosure material prepared or
distributed with respect to the Series 2019 Bonds.
No provision of this Indenture or any other document related hereto shall require the Trustee
to risk or advance its own funds or otherwise incur any financial liability in the performance of its
duties or the exercise of its rights hereunder.
The immunities extended to the Trustee also extend to its directors, officers, employees and
agents.
The Trustee shall not be liable for any action taken or not taken by it in accordance with the
direction of a majority (or other percentage provided for herein) in aggregate principal amount of
Series 2019 Bonds outstanding relating to the exercise of any right, power or remedy available to the
Trustee.
The permissive right of the Trustee to do things enumerated in this Indenture shall not be
construed as a duty.
The Trustee shall have the right to accept and act upon instructions, including funds transfer
instructions (“Instructions”) given pursuant to this Indenture and delivered using Electronic Means
(“Electronic Means” shall mean the following communications methods: e-mail, facsimile
transmission, secure electronic transmission containing applicable authorization codes, passwords
and/or authentication keys issued by the Trustee, or another method or system specified by the
Trustee as available for use in connection with its services hereunder); provided, however, that the
42
4818-8065-6264v9/200097-0002

_________________________________________________
____________________________________________________
__________________________________________________________
SBWMA FINANCE COMMITTEE PACKET 04/11/2019
AGENDA ITEM: 6 ATTACHMENT A - p46

Authority shall provide to the Trustee an incumbency certificate listing officers with the authority to
provide such Instructions (“Authorized Officers”) and containing specimen signatures of such
Authorized Officers, which incumbency certificate shall be amended by the Authority whenever a
person is to be added or deleted from the listing. If the Authority elects to give the Trustee
Instructions using Electronic Means and the Trustee in its discretion elects to act upon such
Instructions, the Trustee’s understanding of such Instructions shall be deemed controlling. The
Authority understands and agrees that the Trustee cannot determine the identity of the actual sender
of such Instructions and that the Trustee shall conclusively presume that directions that purport to
have been sent by an Authorized Officer listed on the incumbency certificate provided to the Trustee
have been sent by such Authorized Officer. The Authority shall be responsible for ensuring that only
Authorized Officers transmit such Instructions to the Trustee and that the Authority and all
Authorized Officers are solely responsible to safeguard the use and confidentiality of applicable user
and authorization codes, passwords and/or authentication keys upon receipt by the Authority. The
Trustee shall not be liable for any losses, costs or expenses arising directly or indirectly from the
Trustee’s reliance upon and compliance with such Instructions notwithstanding such directions
conflict or are inconsistent with a subsequent written instruction. The Authority agrees: (i) to assume
all risks arising out of the use of Electronic Means to submit Instructions to the Trustee, including
without limitation the risk of the Trustee acting on unauthorized Instructions, and the risk of
interception and misuse by third parties; (ii) that it is fully informed of the protections and risks
associated with the various methods of transmitting Instructions to the Trustee and that there may be
more secure methods of transmitting Instructions than the method(s) selected by the Authority; (iii)
that the security procedures (if any) to be followed in connection with its transmission of Instructions
provide to it a commercially reasonable degree of protection in light of its particular needs and
circumstances; and (iv) to notify the Trustee immediately upon learning of any compromise or
unauthorized use of the security procedures.
The Trustee shall not be liable to the parties hereto or deemed in breach or default hereunder
if and to the extent its performance hereunder is prevented by reason of force majeure. The term
“force majeure” means an occurrence that is beyond the control of the Trustee and could not have
been avoided by exercising due care. Force majeure shall include but not be limited to acts of God,
terrorism, war, riots, strikes, fire, floods, earthquakes, epidemics or other similar occurrences.
The Trustee shall not be concerned with or accountable to anyone for the subsequent use or
application of any moneys which shall be released or withdrawn in accordance with the provisions
hereof.
The Trustee shall not be liable in connection with the performance of its duties hereunder
except for its own negligence or willful misconduct.
Section 7.04. Payment Limited. All payments to be made by the Trustee under and
pursuant to this Indenture shall be made only from the corpus, income and proceeds of the amounts
on deposit pursuant hereto and only to the extent that the Trustee shall have received sufficient
contribution, income and proceeds in accordance with the terms of this Indenture.
Section 7.05. Merger or Consolidation. Any company into which the Trustee may be
merged or converted or with which it may be consolidated or any company resulting from any
merger, conversion or consolidation to which it shall be a party or any company to which the Trustee
may sell or transfer all or substantially all of its corporate trust business, provided that such company
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shall be eligible under Section 7.01 hereof, shall be the successor to the Trustee without the
execution or filing of any paper or further act, anything herein to the contrary notwithstanding.
Section 7.06. Funds and Accounts. The Trustee may establish such funds and accounts as
it reasonably deems necessary or appropriate to perform its obligations hereunder.
ARTICLE VIII
AMENDMENT OF OR SUPPLEMENT TO INDENTURE
Section 8.01. Amendment or Supplement by Consent of Owners. The Indenture may be
amended in writing by agreement between the Authority and the Trustee, with the written consents of
the Owners of a majority in aggregate principal amount of the Series 2019 Bonds, but no such
amendment or supplement shall (i) reduce the rate of interest evidenced by the Series 2019 Bonds or
extend the time of payment of such interest or reduce the amount of principal thereof or extend the
Maturity Date thereof without the prior written consent of the Owners thereof, or (ii) reduce the
percentage of Owners of Series 2019 Bonds whose consent is required for the execution of any
amendment of or supplement to the Indenture, or (iii) modify any rights or obligations of the Trustee
without its prior written consent thereto.
This Indenture and the rights and obligations of the Authority, of the Trustee and the Owners
of the Series 2019 Bonds may also be modified or amended from time to time and at any time by a
Supplemental Indenture which the Authority and the Trustee may enter into, but without the consent
of any Bond Owners, including, without limitation, for any one or more of the following purposes:
(a)
to add to the covenants and agreements of the Authority other covenants and
agreements thereafter to be observed, to pledge or assign additional security for the Series 2019
Bonds (or any portion thereof), or to surrender any right or power herein reserved to or conferred
upon the Authority;
(b)
to make such provisions for the purpose of curing any ambiguity,
inconsistency or omission, or of curing or correcting any defective provision, contained in this
Indenture, or in regard to matters or questions arising under this Indenture, as the Authority or the
Trustee may deem necessary or desirable;
(c)
to modify, amend or supplement this Indenture in such manner as to permit
the qualification hereof under the Trust Indenture Act of 1939, as amended, or any similar federal
statute hereafter in effect, and to add such other terms, conditions and provisions as may be permitted
by said act or similar federal statute;
(d)
to make such additions, as may be necessary or desirable to assure exemption
from federal income taxation of interest on the Series 2019 Bonds; or
(e)

to authorize the issuance of Parity Obligations.

In the event of any such amendment or supplement, copies of such amendment or supplement
and any other documents relating thereto shall be provided by the Authority to Moody’s and S&P
(provided such rating agencies are currently rating the Series 2019 Bonds, or any Parity Obligations)
at least fifteen (15) days prior to the effective date thereof.
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The Trustee may in its discretion, but shall not be obligated to, enter into any such
Supplemental Indenture authorized by this Section which materially adversely affects the Trustee's
own rights, duties or immunities under this Indenture or otherwise.
Prior to the Trustee entering into any Supplemental Indenture hereunder, the Authority shall
deliver to the Trustee an opinion of Bond Counsel stating, in substance, that such Supplemental
Indenture has been adopted in compliance with the requirements of this Indenture.
Section 8.02. Disqualified Bonds. Series 2019 Bonds owned or held by or for the account
of the Authority shall not be deemed Outstanding for the purpose of any consent or other action or
any calculation of Outstanding Series 2019 Bonds provided in this Article VIII, and shall not be
entitled to consent to or take any other action provided in this Article VIII, and the Trustee may adopt
appropriate regulations to require each Owner, before his or her consent provided for herein shall be
deemed effective, to reveal if the Bonds as to which such consent is given are disqualified as
provided in this Section 8.02. Upon request of the Trustee, the Authority shall specify in a certificate
to the Trustee those Bonds disqualified pursuant to this Section and the Trustee may conclusively
rely on such certificate.
ARTICLE IX
DEFEASANCE
Section 9.01. Defeasance. Any Outstanding Series 2019 Bonds shall be paid and
discharged in any one or more of the following ways:
(a)
by paying or causing to be paid the principal of and interest on such Series
2019 Bonds Outstanding, as and when the same become due and payable;
(b)
by depositing with the Trustee, in trust, before maturity, money which,
together with the amounts which are then on deposit in the Payment Fund and the Series 2019
Reserve Fund and available therefor, is fully sufficient to pay such Series 2019 Bonds, including all
principal and interest; or
(c)
by depositing with the Trustee, (or such other fiduciary as determined by the
Authority) under an escrow deposit and trust agreement, cash and/or non-callable Federal Securities
(the “Defeasance Obligations”) in such amount as an certified public accountant shall determine will,
together with the interest to accrue thereon and moneys then on deposit (or a pro rata share thereof)
in the Payment Fund and Series 2019 Reserve Fund available therefor, together with the interest to
accrue thereon, be fully sufficient to pay and discharge such Series 2019 Bonds (including all
principal and interest) at or before their respective maturity dates.
In the event of a defeasance as described in paragraph (c) above (i) the Authority shall cause
to be delivered, on the deposit date and upon any reinvestment of the defeasance amount, a report of
an certified public accountant verifying the sufficiency of the escrow established to pay such Series
2019 Bonds in full on the maturity or redemption date (the “Verification”), (ii) the escrow
instructions shall provide that (A) substitution of a Defeasance Obligation shall not be permitted
except with another Defeasance Obligation and upon delivery of a new Verification and (B)
reinvestment of a Defeasance Obligation shall not be permitted except as contemplated by the
original Verification or upon delivery of a new Verification, and (iii) there shall be delivered an
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opinion of nationally recognized bond counsel to the effect that such Series 2019 Bonds are no
longer “Outstanding” under the Indenture. Each Verification and defeasance opinion shall be
addressed to the Authority, the Trustee, the escrow agent, if any, and any other parties as are deemed
appropriate by the Authority at the time of such refunding. In the event a forward purchase
agreement will be employed in the refunding, such agreement shall be accompanied by such opinions
of counsel.
Notwithstanding that some Series 2019 Bonds may not have been surrendered for payment,
all obligations of the Authority and the Trustee under the Indenture with respect to such defeased
Series 2019 Bonds shall cease and terminate, except only the obligation of the Trustee to pay or
cause to be paid to the Owners of such Series 2019 Bonds all sums due thereon and the obligation of
the Authority to indemnify and pay the Trustee in accordance with Sections 7.02 and 7.03 hereof.
Any funds held by the Trustee, at the time of one of the events described above in
subsections (a), (b) or (c), which are not required for the payment to be made to Owners, or for
payments to be made to the Trustee by the Authority, shall be paid over to the Authority pursuant to
written instruction from an Authorized Officer of the Authority and delivery of a certificate of a
certified public accountant that such funds are not required to be paid to the Owners.
Section 9.02. Unclaimed Moneys.
Anything contained herein to the contrary
notwithstanding, any money held by the Trustee in trust for the payment and discharge of the interest
or principal of the Series 2019 Bonds which remains unclaimed for the lesser of the period ending
one day prior to the date such money would escheat to the State or two (2) years after the date when
the payments evidenced and represented by such Series 2019 Bonds have become payable, if such
money was held by the Trustee at such date, or for the lesser of the period ending one day prior to the
date such money would escheat to the State or two (2) years after the date of deposit of such money
if deposited with the Trustee after the date when the interest and principal evidenced and represented
by such Series 2019 Bonds have become payable, the Trustee shall pay such amounts to the
Authority as its absolute property free from trust, and the Trustee shall thereupon be released and
discharged with respect thereto and the Owners shall look only to the Authority for interest and
principal represented by such Series 2019 Bonds; provided, however, that before being required to
make any such payment to the Authority, the Trustee may, at the expense of the Authority, cause to
be published once a week for two (2) successive weeks in a financial newspaper a notice that such
money remains unclaimed and that after a date named in such notice, which date shall not be less
than thirty (30) days after the date of the first publication of such notice, the balance of such money
then unclaimed will be returned to the Authority.
ARTICLE X
MISCELLANEOUS
Section 10.01. Benefits of Indenture Limited to Parties. Nothing contained herein, expressed
or implied, is intended to give to any person other than the Authority, the Trustee and the Owners
any claim, remedy or right under or pursuant hereto, and any agreement, condition, covenant or term
contained herein required to be observed or performed by or on behalf of the Authority shall be for
the sole and exclusive benefit of the Trustee and the Owners.
Section 10.02. Successor Deemed Included in all References to Predecessor. Whenever
either the Authority, the Trustee or any officer thereof is named or referred to herein, such reference
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shall be deemed to include the successor to the powers, duties and functions that are presently vested
in the Authority, the Trustee or such officer, and all agreements, conditions, covenants and terms
required hereby to be observed or performed by or on behalf of the Authority, the Trustee or any
officer thereof shall bind and inure to the benefit of the respective successors thereof whether so
expressed or not.
Section 10.03. Execution of Documents by Owners. Any declaration, request or other
instrument which is permitted or required herein to be executed by Owners may be in one or more
instruments of similar tenor and may be executed by Owners in person or by their attorneys
appointed in writing. The fact and date of the execution by any Owner or his or her attorney of any
declaration, request or other instrument or of any writing appointing such attorney may be proved by
the certificate of any notary public or other officer authorized to take acknowledgments of deeds to
be recorded in the state or territory in which she purports to act, that the person signing such
declaration, request or other instrument or writing acknowledged to him the execution thereof, or by
an affidavit of a witness of such execution duly sworn to before such notary public or other officer,
or by such other proof as the Trustee or the paying agent, as the case may be, may accept which it
may deem sufficient.
Any declaration, request or other instrument in writing of the Owner of any Series 2019 Bond
shall bind all future owners of such Bond with respect to anything done or suffered to be done by the
Authority or the Trustee in good faith and in accordance therewith.
Section 10.04. Waiver of Personal Liability. No board member, officer or employee of the
Authority shall be individually or personally liable for the payment of the interest or principal on the
Series 2019 Bonds, but nothing contained herein shall relieve any board member, officer or
employee of the Authority from the performance of any official duty provided by any applicable
provisions of law or hereby.
Section 10.05. Acquisition of Series 2019 Bonds by the Authority. All Series 2019 Bonds
acquired by the Authority, whether by purchase or gift or otherwise, shall be surrendered to the
Trustee for cancellation.
Section 10.06. Content of Certificates. Every Certificate of the Authority with respect to
compliance with any agreement, condition, covenant or term contained herein shall include (a) a
statement that the person or persons making or giving such certificate have read such agreement,
condition, covenant or term and the definitions herein relating thereto; (b) a statement that, in the
opinion of the signers they have made or caused to be made such examination or investigation as is
necessary to enable them to express an informed opinion as to whether or not such agreement,
condition, covenant or term has been complied with; and (c) a statement as to whether, in the opinion
of the signers, such agreement, condition, covenant or term has been complied with.
Any Certificate of the Authority may be based, insofar as it relates to legal matters, upon an
opinion of counsel unless the person making or giving such certificate knows that the opinion of
counsel with respect to the matters upon which such certificate may be based, as aforesaid, is
erroneous, or in the exercise of reasonable care should have known that the same was erroneous. Any
opinion of counsel may be based, insofar as it relates to factual matters or information with respect to
which is in the possession of the Authority, upon a representation by an officer or officers of the
Authority unless the counsel executing such opinion of counsel knows that the representation with
respect to the matters or upon which his or her opinion may be based, as aforesaid, is erroneous, or in
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the exercise of reasonable care should have known that the same was erroneous.
Section 10.07. Notice by Mail. Any notice required to be given hereunder by mail to any
Owners of Series 2019 Bonds shall be given by mailing a copy of such notice, first class postage
redeemed, to the Owners of such Series 2019 Bonds at their addresses appearing in the books
required to be kept by the Trustee pursuant to the provisions of Section 2.07 not less than thirty (30)
days nor more than sixty (60) days following the action or prior to the event concerning which notice
thereof is required to be given unless this Indenture expressly provides a different provision;
provided, that receipt of any such notice shall not be a condition precedent to the effect of such notice
and failure to receive any such notice shall not affect the validity of the proceedings taken in
connection with the action or the event concerning which such notice was given.
Section 10.08. Funds. Any fund or account required to be established and maintained herein
by the Trustee may be established and maintained in the accounting records of the Trustee either as
an account or a fund, and may, for the purposes of such accounting records, any audits thereof and
any reports or statements with respect thereto, be treated either as an account or a fund; but all such
records with respect to all such funds shall at all times be maintained in accordance with corporate
industry practice and with due regard for the protection of the security of the Series 2019 Bonds and
the rights of the owners.
Section 10.09. Investments.
(a)
Amounts on deposit in any fund or account created pursuant to this Indenture
shall be invested in Permitted Investments which will, as nearly as practicable, mature on or before
the dates when such money is anticipated to be needed for disbursement hereunder (which, in the
case of the Series 2019 Reserve Fund, may be for a period not in excess of five (5) years), in
accordance with such written directions as· the Authority may from time to time provide to the
Trustee. Amounts on deposit in the Series 2019 Reserve Fund shall be invested by the Trustee, in
accordance with written directions from the Authority, in Permitted Investments (i) having an
average aggregate weighted term to maturity not greater than five (5) years, or (ii) of any maturity,
but callable at par for any purpose required by this Indenture. Investment directions shall be received
at least two (2) Business Days prior to the date of making the investment. If no such direction has
been received by the Trustee with respect to uninvested moneys held by the Trustee, the Trustee shall
invest any such moneys in Permitted Investments described in clause (4) of the definition thereof,
provided that as long as the Trustee is The Bank of New York Mellon Trust Company, N.A., the
Trustee shall invest such money in the money market fund set forth in the letter of authorization and
direction executed by the Authority and delivered to the Trustee. If no specific money market fund
has been specified by the Authority, the Trustee shall make a request to the Authority for investment
directions. Such moneys shall be held in cash, uninvested, until specific investment directions are
provided by the Authority to the Trustee. The Trustee and any affiliates may act as sponsor, advisor,
principal or agent in the acquisition or disposition of any such investment. The Trustee shall not be
liable or responsible for any loss suffered in connection with any such investment made by it under
the terms of and in accordance with this Section 10.09. The Trustee may sell or present for
redemption any obligations so purchased whenever it shall be necessary in order to provide moneys
to meet any payment of the funds so invested, and the Trustee shall not be liable or responsible for
any losses resulting from any such investment sold or presented for redemption. Interest or profit
received on such investments shall be deposited to the Series 2019 Reserve Fund to the extent the
amount on deposit therein is less than the Reserve Requirement, then to the Project Fund, and, after a
certificate of completion is filed by the Authority with the Trustee, thereafter to the Payment Fund.
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The Authority acknowledges that to the extent regulations of the Comptroller of the Currency
or other applicable regulatory entity grant the Authority the right to receive brokerage confirmations
of security transactions as they occur, the Authority will not receive confirmations to the extent
permitted by law. The Trustee will furnish the Authority periodic cash transaction statements which
include detail for all investment transactions made by the Trustee hereunder.
The Trustee may make any investments hereunder through its own bond or investment
department or trust investment department, or those of its parent or any affiliate.
(b)
In computing the amount in any fund or account, Permitted Investments shall
be valued at market value, exclusive of accrued interest. Except as provided in Section 3.06 (relating
to the valuation of the Series 2019 Reserve Fund), valuation shall occur as determined by the
Authority, but not less often than annually, and upon any draw on the Series 2019 Reserve Fund.
(c)
Except for investment agreements and repurchase agreements, if at any time
after investment therein the Authority provides written notice to the Trustee that (i) a Permitted
Investment ceases to meet the criteria set forth in the definition of Permitted Investments and (ii)
such obligation, aggregated with other non-conforming investments, exceeds ten percent (10%) of
invested funds, such Permitted Investment shall be sold or liquidated. The Trustee may conclusively
rely upon such notice and shall not be liable or responsible for any loss suffered in connection with
any such sale or liquidation made by it in compliance with such notice.
Section 10.10. Article and Section Headings, Gender and References. The headings or titles
of the several articles and sections hereof and the table of contents appended hereto shall be solely
for convenience of reference and shall not affect the meaning, construction or effect hereof, and
words of any gender shall be deemed and construed to include all genders. All references herein to
“Articles,” “Sections” and other subdivisions or clauses are to the corresponding articles, sections,
subdivisions or clauses hereof; and the words “hereby,” “herein,” “hereof,” “hereto,” “herewith,”
“hereunder” and other words of similar import refer to this Indenture as a whole and not to any
particular article, section, subdivision or clause hereof.
Section 10.11. Partial Invalidity. If any one or more of the agreements, conditions,
covenants or terms contained herein required to be observed or performed by or on the part of the
Authority or the Trustee shall be contrary to law, then such agreement or agreements, such condition
or conditions, such covenant or covenants or such term or terms shall be null and void and shall be
deemed separable from the remaining agreements, conditions, covenants and terms hereof and shall
in no way affect the validity hereof or of the Series 2019 Bonds, and the Owners shall retain all the
benefit, protection and security afforded to them under any applicable provisions of law.
Section 10.12. California Law. This Indenture shall be construed and governed in
accordance with the laws of the State of California.
Section 10.13. Notices. All written notices to be given hereunder shall be given by certified
mail to the party entitled thereto at its address set forth below, or at such other address as such party
may provide to the other parties in writing from time to time.
If to the Authority:

South Bayside Waste Management Authority
610 Elm St #202
San Carlos, CA 94070
49
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Attention: Executive Director
If to the Trustee:

The Bank of New York Mellon Trust Company, N.A.
400 South Hope Street, Suite #500
Los Angeles, California 90071
Attention: Corporate Trust Department

Section 10.14. Effective Date. This Indenture shall become effective upon its execution and
delivery.
Section 10.15. Execution in Counterparts. This Indenture may be executed in several
counterparts, each of which shall be deemed an original, and all of which shall constitute but one and
the same instrument.
Section 10.16. Payments Due on Days that are not Business Days. In any case where the
date fixed for payment of principal or interest on the Series 2019 Bonds or the date fixed for
redemption of Series 2019 Bonds shall not be a Business Day, then payment of such principal or
interest or redemption price shall be made on the next succeeding Business Day, with the same force
and effect as if made on such non-Business Day and no interest shall accrue on such amounts from
and after such non-Business Day.
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IN WITNESS WHEREOF, the parties hereto have executed and attested this Indenture by
their officers thereunto duly authorized as of the day and year first written above.
THE BANK OF NEW YORK MELLON TRUST
COMPANY, N.A., as Trustee

By:_____________________________________
Authorized Officer

SOUTH BAYSIDE
AUTHORITY

WASTE

MANAGEMENT

By:_____________________________________
Executive Director
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EXHIBIT A
FORM OF BOND
No. ___

$__________
UNITED STATES OF AMERICA
STATE OF CALIFORNIA
SOUTH BAYSIDE WASTE MANAGEMENT AUTHORITY
SOLID WASTE ENTERPRISE REVENUE BONDS
SERIES 2019A/2019B

Rate of Interest:

Maturity Date

Dated Date

%

September 1, ____

________ __, 2019

REGISTERED OWNER:

CEDE & CO.

PRINCIPAL AMOUNT:

__________

CUSIP:

The South Bayside Waste Management Authority, a joint powers authority and public entity
duly created and lawfully existing under the laws of the State of California (the “Authority”), for
value received, hereby promises to pay (but only out of the Net Revenues hereinafter referred to) to
the registered owner specified above or registered assigns on the maturity date specified above
(subject to any 1ight of prior redemption provided for) the principal sum specified above, together
with interest thereon from the Interest Payment Date (defined below) next preceding the date of
authentication hereof (unless such date of authentication is during the period commencing after the
fifteenth day of the month preceding an Interest Payment Date (the “Record Date”) through and
including the next succeeding Interest Payment Date, in which event this Bond shall bear interest
from such Interest Payment Date, or unless such date of authentication is on or prior to the first
Record Date, in which event it shall bear interest from the Dated Date until the principal hereof shall
have been paid at the interest rate per annum specified above, payable on September 1, 2019, and
semiannually thereafter on March 1 and September 1 in each year (each, an “Interest Payment
Date”); provided, however, that if on the date of authentication of this Bond, interest is then in
default on this Bond, such Bond shall bear interest from the Interest Payment Date to which interest
has previously been paid or made available for payment.
The principal of this Bond shall be payable in lawful money of the United States of America
at the Principal Office (as provided in the Indenture, defined below) of The Bank of New York
Mellon Trust Company, N.A. (the “Trustee”), upon presentation and surrender of this Bond.
Payment of interest on this Bond due on or before the maturity or prior redemption thereof
shall be made to the person in whose name such Bond is registered, as of the Record Date preceding
the applicable Interest Payment Date, on the registration books kept by the Trustee at its Trust Office,
such interest to be paid by check mailed by first class mail on such interest payment date to the
registered owner at his or her address as it appears on such books, or, upon the written request from
any Owner of Bonds aggregating, at least $1,000,000, received on or prior to the applicable Record
Date, by wire transfer to an account within the United States. Interest on this Bond shall be payable
in lawful money of the United States of America and shall be calculated on the basis of a 360-day
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year consisting of twelve 30-day months.
This Bond is one of a duly authorized issue of bonds of the Authority designed as its “South
Bayside Waste Management Authority Solid Waste Enterprise Revenue Bonds, Series 2019” (the
“Bonds”), in the aggregate principal amount of _______________ Dollars ($___________), all of
like tenor and date (except for such limitations, if any, as may be required to designate varying
numbers, maturities and interest rates), and is issued under and pursuant to the provisions of an
indenture of trust, dated as of June 1, 2019 (the “Indenture”), between the Authority and the Trustee.
The Bonds are issued to provide funds to finance certain improvements to the Enterprise. The
Bonds are limited obligations of the Authority and are payable, as to interest thereon and principal
solely from Net Revenues (as defined in the Indenture). All the Bonds are equally and ratably
secured in accordance with the terms and conditions of the Indenture by a pledge of the Net
Revenues, which Net Revenues shall be held in trust for the security and payment of the interest on,
principal of and redemption premiums, if any, on the Bonds as provided in the Indenture.
The obligation of the Authority to make the Debt Service Payments and the other amounts
due hereunder is a special obligation of the Authority payable solely from the moneys legally
available and pledged therefore hereunder, does not constitute a debt of the Authority, its Member
Agencies or of the State of California or of any political subdivision thereof within the meaning of
any constitutional or statutory debt limitation or restriction, and does not constitute an obligation of
the Authority for which the Authority or any Member Agency is obligated to levy or pledge, or has
levied or pledged, any form of taxation. The Bonds do not constitute a pledge of the faith and credit
of the Authority or its Member Agencies.
Copies of the Indenture are on file at the Principal Office of the Trustee. Reference is hereby
made to the Indenture and to any and all amendments thereof and supplements thereto for a
description of the agreements, conditions, covenants and terms securing the Bonds, for the nature,
extent and manner of enforcement of such agreements, conditions, covenants and terms, for the rights
and remedies of the Owners of the Bonds with respect thereto and for the other agreements,
conditions, covenants and te1ms upon which the Bonds are executed and delivered thereunder.
To the extent and in the manner permitted by the terms of the Indenture, the provisions of the
Indenture may be amended or supplemented in writing by the parties thereto (in certain instances
without the consent of the Owners of Bonds), but no such amendment or supplement shall (i) reduce
the rate of interest evidenced hereby or extend the time of payment of such interest or reduce the
amount of principal hereof or extend the Maturity Date hereof without the prior written consent of
the Owner hereof, or (ii) reduce the percentage of Owners of Bonds whose consent is required for the
execution of any amendment of or supplement to the Indenture, or (iii) modify any rights or
obligations of the Trustee without its prior written consent thereto.
The Bonds are authorized to be executed and delivered in the form of fully registered Bonds
in denominations of five thousand dollars ($5,000) or any integral multiple thereof.
This Bond is transferable or exchangeable by the Owner hereof in person or by the Owner’s
attorney duly authorized in writing, at the Principal Office of the Trustee, but only in the manner,
subject to the limitations and upon payment of the charges provided in the Indenture, and upon
surrender of this Bond for cancellation accompanied by delivery of a duly executed written
instrument of transfer or exchange in a form approved by the Trustee. Upon such transfer or
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exchange, a new Bond or Bonds of authorized denominations of the same Maturity Date and interest
rate and in the same aggregate principal amount hereof will be executed and delivered by the
Authority and authenticated by the Trustee to the Owner thereof in exchange therefor. The Trustee
shall require the payment by the Owner requesting such transfer or exchange of any tax or other
governmental charge required to be paid with respect to such transfer or exchange. The Trustee may
treat the Owner hereof as the absolute owner hereof for all purposes, whether or not this Bond shall
be overdue, and the Trustee shall not be affected by any knowledge or notice to the contrary; and
payment of the interest and principal and redemption premium, if any, evidenced by this Bond shall
be made only to such Owner, which payments shall be valid and effectual to satisfy and discharge
liability evidenced by this Bond to the extent of the sum or sums so paid.
The Trustee shall not be obligated to make any such registration of transfer or exchange of
Bonds during the fifteen (15) day period prior to the date on which notice of redemption must be
mailed pursuant to the Indenture, or with respect to any Bond which has been selected for redemption
pursuant to the Indenture (except any unredeemed portion thereof).
[REDEMPTION PROVISIONS TO COME]
As provided in the Indenture, notice of redemption hereof shall be mailed, first class postage
redeemed, not less than thirty (30) nor more than forty-five (45) days prior to the redemption date, to
the Owner of this Bond at such Owner’s address as it appears in the registration books maintained by
the Trustee, but failure to give any such notice or any defect therein shall not affect the validity of the
proceedings for the redemption of this Bond. If this Bond is called for redemption and payment is
duly provided therefor as specified in the Indenture, the interest evidenced hereby shall cease to
accrue from and after the date fixed for redemption. Such notice of redemption is subject to
rescission as provided in the Indenture.
The Trustee has no obligation or liability to the Owners of the Bonds for the payment of the
interest or principal or redemption premiums, if any, on the Bonds; but rather the Trustee’s sole
obligations are to administer, for the benefit of the Authority and the Owners of the Bonds, the
various funds established under the Indenture.
This Bond shall not be entitled to any benefit, protection or security under the Indenture or
become valid or obligatory for any purpose until certificate of authentication and registration hereon
endorsed shall have been manually executed and dated by the Trustee.
Unless this Bond is presented by an authorized representative of The Depository Trust
Company, a New York corporation (“DTC”), to the Authority or its agent for registration of transfer,
exchange, or payment, and any certificate issued is registered in the name of Cede & Co. or in such
other name as is requested by an authorized representative of DTC (and any payment is made to
Cede & Co. or to such other entity as is requested by an authorized representative of DTC), ANY
TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO
ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof Cede & Co., has an
interest herein.
It is hereby certified that all acts and proceedings required by law necessary to make this
Bond, when executed by the Authority, authenticated and delivered by the Trustee and duly issued,
the valid, binding and legal limited obligation of the Authority have been done and taken, and have
been in all respects duly authorized.
A-3
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IN WITNESS WHEREOF, the South Bayside Waste Management Authority has caused this
Bond to be executed in its name and on its behalf by the manual or facsimile signature of its
Executive Director and attested to by the manual or facsimile signature of its Secretary, and has
caused this Bond to be dated as of the dated date set forth above.
SOUTH BAYSIDE WASTE MANAGEMENT
AUTHORITY

[Seal]
By:_____________________________________
Executive Director

ATTEST:

By:__________________________
Secretary
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION
This is one of the Bonds described in the within mentioned Indenture which has been
authenticated and registered on the date set forth below.
Date:
THE BANK OF NEW YORK MELLON TRUST
COMPANY, N.A., as Trustee

By:_____________________________________
Authorized Signatory
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ASSIGNMENT
For value received, the undersigned does hereby sell, assign and transfer unto
___________________________________________________ the within Bonds and does) hereby
irrevocably constitute and appoint attorney to transfer such Bond on the register of the Trustee, with
full power of substitution in the premises.
Dated:___________________________
Signature:________________________
Bond: The signature(s) to this Assignment must correspond with the name(s) as written on
the face of the within Bond in every particular, without alteration or enlargement or any change
whatsoever.
Signature Guaranteed by: _____________________
Signature guarantee shall be made by a guarantor institution participating in the Securities Transfer
Agents Medallion Program or in such other guarantee program acceptable to the Trustee.
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APPENDIX B
FORM OF REQUISITION
The Bank of New York Mellon Trust Company, N.A.
Corporate Trust Services
550 Kearny Street, Suite
San Francisco, CA 94108
RE:

Disbursement from the Project Fund pursuant to Section 3.13 of the Indenture of
Trust, dated as of _______ 1, 2019 (the “Indenture”), between The Bank of New
York Mellon Trust Company, N.A., as Trustee (the “Trustee”), and the South
Bayside Waste Management Authority (the “Authority”)
REQUISITION NO. _____

You are hereby instructed to pay to the parties listed on Exhibit A hereto the sum listed
opposite such parties names as a payment of the Project Costs for the items listed on the Schedule
attached hereto and the expenses incidental thereto (including reimbursement to the Authority for
certain of such costs or expenses) from the Project Fund as provided in Section 3.13 of the Indenture
identified above. This cost has been properly incurred, is a proper charge under the Indenture against
payment of the costs of the Project Costs and has not been the basis of any previous disbursements.
The Authority has previously paid each such obligation for which it is seeking reimbursement
hereunder.
I hereby certify that:
(i)

the undersigned is duly authorized by the Authority to deliver this Requisition;

(ii)
an obligation in the stated amount has been properly incurred under and pursuant to
the Indenture and each such obligation is a proper charge against the Project Fund and has not been
subject of any previous Requisition of the Authority;
(iii)
there has not been filed with or served upon the Authority a stop notice or any other
notice of any lien, right to lien or attachment upon, or claim affecting the right to receive payment of,
any of the money payable to the person named in this Requisition which has not been released or will
not be released with the payment of such obligation, or for which the Authority has other remedies
legally available, other than materialmen’s or mechanics’ liens accruing by mere operation of laws;
(iv)
in the case of each payment made under any contract for installation or construction,
insofar as such obligation was incurred for work, materials, equipment or supplies, such work was
actually performed or such materials, equipment or supplies were actually installed in furtherance of
the project or delivered at the site for that purpose or delivered for storage or fabrication at a place or
places approved by the Authority; and
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(v)

no event of default has occurred and is continuing.
Very truly yours,

________________________
Authority Representative
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EXHIBIT A
Name and address
of Payee

Purpose

Amount
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ESCROW AGREEMENT
Between the

SOUTH BAYSIDE WASTE MANAGEMENT AUTHORITY
and

THE BANK OF NEW YORK MELLON TRUST COMPANY, N.A.,
as Escrow Bank

Dated as of June 1, 2019

Relating to
SOUTH BAYSIDE WASTE MANAGEMENT AUTHORITY
SOLID WASTE ENTERPRISE REVENUE BONDS
(SHOREWAY ENVIRONMENTAL CENTER)
SERIES 2009A
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ESCROW AGREEMENT
THIS ESCROW AGREEMENT, dated as of June 1, 2019, is by and between the SOUTH
BAYSIDE WASTE MANAGEMENT AUTHORITY (the “Authority”) and THE BANK OF NEW
YORK MELLON TRUST COMPANY, N.A., acting in its capacity as Escrow Bank (the “Escrow
Bank”), pursuant to this Escrow Agreement (the “Agreement”). All terms not defined herein have
the meanings ascribed in the Indenture and the Prior Indenture (as defined below).
W I T N E S S E T H:
WHEREAS, the Authority issued its Solid Waste Enterprise Revenue Bonds (Shoreway
Environmental Center) Series 2009A, in the aggregate principal amount of $53,500,000 (the “Prior
Bonds”), pursuant to an Indenture of Trust, dated as of September 1, 2009 (the “Prior Indenture”), by
and between the Authority and The Bank of New York Mellon Trust Company, N.A., as trustee (the
“Trustee”); and
WHEREAS, the Authority has determined that it is in its best interests and desirable that all
of the Prior Bonds outstanding described in Schedule A hereto be defeased concurrently with the
issuance of the Series 2019A Bonds (defined below) and that the Prior Bonds be paid at maturity or
redeemed on September 1, 2019; and
WHEREAS, the Authority has authorized the issuance of its Solid Waste Enterprise
Refunding Revenue Bonds Series 2019A (Non-AMT) (the “2019A Bonds”) in the aggregate
principal amount of $________ pursuant to an indenture, dated as of June 1, 2019 (the “Indenture”)
for the purpose of providing funds, which together with other amounts to be deposited by the
Authority in the Escrow Fund (defined below) established hereunder will be sufficient to pay on
September 1, 2019 (i) principal and interest with respect to the Prior Bonds maturing on September
1, 2019 and (ii) the redemption price of the Prior Bonds maturing on and after September 1, 2024;
NOW, THEREFORE, in consideration of the mutual covenants and agreements herein
contained, the Authority and the Escrow Bank agree as follows.
SECTION 1.

Creation of Escrow.

(a)
The Escrow Bank agrees to establish and maintain the Escrow Fund until the
Prior Bonds have been paid in full and to hold the securities, investments and moneys therein at all
times as a special and separate escrow fund (wholly segregated from all other securities, investments
or moneys on deposit with the Escrow Bank). The Authority shall deposit with the Escrow Bank
$__________ of proceeds of the 2019A Bonds along with $_________ from funds held in the
Reserve Fund and $_____ from funds held in the Debt Service Account under the Prior Indenture.
All securities, investments and moneys in the Escrow Fund are hereby irrevocably pledged, subject
to the provisions of Section 2 hereof, to secure the payment of the Prior Bonds. The Escrow Bank
shall purchase Investment Securities as described in Schedule B at a cost of $_________ and shall
hold $_______ uninvested in cash.
(b)
The Escrow Bank hereby acknowledges receipt of the verification report of
_________ dated June __, 2019 relating to the Investment Securities (the “Verification Report”) with
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respect to the Authority’s defeasance of the Prior Bonds in the manner and to the extent provided by
law and in Section 9.01 of the Prior Indenture.
SECTION 2.

Investment of the Escrow Fund.

(a)
The Authority and the Escrow Bank each shall take all remaining action, if
any, necessary to have the Investment Securities issued and registered in the name of the Escrow
Bank for the account of the Escrow Fund. Except as otherwise provided in this Section, the Escrow
Bank shall not reinvest any cash portion of the Escrow Fund and shall hold such cash portion
uninvested.
(b)
Upon the written direction of the Authority, but subject to the conditions and
limitations herein set forth, the Escrow Bank shall sell, transfer, request the redemption or otherwise
dispose of some or all of the Investment Securities in the Escrow Fund and purchase with the
proceeds derived from such sale, transfer, redemption or other disposition noncallable, nonprepayable obligations constituting direct obligations issued by the United States Treasury (including
obligations which are held in book-entry form on the books of the Department of the Treasury) or
obligations which are unconditionally guaranteed as to full and timely payment by the United States
of America (the “Substitute Investment Securities”). Such sale, transfer, redemption or other
disposition of Investment Securities and purchase of Substitute Investment Securities shall be
effected by the Escrow Bank upon the written direction of the Authority but only by a simultaneous
transaction and only if (i) a nationally recognized firm of independent certified public accountants
shall certify that (a) the Substitute Investment Securities, together with the Investment Securities
which will continue to be held in the Escrow Fund, will mature in such principal amounts and earn
interest in such amounts and, in each case, at such times so that sufficient moneys will be available
from maturing principal and interest on such Investment Securities and Substitute Investment
Securities held in the Escrow Fund, together with any uninvested moneys therein, to make all
payments required by Section 3 hereof which have not previously been made, and (b) the amounts
and dates of the anticipated payments by the Escrow Bank of the principal and interest on the Prior
Bonds will not be diminished or postponed thereby, and (ii) the Escrow Bank shall receive an
unqualified opinion of nationally recognized municipal bond attorneys to the effect that the proposed
sale, transfer, redemption or other disposition and substitution of Investment Securities will not
adversely affect the exclusion from gross income for federal income tax purposes of interest on the
2019A Bonds and the Prior Bonds.
(c)
Upon the written direction of the Authority, but subject to the conditions and
limitations herein set forth, the Escrow Bank will apply any moneys received from the maturing
principal of or interest or other investment income on any Investment Securities and Substitute
Investment Securities held in the Escrow Fund, or the proceeds from any sale, transfer, redemption or
other disposition of Investment Securities pursuant to Section 2(b) not required for the purposes of
said Section, as follows: to the extent such moneys will not be required at any time for the purpose
of making a payment required by Section 3 hereof, as certified by a nationally recognized firm of
independent certified public accountants, such moneys shall be transferred to the Authority free and
clear of any trust, lien, pledge or assignment securing the Prior Bonds or otherwise existing
hereunder or under the Prior Indenture.
SECTION 3. Payment of the Prior Bonds. The Authority hereby requests and irrevocably
instructs the Escrow Bank, and the Escrow Bank hereby agrees, to collect and deposit in the Escrow
Fund the principal of and interest on the Investment Securities and Substitute Investment Securities
2
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held for the account of the Escrow Fund promptly as such principal and interest become due, and,
subject to the provisions of Section 2 hereof, to pay such principal and interest, together with any
other moneys and the principal of and interest on any other securities deposited in the Escrow Fund,
to the Prior Trustee for the payment or redemption of the Prior Bonds on September 1, 2019 at the
places and in the manner stipulated in the Prior Indenture. The Authority hereby irrevocably
instructs the Prior Trustee to provide the Notice of Redemption required pursuant to Section 4.03 of
the Prior Indenture in substantially the form set forth in Exhibit B to Schedule C hereto with respect
to the redemption of the Prior Bonds maturing on and after September 1, 2024 on September 1, 2019.
The Authority hereby further irrevocably instructs the Escrow Bank to provide the Notice of
Defeasance and the Notice of Redemption in substantially the forms set forth in Exhibit A to
Schedule C hereto. In accordance with Sections 4.01 and 9.01 of the Prior Indenture, the Escrow
Bank is irrevocably instructed to make all payments of interest and principal due on the Prior Bonds
on September 1, 2019 and to redeem the Prior Bonds maturing on and after September 1, 2024 on
September 1, 2019 at a redemption price equal to the principal amount thereof, without premium.
Upon payment in full of the Prior Bonds, the Escrow Bank shall transfer any moneys or securities
remaining in the Escrow Fund, after payment of the fees and expenses of the Escrow Bank, to the
Authority and this Agreement shall terminate. The Escrow Fund cash flow is set forth in Schedule D
attached hereto.
SECTION 4.

Possible Deficiencies; Amounts in Excess of Required Cash Balance.

(a)
If at any time the Escrow Bank has actual knowledge that the moneys in the
Escrow Fund will not be sufficient to make all payments required by Section 3 hereof, the Escrow
Bank shall notify the Authority in writing as soon as is reasonably practicable, of such fact, the
amount of such deficiency and the reason therefor solely to the extent actually known to it; provided,
however, the Authority shall have no liability for any deficiency and shall not be required to provide
funds to eliminate any such deficiency.
(b)

The Escrow Bank shall in no manner be responsible for any deficiency in the

Escrow Fund.
SECTION 5.

Fees and Costs.

(a)
The Authority shall pay to the Escrow Bank from time to time reasonable
compensation for all services rendered under this Agreement and shall reimburse the Escrow Bank
for all out of pocket expenses (including reasonable legal fees and expenses) incurred hereunder.
(b)
The fees of and the costs incurred by the Escrow Bank shall in no event be
deducted or payable from, or constitute a lien against, the Escrow Fund.
SECTION 6. Merger or Consolidation. Any company into which the Escrow Bank may be
merged or converted or with which it may be consolidated or any company resulting from any
merger, conversion or consolidation to which it shall be a party or any company to which the Escrow
Bank may sell or transfer all or substantially all of its corporate trust business, provided such
company shall be eligible under this Agreement, shall be the successor to such Escrow Bank without
the execution or filing of any paper or any further act, notwithstanding anything herein to the
contrary.
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SECTION 7. Indemnity. To the extent permitted by law, the Authority hereby assumes
liability for, and hereby agrees (whether or not any of the transactions contemplated hereby are
consummated) to indemnify, protect, save and keep harmless the Escrow Bank and its respective
successors, assigns, directors, officers, agents, employees and servants, from and against any and all
liabilities, obligations, losses, damages, penalties, claims, actions, suits, costs, expenses and
disbursements (including reasonable legal fees and disbursements) of whatsoever kind and nature
which may be imposed on, incurred by, or asserted against, the Escrow Bank at any time (whether or
not also indemnified against the same by the Authority or any other person under any other
agreement or instrument, but without double indemnity) in any way relating to or arising out of the
execution, delivery and performance of this Agreement, the establishment hereunder of the Escrow
Fund, the acceptance of the funds and securities deposited therein, the purchase of the Investment
Securities and any Substitute Investment Securities, the retention of the Investment Securities and
any Substitute Investment Securities or the proceeds thereof and any payment, transfer or other
application of moneys or securities by the Escrow Bank in accordance with the provisions of this
Agreement; provided, however, that the Authority shall not be required to indemnify the Escrow
Bank against the Escrow Bank’s own negligence or willful misconduct or the negligent or willful
misconduct of the Escrow Bank’s respective successors, assigns, agents and employees or the
material breach by the Escrow Bank of the terms of this Agreement. In no event shall the Authority
or the Escrow Bank be liable to any person by reason of the transactions contemplated hereby other
than to each other as set forth in this section. The indemnities contained in this section shall survive
the termination of this Agreement and the resignation or removal of the Escrow Bank.
SECTION 8. Responsibilities of the Escrow Bank. The Escrow Bank and its respective
successors, assigns, agents and servants shall not be held to any personal liability whatsoever, in tort,
contract, or otherwise, in connection with the execution and delivery of this Agreement, the
establishment of the Escrow Fund, the acceptance of the moneys or securities deposited therein, the
purchase of the Investment Securities and any Substitute Investment Securities, the retention of the
Investment Securities and any Substitute Investment Securities or the proceeds thereof, the
sufficiency of the Investment Securities and any Substitute Investment Securities to accomplish the
defeasance of the Prior Bonds or any payment, transfer or other application of moneys or obligations
by the Escrow Bank in accordance with the provisions of this Agreement or by reason of any nonnegligent act, non-negligent omission or non-negligent error of the Escrow Bank made in good faith
in the conduct of its duties. The recitals of fact contained in the “Whereas” clauses herein shall be
taken as the statements of the Authority and the Escrow Bank assumes no responsibility for the
correctness thereof. The Escrow Bank makes no representation as to the sufficiency of the
Investment Securities and any Substitute Investment Securities to accomplish the defeasance of the
Prior Bonds or to the validity of this Agreement as to the Authority and, except as otherwise
provided herein, the Escrow Bank shall incur no liability with respect thereto. The Escrow Bank
shall not be liable in connection with the performance of its duties under this Agreement except for
its own negligence or willful misconduct, and the duties and obligations of the Escrow Bank shall be
determined by the express provisions of this Agreement and no implied covenants or obligations
shall be read against the Escrow Bank hereunder. The Escrow Bank may consult with counsel, who
may or may not be counsel to the Authority, and in reliance upon the written opinion of such counsel
shall have full and complete authorization and protection with respect to any action taken, suffered or
omitted by it in good faith in accordance therewith. No provisions of this Agreement shall require
the Escrow Bank to expend or risk its own funds or otherwise incur any financial liability by the
performance or exercise of its rights or powers. Whenever the Escrow Bank shall deem it necessary
or desirable that a matter be proved or established prior to taking, suffering, or omitting any action
4
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under this Agreement, such matter may be deemed to be conclusively established by a certificate
signed by an authorized officer of the Authority.
The Escrow Bank may conclusively rely and shall be fully protected in acting or refraining
from acting upon any resolution, certificate, statement, instrument, opinion, report, notice, request,
consent, order, approval or other paper or document believed by it to be genuine and to have been
signed or presented by the proper party or parties. The Escrow Bank may execute any of the trusts or
powers hereunder or perform any duties hereunder either directly or by or through agents, attorneys,
custodians or nominees appointed with due care, and shall not be responsible for any willful
misconduct or negligence on the part of any agent, attorney, custodian or nominee so appointed.
Anything in this Agreement to the contrary notwithstanding, in no event shall the Escrow
Bank be liable for special, indirect, punitive or consequential loss or damage of any kind whatsoever
(including but not limited to lost profits), even if the Escrow Bank has been advised of the likelihood
of such loss or damage and regardless of the form of action. The Escrow Bank shall not be liable to
the parties hereto or deemed in breach or default hereunder if and to the extent its performance
hereunder is prevented by reason of force majeure. The term “force majeure” means an occurrence
that is beyond the control of the Escrow Bank and could not have been avoided by exercising due
care. Force majeure shall include acts of God, terrorism, war, riots, strikes, fire, floods, earthquakes,
epidemics or other similar occurrences.
The Escrow Bank shall have the right to accept and act upon instructions, including funds
transfer instructions (“Instructions”) given pursuant to this Agreement and delivered using Electronic
Means (“Electronic Means” shall mean the following communications methods: e-mail, facsimile
transmission, secure electronic transmission containing applicable authorization codes, passwords
and/or authentication keys issued by the Escrow Bank, or another method or system specified by the
Escrow Bank as available for use in connection with its services hereunder); provided, however, that
the Authority shall provide to the Escrow Bank an incumbency certificate listing officers with the
authority to provide such Instructions (“Authorized Officers”) and containing specimen signatures of
such Authorized Officers, which incumbency certificate shall be amended by the Authority whenever
a person is to be added or deleted from the listing. If the Authority elects to give the Escrow Bank
Instructions using Electronic Means and the Escrow Bank in its discretion elects to act upon such
Instructions, the Escrow Bank’s understanding of such Instructions shall be deemed controlling. The
Authority understands and agrees that the Escrow Bank cannot determine the identity of the actual
sender of such Instructions and that the Escrow Bank shall conclusively presume that directions that
purport to have been sent by an Authorized Officer listed on the incumbency certificate provided to
the Escrow Bank have been sent by such Authorized Officer. The Authority shall be responsible for
ensuring that only Authorized Officers transmit such Instructions to the Escrow Bank and that the
Authority and all Authorized Officers are solely responsible to safeguard the use and confidentiality
of applicable user and authorization codes, passwords and/or authentication keys upon receipt by the
Authority. The Escrow Bank shall not be liable for any losses, costs or expenses arising directly or
indirectly from the Escrow Bank’s reliance upon and compliance with such Instructions
notwithstanding such directions conflict or are inconsistent with a subsequent written instruction.
The Authority agrees: (i) to assume all risks arising out of the use of Electronic Means to submit
Instructions to the Escrow Bank, including without limitation the risk of the Escrow Bank acting on
unauthorized Instructions, and the risk of interception and misuse by third parties; (ii) that it is fully
informed of the protections and risks associated with the various methods of transmitting Instructions
to the Escrow Bank and that there may be more secure methods of transmitting Instructions than the
method(s) selected by the Authority; (iii) that the security procedures (if any) to be followed in
5
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connection with its transmission of Instructions provide to it a commercially reasonable degree of
protection in light of its particular needs and circumstances; and (iv) to notify the Escrow Bank
immediately upon learning of any compromise or unauthorized use of the security procedures.
The Authority acknowledges that to the extent regulations of the Comptroller of the Currency
or other applicable regulatory entity grant the Authority the right to receive brokerage confirmations
of security transactions as they occur, the Authority specifically waives receipt of such confirmations
to the extent permitted by law. The Escrow Bank will furnish the Authority periodic cash transaction
statements which include detail for all investment transactions made by the Escrow Bank hereunder.
[[If the Escrow Bank learns that the Department of the Treasury or the Bureau of Fiscal
Service will not, for any reason, accept a subscription of state and local government series securities
(“SLGS”) that is to be submitted pursuant to this Agreement, the Escrow Bank shall promptly
request alternative written investment instructions from the Authority with respect to escrowed funds
which were to be invested in SLGS. Such alternative investments shall be made only if (i) a
nationally recognized firm of independent certified public accountants shall certify that (a) such
investments, together with the Investment Securities which will continue to be held in the Escrow
Fund, will mature in such principal amounts and earn interest in such amounts and, in each case, at
such times so that sufficient moneys will be available from maturing principal and interest on such
investments and Investment Securities held in the Escrow Fund, together with any uninvested
moneys therein, to make all payments required by Section 3 hereof which have not previously been
made, and (b) the amounts and dates of the anticipated payments by the Escrow Bank of the principal
and interest on the Prior Bonds will not be diminished or postponed thereby, and (ii) the Escrow
Bank shall receive an unqualified opinion of nationally recognized municipal bond attorneys to the
effect that the proposed investments will not adversely affect the exclusion from gross income for
federal income tax purposes of interest on the 2019A Bonds and the Prior Bonds. The Escrow Bank
shall follow such instructions and, upon the maturity of any such alternative investment, the Escrow
Bank shall hold funds uninvested and without liability for interest until receipt of further written
instructions from the Authority. In the absence of investment instructions from the Authority, the
Escrow Bank shall not be responsible for the investment of such funds or interest thereon. The
Escrow Bank may conclusively rely upon the Authority’s selection of an alternative investment as a
determination of the alternative investment's legality and suitability and shall not be liable for any
losses related to the alternative investments or for compliance with any yield restriction applicable
thereto. ]]
The Escrow Bank shall have no liability or responsibility for any loss resulting from any
investment made in accordance with the provisions of this Agreement.
The Escrow Bank shall not be liable for the accuracy of any calculations provided as to the
sufficiency of the moneys or Investment Securities deposited with it to pay the principal, interest, or
premiums, if any, on the Bonds.
SECTION 9. Amendments. This Agreement is made for the benefit of the Authority and
the owners from time to time of the Prior Bonds and it shall not be repealed, revoked, altered or
amended without the written consent of all such owners, the Escrow Bank and the Authority;
provided, however, that if the Authority and the Escrow Bank receive an opinion of nationally
recognized bond attorneys to the effect that the exclusion from gross income for federal income tax
purposes of the interest on the Prior Bonds and the 2019A Bonds will not be adversely affected
thereby, they may, without the consent of, or notice to, such owners amend this Agreement or enter
6
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into such agreements supplemental to this Agreement as shall not materially adversely affect the
rights of such owners and as shall not be inconsistent with the terms and provisions of this
Agreement, for any one or more of the following purposes: (i) to cure any ambiguity or formal
defect or omission in this Agreement; (ii) to grant to, or confer upon, the Escrow Bank for the benefit
of the owners of the Prior Bonds any additional rights, remedies, powers or authority that may
lawfully be granted to, or conferred upon, such owners or the Escrow Bank; (iii) to include under this
Agreement additional funds, securities or properties (but only if the sufficiency of the Escrow Fund
for the purpose herein set forth is verified by a nationally recognized firm of independent certified
public accountants) and shall hold funds received by it uninvested. The Escrow Bank shall be
entitled to rely conclusively upon an unqualified opinion of nationally recognized municipal bond
attorneys with respect to compliance with this Section 9, including the extent, if any, to which any
change, modification, addition or elimination affects the rights of the owners of the Prior Bonds or
that any instrument executed hereunder complies with the conditions and provisions of this Section 9.
SECTION 10. Resignation or Removal of Escrow Bank.
(a)
The Escrow Bank may resign by giving not less than 30 days’ notice in
writing to the Authority, which notice shall be mailed to the owners of the Prior Bonds remaining
unpaid. The Escrow Bank may be removed upon 30 days’ prior notice (1) by (i) filing with the
Authority of an instrument or instruments executed by the owners of at least 51% in aggregate
principal amount of the Prior Bonds then remaining unpaid, and (ii) the delivery of a copy of the
instruments filed with the Authority to the Escrow Bank, or (2) by a court of competent jurisdiction
for failure to act in accordance with the provisions of this Agreement upon application by the
Authority or the owners of 5% in aggregate principal amount of the Prior Bonds then remaining
unpaid.
(b)
If the position of Escrow Bank becomes vacant due to resignation or removal
of the Escrow Bank or any other reason, a successor Escrow Bank may be appointed by the
Authority. Notice of such appointment shall be mailed by first class mail, postage prepaid, to the
registered owners of the Prior Bonds. Within one year after a vacancy, the owners of a majority in
principal amount of the Prior Bonds then remaining unpaid may, by an instrument or instruments
filed with the Authority, appoint a successor Escrow Bank who shall supersede any Escrow Bank
theretofore appointed by the Authority. If no successor Escrow Bank is appointed by the Authority
or the owners of such Prior Bonds then remaining unpaid, within 45 days after any such resignation
or removal, the Escrow Bank may petition the appropriate court having jurisdiction for the
appointment of a successor Escrow Bank. The responsibilities of the Escrow Bank under this
Escrow Agreement will not be discharged until a new Escrow Bank is appointed and until the cash
and investments held under this Escrow Agreement are transferred to the new Escrow Bank.
SECTION 11. Severability. If any section, paragraph, sentence, clause or provision of this
Agreement shall for any reason be held to be invalid or unenforceable, the invalidity or
unenforceability of such section, paragraph, sentence, clause or provision shall not affect any of the
remaining provisions of this Agreement.
SECTION 12. Execution of Counterparts. This Agreement may be executed in any number
of counterparts, each of which shall for all purposes be deemed to be an original and all of which
shall together constitute but one and the same instrument.
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SECTION 13. Applicable Law. This Agreement shall be governed by and construed in
accordance with the laws of the State of California.
SECTION 14. Definitions. Any capitalized term used but not otherwise defined in this
Agreement shall have the meaning assigned to such term in the Prior Indenture.
SECTION 15. Assignment. This Agreement shall not be assigned by the Escrow Bank or
any successor thereto without the prior written consent of the Authority provided, however, that an
assignment made pursuant to Section 6 hereof shall not require prior written consent.
SECTION 16. Holidays. If the date for making any payment or the last date for performance
of any act or the exercising of any right, as provided in this Agreement, shall be a legal holiday or a
day on which banking institutions in which the corporate trust office of the Escrow Bank is located
are authorized by law to remain closed, such payment may be made or act performed or right
exercised on the next succeeding day not a legal holiday or a day on which such banking institutions
are authorized by law to remain closed, with the same force and effect as if done on the nominal date
provided in this Agreement; and no interest shall accrue for the period from and after such nominal
date.
[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK.]
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed by
their duly authorized officers as of the day and year first above written.
SOUTH BAYSIDE WASTE MANAGEMENT
AUTHORITY

By:
Executive Director
THE BANK OF NEW YORK MELLON TRUST
COMPANY, N.A., as Escrow Bank

By:
Authorized Officer

S-1
NG-U9ZQVMF2/4837-6031-1692v3/200097-0002

_________________________________________________
____________________________________________________
__________________________________________________________
SBWMA FINANCE COMMITTEE PACKET 04/11/2019
AGENDA ITEM: 6 ATTACHMENT B - p10

SCHEDULE A
PRIOR BONDS
Maturity Date
(September 1)

Principal Amount

2019
2024
2029
2036

$1,495,000
8,710,000
11,470,000
23,010,000

A-1
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SCHEDULE B
“Investment Securities” are defined to be, and shall be, as follows:
Type

Coupon

Maturity Date

Par Amount

Price

Settlement Date

B-1
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SCHEDULE C
IRREVOCABLE INSTRUCTIONS AND REQUEST
TO TRUSTEE AND ESCROW BANK
_________________
The Bank of New York Mellon Trust Company, N.A.
400 South Hope Street, Suite 500
Los Angeles, California 90017
$53,500,000
SOUTH BAYSIDE WASTE MANAGEMENT AUTHORITY
SOLID WASTE ENTERPRISE REVENUE BONDS
(SHOREWAY ENVIRONMENTAL CENTER)
SERIES 2009A
Ladies and Gentlemen:
As Trustee under that certain Indenture of Trust, dated as of September 1, 2009, by and
between the South Bayside Waste Management Authority and The Bank of New York Mellon Trust
Company, N.A. (the “Indenture”), you are hereby irrevocably instructed to: (i) provide a notice of
defeasance substantially in the form attached as Exhibit A hereto to the Municipal Securities
Rulemaking Board through its Electronic Municipal Market Access system; and (ii) provide a notice
of redemption substantially in the form attached as Exhibit B hereto in accordance with Section 4.03
of the Indenture on July __, 2019.
You are hereby notified of the election of the Authority to defease the outstanding South
Bayside Waste Management Solid Waste Enterprise Revenue Bonds (Shoreway Environmental
Center) Series 2009A, set forth in Exhibit A in accordance with Section 9.01 of the Indenture and to
redeem the defeased bonds maturing on and after September 1, 2024 on September 1, 2019, as set
forth in Exhibit B.
[Remainder of this page left intentionally blank]
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SOUTH BAYSIDE WASTE MANAGEMENT
AUTHORITY

By:
Its:

Executive Director

Acknowledged:
THE BANK OF NEW YORK MELLON TRUST COMPANY, N.A.,
as Trustee

By:
Its:

_________________________________
Authorized Officer
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EXHIBIT A
NOTICE OF DEFEASANCE OF
SOUTH BAYSIDE WASTE MANAGEMENT AUTHORITY
SOLID WASTE ENTERPRISE REVENUE BONDS
(SHOREWAY ENVIRONMENTAL CENTER)
SERIES 2009A

Maturity Date
(September 1)

Interest
Rate

Original Par
Amount

Outstanding
Par Amount to
be Defeased

CUSIPS

2019
2024
2029
2036

5.000%
5.250
6.250
6.000

$1,495,000
8,710,000
11,470,000
23,010,000

$1,495,000
8,710,000
11,470,000
23,010,000

83646AAH6
83646AAJ2
83646AAK9
83646AAL7

Notice is hereby given to the holders of the outstanding South Bayside Waste Management
Authority Solid Waste Enterprise Revenue Bonds (Shoreway Environmental Center) Series 2009A
set forth above (the “2009A Bonds”) that (i) the outstanding 2009A Bonds, as set forth above, have
been defeased; (ii) there has been deposited with The Bank of New York Mellon Trust Company,
N.A., as Escrow Bank (the “Escrow Bank”), Federal Securities and cash as permitted by the
Indenture of Trust, dated as of September 1, 2009 (the “Indenture”), by and between the South
Bayside Waste Management Authority (the “Authority”) and The Bank of New York Mellon Trust
Company, N.A. (the “Trustee”), relating to the 2009A Bonds, and such cash and the principal of and
the interest due with respect to such Federal Securities have been calculated by an independent
accounting firm to be sufficient to pay interest and principal on due on the 2009A Bonds on
September 1, 2019 and to pay the redemption price of the 2009A Bonds to be redeemed on such date;
and (iii) all of the 2009A Bonds have been deemed paid in accordance with Section 9.01 of the
Indenture and in accordance with Section 9.01 of the Indenture the 2009A Bonds have been paid and
discharged and all obligations of the Authority and the Trustee have ceased and terminated.
The Continuing Disclosure Certificate dated September 2, 2009 executed by the Authority in
connection with the 2009A Bonds has terminated and no further reports or notices will be provided
thereunder.
The Authority and Trustee shall not be responsible for the selection or use of the CUSIP
numbers selected, nor is any representation made as to their correctness indicated in the notice or as
printed on any 2009A Bonds. They are included solely for the convenience of the holders.
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Additional information regarding the foregoing actions may be obtained from The Bank of
New York Mellon Trust Company, N.A., Corporate Trust Department, Bondholder Relations,
telephone number (800) 254-2826.
Dated this ___ day of June, 2019.
SOUTH BAYSIDE
AUTHORITY

WASTE

MANAGEMENT

THE BANK OF NEW YORK MELLON TRUST
COMPANY, N.A., as Trustee
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EXHIBIT B
NOTICE OF REDEMPTION OF
SOUTH BAYSIDE WASTE MANAGEMENT AUTHORITY
SOLID WASTE ENTERPRISE REVENUE BONDS
(SHOREWAY ENVIRONMENTAL CENTER)
SERIES 2009A

Maturity Date
(September 1)

Interest
Rate

Original Par
Amount

Redemption
Date

2024
2029
2036

5.250%
6.250
6.000

$ 8,710,000
11,470,000
23,010,000

9/1/2019
9/1/2019
9/1/2019

Outstanding
Par Amount to
be Redeemed
$ 8,710,000
11,470,000
23,010,000

CUSIPS
83646AAJ2
83646AAK9
83646AAL7

Notice is hereby given to the holders of the outstanding South Bayside Waste Management
Authority Solid Waste Enterprise Revenue Bonds (Shoreway Environmental Center) Series 2009A
set forth above, originally issued on September 2, 2009 (the “2009A Bonds”), that the South Bayside
Waste Management Authority (the “Authority”) has elected to redeem the outstanding 2009A Bonds
on September 1, 2019 (the “Redemption Date”).
The 2009A Bonds will be redeemed on the Redemption Date at a Redemption Price of 100% of
the principal amount of the 2009A Bonds plus accrued interest to such date, without premium (the
“Redemption Price”) and the Redemption Price of the 2009A Bonds will become due and payable on the
Redemption Date. Interest on the 2009A Bonds will cease to accrue on and after the Redemption Date.
All of the 2009A Bonds are required to be surrendered to the principal corporate office of the
Trustee, on the Redemption Date at the following location. If the 2009A Bonds are mailed, the use of
registered, insured mail is recommended:
By Hand:

By Registered or Certified
Mail:

By Air Courier:

The Bank of New York Mellon
Global Corporate Trust
Corporate Trust Window
101 Barclay Street, 1st Floor
New York, NY 10286

The Bank of New York Mellon
Global Corporate Trust
P.O. Box 396
East Syracuse, NY 13057

The Bank of New York Mellon
Global Corporate Trust
111 Sanders Creek Parkway
East Syracuse, NY 13057

Additional information regarding the foregoing actions may be obtained from The Bank of New
York Mellon Trust Company, N.A., Corporate Trust Department, Bondholder Relations, telephone
number (800) 254-2826.

The Authority and Trustee shall not be responsible for the selection or use of the CUSIP
numbers selected, nor is any representation made as to their correctness indicated in the notice or as
printed on any 2009A Bonds. They are included solely for the convenience of the holders.
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Dated this ___ day of July, 2019.
SOUTH BAYSIDE
AUTHORITY

WASTE

MANAGEMENT

THE BANK OF NEW YORK MELLON TRUST
COMPANY, N.A., as Trustee
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SCHEDULE D
ESCROW FUND CASH FLOW

Date

Cash Receipts
From Federal
Securities

Beginning
Balance:

Cash
Disbursements
From Escrow
Fund

Cash Balance

--

Totals

D-1
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CONTINUING DISCLOSURE CERTIFICATE
This Continuing Disclosure Certificate (the “Disclosure Certificate”) is executed and
delivered by the South Bayside Waste Management Authority (the “Authority”) in connection with
the issuance of its Solid Waste Enterprise Refunding Revenue Bonds Series 2019a (Non-AMT) and
Solid Waste Enterprise Revenue Bonds Series 2019B (AMT) (together, the “Series 2019 Bonds”).
The Series 2019 Bonds are being issued pursuant to an Indenture, dated as of June 1, 2019 (the
“Indenture”), between the Authority and The Bank of New York Mellon Trust Company, N.A., as
trustee. In connection therewith the Authority covenants and agrees as follows:
SECTION 1. Purpose of the Disclosure Certificate. The Disclosure Certificate is being
executed and delivered by the Authority for the benefit of the Holders and Beneficial Owners of the
Series 2019 Bonds and in order to assist the Underwriter in complying with Rule 15c2-12(b)(5) of
the Securities and Exchange Commission (“SEC”).
SECTION 2. Definitions. In addition to the definitions set forth above and in the
Indenture, which apply to any capitalized term used in the Disclosure Certificate unless otherwise
defined in this section, the following capitalized terms have the following meanings:
“Annual Report” means any Annual Report provided by the Authority pursuant to, and as
described in, Sections 3 and 4 of the Disclosure Certificate.
“Beneficial Owner” means any person who has the power, directly or indirectly, to vote or
consent with respect to, or to dispose of ownership of, any Series 2019 Bonds (including persons
holding Series 2019 Bonds through nominees, depositories, or other intermediaries).
“EMMA System” means the MSRB’s Electronic Municipal Market Access system, or such
other electronic system designated by the MSRB.
“Financial Obligation” means a (i) debt obligation; (ii) derivative instrument entered into in
connection with, or pledged as security or a source of payment for, an existing or planned debt
obligation; or (iii) guarantee of (i) or (ii). The term Financial Obligation shall not include municipal
securities (as defined in the Rule) as to which a final official statement (as defined in the Rule) has
been provided to the MSRB consistent with the Rule.
“Listed Event” means any of the events listed in Section 5(a) of the Disclosure Certificate.
“MSRB” means the Municipal Securities Rulemaking Board.
“Official Statement” means the Official Statement relating to the Series 2019 Bonds, dated
June __, 2019.
“Rule” means Rule 15c2-12(b)(5) adopted by the SEC under the Securities Exchange Act of
1934, as the same may be amended from time to time.
“State” means the State of California.
“Underwriter” means Raymond James & Associates LLC, who is required to comply with
the Rule in connection with offering of the Series 2019 Bonds.
1
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SECTION 3.

Provision of Annual Reports.

(a)
The Authority shall, not later than the end of the [ninth month] following the end of
the Authority’s Fiscal Year (presently June 30), commencing with the report for the 2018-19 Fiscal
Year, provide to the MSRB through the EMMA System (in an electronic format and accompanied by
identifying information all as prescribed by the MSRB) an Annual Report that is consistent with the
requirements of Section 4 of the Disclosure Certificate. The Annual Report may be submitted as a
single document or as separate documents composing a package and may cross-reference other
information as provided in Section 4 of the Disclosure Certificate, except that the audited financial
statements of the Authority may be submitted separately from the balance of the Annual Report and
later than the date required above for the filing of the Annual Report if they are not available by that
date. If the Authority’s Fiscal Year changes, then the Authority shall give notice of such change in
the same manner as for a Listed Event under Section 5(c).
(b)
If the Authority is unable to provide to the MSRB an Annual Report by the date
required in Section 3(a), the Authority shall send to the MSRB a notice in substantially the form
attached hereto as Exhibit A.
SECTION 4. Content of Annual Reports. The Authority’s Annual Report shall contain or
incorporate by reference the following:
(a)
The audited financial statements of the Authority for the prior Fiscal Year, prepared
in accordance with generally accepted accounting principles as promulgated to apply to
governmental entities from time to time by the Governmental Accounting Standards Board. If,
however, the Authority’s audited financial statements are not available by the time the Annual Report
is required to be filed pursuant to Section 3(a), then the Annual Report shall contain unaudited
financial statements in a format similar to the financial statements contained in the final Official
Statement, and the audited financial statements shall be filed in the same manner as the Annual
Report when they become available.
(b)
Numerical or tabular data of the type contained in the following tables in the Official
Statement, to reflect actual results of the most recently completed fiscal year (projections need not be
updated):
(1)

[TO COME]

Any or all of the items listed above may be included by specific reference to other
documents, including the audited financial statements or the official statements of debt issues of the
Authority, that have been submitted to the MSRB or the Securities and Exchange Commission,
subject to the following: if any document included by reference is a final official statement, then it
must be available from the MSRB, and the Authority shall clearly identify each such other document
so included by reference.
SECTION 5.

Reporting of Significant Events.

(a)
Pursuant to the provisions of this Section 5, the Authority shall give, or cause to be
given, notice of the occurrence of any of the following events with respect to the Series 2019 Bonds
in a timely manner not more than 10 business days after the event:
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(1)

Principal and interest payment delinquencies;

(2)

Unscheduled draws on debt service reserves reflecting financial difficulties;

(3)

Unscheduled draws on credit enhancements reflecting financial difficulties;

(4)

Substitution of credit or liquidity providers, or their failure to perform;

(5)
Issuance by the Internal Revenue Service (the “IRS”) of proposed or final
determination of taxability or of a Notice of Proposed Issue (IRS Form 5701 TEB);
(6)

Tender offers;

(7)

Defeasances;

(8)

Rating changes; or

(9)

Bankruptcy, insolvency, receivership or similar event of the Authority.

(10) default, event of acceleration, termination event, modification of terms, or
other similar events under the terms of a Financial Obligation of the obligated person, any of
which reflect financial difficulties.
Note: for the purposes of the event identified in Section 5(a)(9), the event is considered to occur
when any of the following occur: the appointment of a receiver, fiscal agent or similar officer for
the Authority in a proceeding under the U.S. Bankruptcy Code or in any other proceeding under
state or federal law in which a court or governmental authority has assumed jurisdiction over
substantially all of the assets or business of the Authority, or if such jurisdiction has been assumed
by leaving the existing governmental body and officials or officers in possession but subject to the
supervision and orders of a court or governmental authority, or the entry of an order confirming a
plan of reorganization, arrangement or liquidation by a court or governmental authority having
supervision or jurisdiction over substantially all of the assets or business of the Authority.
(b)
Pursuant to the provisions of this Section 5, the Authority shall give, or cause to be
given, notice of the occurrence of any of the following events with respect to the Series 2019 Bonds,
if material:
(1)
Unless described in Section 5(a)(5), adverse tax opinions or other material
notices or determinations by the IRS with respect to the tax status of the Series 2019 Bonds or
other material events affecting the tax status of the Series 2019 Bonds;
(2)

Modifications to rights of holders of the Series 2019 Bonds;

(3)

Optional, unscheduled or contingent bond calls;

(4)

Release, substitution, or sale of property securing repayment of the Series

(5)

Non-payment related defaults;

2019 Bonds;
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(6)
The consummation of a merger, consolidation, or acquisition involving an
obligated person or the sale of all or substantially all of the assets of the obligated person, other
than in the ordinary course of business, the entry into a definitive agreement to undertake such an
action or the termination of a definitive agreement relating to any such actions, other than pursuant
to its terms;
(7)

Appointment of a successor or additional trustee or the change of name of a

trustee; or
(8)
Incurrence of a Financial Obligation of the obligated person, or agreement to
covenants, events of default, remedies, priority rights, or other similar terms of a Financial
Obligation of the obligated person, any of which affect holders of the Series 2019 Bonds.
(c)
Whenever the Authority obtains knowledge of the occurrence of a Listed Event
described in Section 5(b), the Authority shall as soon as possible determine if such event would be
material under applicable federal securities laws. If the Authority determines that knowledge of the
occurrence of a Listed Event under Section 5(b) would be material under applicable federal securities
laws, the Authority shall file a notice of such occurrence with EMMA in a timely manner not more
than 10 business days after the event.
SECTION 6. Termination of Reporting Obligation. The Authority’s obligations under the
Disclosure Certificate shall terminate (a) upon the legal defeasance, prior redemption, or payment in
full of all of the Series 2019 Bonds; or (b) if, in the opinion of nationally recognized bond counsel,
the Authority ceases to be an “obligated person” (within the meaning of the Rule) with respect to the
Series 2019 Bonds, or the Series 2019 Bonds otherwise cease to be subject to the requirements of the
Rule. If such termination occurs prior to the final maturity of the Series 2019 Bonds, the Authority
shall give notice of such termination in the same manner as for a Listed Event under Section 5(c).
SECTION 7. Amendment; Waiver. Notwithstanding any other provision of the Disclosure
Certificate, the Authority may amend the Disclosure Certificate, and any provision of the Disclosure
Certificate may be waived, if all of the following conditions are satisfied:
(a)
If the amendment or waiver relates to the provisions of Sections 3(a), 4, or 5(a), it
may only be made in connection with a change in circumstances that arises from a change in legal
requirements, change in law, or change in the identity, nature, or status of an obligated person with
respect to the Series 2019 Bonds, or the type of business conducted;
(b)
The undertaking, as amended or taking into account such waiver, would, in the
opinion of nationally recognized bond counsel, have complied with the requirements of the Rule at
the time of the original issuance of the Series 2019 Bonds, after taking into account any amendments
or interpretations of the Rule, as well as any change in circumstances; and
(c)
The amendment or waiver either (1) is approved by the Holders of the Series 2019
Bonds in the same manner as provided in the Indenture for amendments to the Indenture with the
consent of Holders or (2) does not, in the opinion of nationally recognized bond counsel, materially
impair the interests of the Holders or Beneficial Owners of the Series 2019 Bonds.
In the event of any amendment or waiver of a provision of the Disclosure Certificate, the
Authority shall describe such amendment in the next Annual Report and shall include, as applicable,
4
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a narrative explanation of the reason for the amendment or waiver and its impact on the type (or in
the case of a change of accounting principles, on the presentation) of financial information or
operating data being presented by the Authority. In addition, if the amendment relates to the
accounting principles to be followed in preparing financial statements, then the Authority shall give
notice of such change in the same manner as for a Listed Event under Section 5(c), and the Annual
Report for the year in which the change is made must present a comparison (in narrative form and
also, if feasible, in quantitative form) between the financial statements as prepared on the basis of the
new accounting principles and those prepared on the basis of the former accounting principles.
SECTION 8. Additional Information. Nothing in the Disclosure Certificate prevents the
Authority (a) from disseminating any other information, using the means of dissemination set forth in
the Disclosure Certificate or any other means of communication; or (b) from including any other
information in any Annual Report or notice of occurrence of a Listed Event in addition to that
required by the Disclosure Certificate. If the Authority chooses to include any information in any
Annual Report or notice of occurrence of a Listed Event in addition to that specifically required by
the Disclosure Certificate, the Authority shall have no obligation under the Disclosure Certificate to
update such information or include it in any future Annual Report or notice of occurrence of a Listed
Event.
SECTION 9. Default. In the event of a failure of the Authority to comply with any
provision of the Disclosure Certificate, the Underwriter or any Holder or Beneficial Owner of the
Series 2019 Bonds may take such actions as may be necessary and appropriate, including seeking
mandate or specific performance by court order, to cause the Authority to comply with its obligations
under the Disclosure Certificate. A default under the Disclosure Certificate shall not be deemed an
Event of Default under the Indenture, and the sole remedy under the Disclosure Certificate in the
event of any failure of the Authority to comply with the Disclosure Certificate shall be an action to
compel performance hereunder.
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SECTION 10. Beneficiaries. The Disclosure Certificate shall inure solely to the benefit of
the Authority, the Underwriter, and the Holders and Beneficial Owners from time to time of the
Series 2019 Bonds, and it creates no rights in any other person or entity.

SOUTH BAYSIDE WASTE
MANAGEMENT AUTHORITY

By:
Executive Director
Dated: June __, 2019
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EXHIBIT A
NOTICE OF FAILURE TO FILE ANNUAL REPORT
Name of Issuer:

SOUTH BAYSIDE WASTE MANAGEMENT AUTHORITY

Name of Issue:

$_____________ Solid Waste Enterprise Refunding Revenue Bonds Series
2019A (Non-AMT)
$_____________ Solid Waste Enterprise Revenue Bonds Series 2019B (AMT)
Date of Issuance: June __, 2019

NOTICE IS HEREBY GIVEN that the Authority has not provided an Annual Report with respect to
the above-named Bonds as required by the Indenture, dated as of June 1, 2019 (the “Indenture”),
between the Authority and The Bank of New York Mellon Trust Company, N.A., as trustee. The
Authority anticipates that the Annual Report will be filed by _____________
Dated: ___________ __, _____

SOUTH BAYSIDE WASTE
MANAGEMENT AUTHORITY

By:
Executive Director
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RESOLUTION NO. ________
RESOLUTION OF THE BOARD OF DIRECTORS OF THE SOUTH BAYSIDE WASTE
MANAGEMENT AUTHORITY AUTHORIZING THE ISSUANCE OF SOLID WASTE
ENTERPRISE REVENUE BONDS SERIES 2019, AUTHORIZING AND DIRECTING
EXECUTION OF CERTAIN DOCUMENTS RELATING THERETO, AUTHORIZING THE
SALE OF BONDS AND REFUNDING OF CERTAIN PRIOR OBLIGATIONS, APPROVING
AN OFFICIAL STATEMENT AND PROVIDING OTHER MATTERS PROPERLY
RELATING THERETO
WHEREAS, the South Bayside Waste Management Authority (the “Authority”) is a joint
powers authority, operating and acting pursuant to the laws of the State of California, and is
authorized pursuant to the Joint Exercise of Powers Act (commencing with Section 6500 of the
California Government Code), including the Marks Roos Local Bond Pooling Act of 1985
(commencing with Section 6584 of the California Government Code) (the “Act”) to borrow money
for the purpose of financing projects of the Authority; and
WHEREAS, certain public agencies (the “Member Agencies”) entered into a Joint Exercise
of Powers Agreement pursuant to the Act in December 2000, as modified by a First Amended and
Restated Joint Exercise of Powers Agreement dated as of December 14, 2005 and a Second
Amended and Restated Joint Exercise of Powers Agreement dated as of June 19, 2013 (the
“Agreement”), establishing the Authority for the purpose, among others, of issuing its obligations to
be used to finance the development, acquisition, construction and improvement of certain public
capital improvements; and
WHEREAS, in order to finance the development, acquisition and construction of certain
improvements to the Authority’s Solid Waste and Recycling Facilities, the Authority previously
issued its Solid Waste Enterprise Revenue Bonds (Shoreway Environmental Center) Series 2009A
(the “Series 2009 Bonds”) secured by net revenues of its solid waste and recyclables collection,
processing and disposal facilities (the “Enterprise”), which are currently outstanding in the principal
amount of $44,685,000; and
WHEREAS, the Authority has determined it is in the best interests of the Authority and the
Member Agencies to refinance the 2009 Bonds through the issuance of the Authority’s Solid Waste
Enterprise Refunding Revenue Bonds, Series 2019A (Non-AMT)(the “Series 2019A Bonds”); and
WHEREAS, the Authority desires to acquire, construct and/or install certain capital
improvements and betterments to the Enterprise (collectively, the “2019 Project”) which constitute a
public capital improvement, as that term is defined in the Act, and the Authority has determined it is
in the best interests of the Authority and the Member Agencies to finance the costs of the 2019
Project through the issuance of the Authority’s Solid Waste Enterprise Revenue Bonds, Series 2019B
(AMT) (the “Series 2019B Bonds” and, together with the Series 2019A Bonds, the “Series 2019
Bonds”); and
WHEREAS, pursuant to the Agreement the Authority will own and cause to be operated the
2019 Project for the benefit of the Member Agencies; and
WHEREAS, pursuant to the Agreement, so long as bonds of the Authority remain
outstanding, the Member Agencies have agreed to designate the Authority’s solid waste facility as
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the disposal and processing location for solid waste, recyclable materials and plant materials/organics
generated and collected pursuant to each Member Agency’s solid waste collection franchise
agreement; and
WHEREAS, the City of San Carlos, as the Member Agency in whose jurisdiction the 2019
Project is located, has approved the financing of the public capital improvements and made a finding
of significant public benefit after a public hearing, all in accordance with Section 6585.5 of the Act;
and
WHEREAS, in order to provide for the authentication and delivery of the Series 2019
Bonds, to establish and declare the terms and conditions upon which the Series 2019 Bonds are to be
issued and secured and to secure the payment of the principal thereof and interest and premium, if
any, thereon, the Authority has authorized the execution and delivery of an Indenture of Trust (the
“Indenture”) dated as of June 1, 2019 between the Authority and The Bank of New York Mellon
Trust Company, N.A., as trustee (the “Trustee”); and
WHEREAS, the Authority proposes to sell the Series 2019 Bonds to Raymond James &
Associates, Inc. (the “Underwriter”), for offer and sale by the Underwriter to members of the general
public, and in connection with the offering of the Series 2019 Bonds, the Authority has caused to be
prepared an official statement (the “Official Statement”) describing, among other things, the
Authority, the Enterprise, the Indenture and the Series 2019 Bonds, a preliminary form of which is on
file with the Secretary of the Authority; and
WHEREAS, the Series 2019 Bonds will be sold pursuant to the Purchase Contract (the
“Purchase Contract”) to be dated the date of sale, between the Authority and the Underwriter; and
WHEREAS, in order to provide for the defeasance and refunding of the Series 2009 Bonds,
the Authority has authorized the execution and delivery of an Escrow Agreement (the “Escrow
Agreement”), dated as of June 1, 2019, with the Trustee, as escrow agent for the Series 2009 Bonds;
and
WHEREAS, the Authority has duly considered such transactions, including, without
limitation, the Indenture, the Purchase Contract, the Escrow Agreement and the Continuing
Disclosure Certificate (herein defined) and the Official Statement, and wishes at this time to approve
said transactions in the public interests of the Authority.
NOW, THEREFORE, BE IT RESOLVED by the Board of Directors (the “Board”) of the
South Bayside Waste Management Authority as follows:
Section 1.
Issuance of Bonds; Approval of Indenture. The findings set forth in the
recitals hereof are true and correct. The Authority hereby authorizes the issuance of the Series 2019
Bonds in one or more series under and pursuant to the Act and the Indenture for the purposes
hereinbefore described. The Authority hereby approves the Indenture in substantially the form on file
with the Secretary together with any additions thereto or changes therein deemed necessary or
advisable by the Chair, the Executive Director, or their authorized representatives (collectively, the
“Authorized Officers”), upon consultation with Authority Counsel and Stradling Yocca Carlson &
Rauth, a Professional Corporation (“Bond Counsel”), whose execution thereof shall be conclusive
evidence of the approval of any such additions and changes. Such changes and additions shall
include, without limitation, the insertion in the Indenture of the final annual maturities and final
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aggregate principal amount of the Bonds and the final annual interest rates payable with respect to
the Series 2019 Bonds. The Board also authorizes the Authorized Officers or any one of them to
designate one or more of the series of the Bonds as “green bonds,” the proceeds of which shall be
used for environmental purposes and related costs consistent with current market practices. Each of
the Authorized Officers are hereby authorized and directed to execute the final form of the Indenture
for and in the name and on behalf of the Authority. The Authority hereby authorizes the delivery and
performance of the Indenture, provided that the maturity of the Series 2019 Bonds is on or before
December 31, 2042, the principal amount of the Series 2019 Bonds does not exceed $64 million, and
annual debt service payable with respect to the Series 2019 Bonds shall not exceed $4,300,000 in any
calendar year.
Pursuant to the Act, the Board hereby finds and determines that the issuance of the Series
2019 Bonds will result in savings in effective interest rates, bond underwriting costs and bond
issuance costs, and will provide for more efficient delivery of local agency services to residential and
commercial development, and thereby result in significant public benefits to the Member Agencies
within the contemplation of Section 6586 of the Act.
Section 2.
Purchase Contract. The Authority hereby authorizes the sale of the Series
2019 Bonds to the Underwriter pursuant to and in accordance with the Purchase Contract, in
substantially the form on file with the Secretary together with any additions thereto or changes
therein approved by Authorized Officers, the execution thereof to be conclusive evidence of such
approval. The Authority hereby delegates to each of the Authorized Officers, the authority to accept
an offer from the Underwriter to purchase the Series 2019 Bonds from the Authority pursuant to the
Purchase Contract. Each of the Authorized Officers are hereby authorized and directed to execute the
final form of the Purchase Contract for and in the name and on behalf of the Authority; provided
however, that the Underwriter’s discount set forth in such Bond Purchase Agreement shall not
exceed 0.40% of the aggregate principal amount of the Series 2019 Bonds.
Section 3.
Approval of Continuing Disclosure Certificate. The form of Continuing
Disclosure Certificate (the “Continuing Disclosure Certificate”) of the Authority as presented to this
meeting is hereby approved. An Authorized Officer is hereby authorized and directed, for and on
behalf of the Authority, to execute, acknowledge and deliver the Continuing Disclosure Certificate,
in substantially the form presented to this meeting, with such changes therein as such Authorized
Officer may require or approve, with the advice and approval of Authority Counsel and Bond
Counsel, such approval to be conclusively evidenced by the execution and delivery thereof.
Section 4.
Approval of Escrow Agreement; Refunding of Series 2009 Bonds. The
Series 2009 Bonds are hereby designated for redemption prior to maturity from a portion of the
proceeds of the Series 2019A Bonds and other funds of the Authority. The form of Escrow
Agreement as presented to this meeting is hereby approved. An Authorized Officer is hereby
authorized and directed, for and on behalf of the Authority, to execute, acknowledge and deliver the
Escrow Agreement, in substantially the form presented to this meeting, with such changes therein as
such Authorized Officer may require or approve, with the advice and approval of Authority Counsel
and Bond Counsel, such approval to be conclusively evidenced by the execution and delivery
thereof.
Section 5.
Official Statement. The form of the Official Statement relating to the Series
2019 Bonds as presented to this meeting is hereby approved. The Authorized Officers are authorized
and directed to deem final within the meaning of Rule 15c2-12 of the Securities Exchange Act of
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1934 except for permitted omissions, a preliminary form of the Official Statement. Distribution of
such preliminary Official Statement to prospective purchasers of the Series 2019 Bonds is hereby
approved. Each of the Authorized Officers are hereby authorized to execute the final form of the
Official Statement, on behalf of the Authority, including as it may be modified by such additions
thereto and changes therein as the Authorized Officers shall deem necessary, desirable or
appropriate, and the execution of the final Official Statement by the Authorized Officers shall be
conclusive evidence of the approval of any such additions and changes. The Authority hereby
authorizes the distribution of the final Official Statement by the Underwriter of the Series 2019
Bonds.
Section 6. Good Faith Estimates. The Board acknowledges that the good faith estimates
required by Section 5821.1 of the California Government Code are disclosed in the staff report
relating to this Resolution and are available to the public at the meeting at which this Resolution is
approved.
Section 7.
Official Action. The officers and staff of the Authority are hereby authorized
and directed, for and in the name and on behalf of the Authority, to do any and all things and take
any and all actions, including negotiations for purchase of bond insurance or a debt service reserve
surety policy resulting in present value savings and execution and delivery of any and all
assignments, certificates, requisition, agreements, consents, instruments of conveyance, warrants and
other documents, which they, or any of them, may deem necessary or advisable in order to
consummate the lawful issuance, sale and delivery of the Series 2019 Bonds.
Section 8.

Effective Date. This Resolution shall take effect immediately upon adoption.

NOW, THEREFORE, BE IT RESOLVED that this Resolution 2019-__ is regularly
adopted and passed this __rd day of ___, 2019, by the following vote:
Agency
Atherton
Belmont
Burlingame
East Palo Alto
Foster City
Hillsborough

Yes

No

4811-2660-2120v5/200097-0002

Abstain

Absent

Agency
Menlo Park
Redwood City
San Carlos
San Mateo
County of San Mateo
West Bay Sanitary Dist

Yes

No

Abstain

Absent
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I HEREBY CERTIFY that the foregoing Resolution No. 2019-__ was duly and regularly
adopted at a regular meeting of the South Bayside Waste Management Authority on _______ __rd
2019.
___________________________________
_______, Chairperson of SBWMA
ATTEST:
____________________________
__________, Board Secretary

APPROVED AS TO FORM:
____________________________
_________, SBWMA Counsel
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RESOLUTION NO. ________
A RESOLUTION OF THE [CITY COUNCIL OF THE CITY OF _________][BOARD OF
THE WEST BAY SANITARY AUTHORITY] APPROVING THE ISSUANCE OF UP TO $64
MILLION OF SOLID WASTE ENTERPRISE BONDS TO REFINANCE OUTSTANDING
BONDS OF THE SOUTH BAYSIDE WASTE MANAGEMENT AUTHORITY AND TO
FINANCE CERTAIN IMPROVEMENTS TO THE SOLID WASTE MANAGEMENT
FACILITIES OF THE SOUTH BAYSIDE WASTE MANAGEMENT AUTHORITY
WHEREAS, the __________ is one of twelve equity members of the South Bayside Waste
Management Authority (herein referred to as the “Authority”); and
WHEREAS, the Authority has proposed the issuance of solid waste enterprise revenue
bonds in one or more series to (i) refund the Authority’s Solid Waste Enterprise Revenue Bonds
(Shoreway Environmental Center), Series 2009A, currently outstanding in the principal amount of
$44,685,000; (ii) pay the cost of certain improvements to the Authority’s solid waste management
facilities, located in the City of San Carlos; (iii) fund a deposit to the reserve account; and (iv) pay
costs of issuance of the bonds.
NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF [___________] DOES
HEREBY RESOLVE AND ORDER AS FOLLOWS:
The City Council of the City of [_____________] approves the issuance by the
1.
Authority of solid waste enterprise revenue bonds in an amount not to exceed $64,000,000.

____________________________
___________, Mayor
I, _________, City Clerk of the ________________, do hereby certify that the foregoing
resolution was introduced at a regular meeting of the City Council held on the __th day of _____,
2019, and was adopted thereafter by the following vote:
AYES:

Councilmembers:

NOES:

Councilmembers:

ABSENT:

Councilmembers:
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RESOLUTION NO. ____
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF SAN CARLOS
APPROVING THE ISSUANCE OF UP TO $64 MILLION OF SOLID WASTE
ENTERPRISE BONDS TO REFINANCE OUTSTANDING BONDS OF THE
SOUTH BAYSIDE WASTE MANAGEMENT AUTHORITY AND TO
FINANCE THE CONSTRUCTION OF CERTAIN IMPROVEMENTS TO
THE SOLID WASTE MANAGEMENT FACILITIES OF THE SOUTH
BAYSIDE WASTE MANAGEMENT AUTHORITY
WHEREAS, the City of San Carlos (the “City”) has, together with certain other public
agencies (the “Member Agencies”), entered into a Joint Exercise of Powers Agreement pursuant to
the Act in December 2000, as modified by a First Amended and Restated Joint Exercise of Powers
Agreement dated as of December 14, 2005 and a Second Amended and Restated Joint Exercise of
Powers Agreement dated as of June 19, 2013 (collectively, the “Agreement”), establishing the South
Bayside Waste Management Authority (the “Authority”) for the purpose, among others, of issuing its
obligations to be used to finance and refinance the acquisition, construction and improvement of
certain public capital improvements; and
WHEREAS, for the purpose of raising funds necessary to finance and refinance certain
public capital improvements, the Authority proposes to authorize the issuance of its revenue
obligations in one or more series (the “Series 2019 Bonds”) under the provisions of Article 4
(commencing with Section 6584) of Chapter 5 of Division 7 of Title 1 of the Government Code of
the State of California (the “Act”); and
WHEREAS, portions of the proceeds received from the sale of the Series 2019 Bonds will be
used by the Authority to (i) refund certain outstanding obligations of the Authority (ii) acquire,
construct and/or install certain improvements to the Authority’s solid waste management facilities
located within the City (the “2019 Project”); (iii) fund a deposit to the reserve account; and (iv) pay
costs of issuance of the bonds and
WHEREAS, pursuant to the Agreement, the Authority will own and operate, or cause to be
operated, the 2019 Project for the benefit of the City and the Member Agencies; and
WHEREAS, pursuant to the Agreement, so long as bonds of the Authority remain
outstanding, the Member Agencies have agreed to designate the Authority’s solid waste facility as
the disposal and processing location for solid waste, recyclable materials and plant materials
generated and collected pursuant to each Member Agency’s solid waste collection franchise
agreement; and
WHEREAS, the Authority will collect solid waste tipping fees charged on tonnage delivered
to the Authority’s solid waste facility and will receive revenues from the sale of recyclable materials
recovered therefrom (the “Revenues”); and
WHEREAS, the Authority will use the Revenues to pay debt service on the Series 2019
Bonds; and
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WHEREAS, Section 147(f) of the Internal Revenue Code of 1986 requires the approval of
the City, the jurisdiction in which the Series 2019 Project is located, with respect to the issuance of
the Series 2019 Bonds after a public hearing has been held following reasonable notice; and
WHEREAS, pursuant to Section 147(f) of the Internal Revenue Code of 1986, and following
the proper publication of notice, this City Council has held a public hearing, and all persons desiring
to be heard have been heard; and
WHEREAS, pursuant to Section 6586.5 of the California Government Code, and following
proper publication of notice, this City Council has held a public hearing on the financing of the 2019
Project and the public benefits of such financing; and
WHEREAS, the City has duly considered such transactions and wishes at this time to
approve said transactions in the public interest of the City.
NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF SAN
CARLOS AS FOLLOWS:
Section 1.
The City Council hereby finds that the financing of the 2019 Project through
the issuance of the Series 2019 Bonds will result in savings in effective interest rates, underwriting
costs and issuance costs and will provide for more efficient delivery of local agency services to
residential and commercial development, and thereby result in significant public benefits to the
citizens of the City within the contemplation of Section 6586 of the California Government Code.
Section 2.
Pursuant to Section 7.1.1 of the Agreement, and for purposes of Section
147(f) of the Internal Revenue Code, the City hereby approves the issuance of the Series 2019
Bonds, in one or more series, in a principal amount not to exceed $64,000,000.
Section 3.
The Board and staff of the City are hereby authorized and directed, jointly
and severally, to do any and all things, to execute and deliver any and all documents which, in
consultation with the Authority’s Bond Counsel and counsel to the City, they may deem necessary or
advisable in order to effectuate the purposes of this Resolution. Any and all such actions previously
taken by such Authorized Officers or staff members are hereby ratified and confirmed.
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Section 4.

This Resolution shall take effect immediately upon adoption.

PASSED, APPROVED AND ADOPTED THIS __th DAY OF __________, 2019 by the
following vote:
AYES:
NOES:
ABSENT:
ABSTAIN:
By:______________________________
Title:_____________________________
ATTEST:
By:______________________________
Title:_____________________________

I hereby certify that the above Resolution No. ________ was duly introduced, read and
adopted by the City at a __________ meeting held on __________.
_______ __, 2019
By:______________________________
Title:_____________________________
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SBWMA MEMBER CERTIFICATE/OPINION
The following are the forms of certificate and legal opinion requested from each of the Members in
connection with the issuance of the Series 2019 Bonds. The certificates and opinions will be dated
the date of issuance of the Series 2019 Bonds (to be delivered into escrow a day or two prior), but the
Members should confirm that they are prepared to deliver the certificates and opinions prior to the
posting of the Preliminary Official Statement. The Members will be given the opportunity to review
and comments on the information concerning them in the Preliminary Official Statement prior to
posting.
Member Certificates
Certificates of each Member of the Authority dated the Closing Date substantially to the
effect that:
(i)
such Member is a general law city or charter city, county, town or district, as
applicable, of the State of California, duly organized and existing under the laws of the State of
California, having the full power and being qualified to enter into and perform its duties under
Authority Agreement;
(ii)
the Authority Agreement has been duly authorized, executed and delivered by such
Member and, assuming due authorization, execution and delivery by the other parties thereto, the
Authority Agreement constitutes a legal, valid and binding obligation of such Member, enforceable
against such Member in accordance with its respective terms, subject to bankruptcy, insolvency,
reorganization, moratorium, fraudulent conveyance and other laws relating to or affecting creditors’
rights generally, to the exercise of judicial discretion in appropriate cases, to the limitations on legal
remedies against political subdivisions in the State of California and to the application of equitable
principles if equitable remedies are sought;
(iii)
no action, suit, proceeding, or investigation at law or in equity before or by any court,
public board or body is pending in which service of process has been completed, or to our knowledge
is threatened against or affecting such Member (a) to restrain or enjoin the performance of the
Authority Agreement; or (b) the payment or collection of revenues from which such Member will
pay amounts due under the Authority Agreement; or (c) in any way contesting or materially affecting
the validity or enforceability of the Authority Agreement; or (d) in any way contesting or affecting
the existence of such Member or the title of any officer of such Member; or (e) contesting the power
of such Member or its authority with respect to the Authority Agreement; or (f) contesting the
completeness or accuracy of the information relating to such Member in the Preliminary Official
Statement or the Official Statement or any supplement or amendment thereto or asserting that the
information relating to such Member in the Preliminary Official Statement or the Official Statement
contained any untrue statement of a material fact or omitted to state any material fact necessary in
order to make the statements made therein, in the light of the circumstances in which they were
made, not misleading;
(iv)
the performance of the Authority Agreement and compliance with the provisions on
such Member’s part contained in the Authority Agreement will not conflict with or constitute a
breach of or default under any law, administrative regulation, judgment, decree, loan agreement,
indenture, note, resolution, agreement or other instrument to which such Member is a party or is
otherwise subject (except that no representation, warranty or agreement is made with respect to any
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federal or state securities or blue sky laws or regulations), which conflict, breach or default would
materially impair the ability of such Member to perform its obligations under the Authority
Agreement;
(v)
no authorization, approval, consent or other order of the United States of America,
the State of California, or other governmental authority or agency within the State of California
having jurisdiction over such Member is required for the performance by such Member of the
Authority Agreement;
(vi)
such Member has complied with the applicable notice and protest procedures for all
existing rates and charges for solid waste collection services in accordance with the constitutional
initiative entitled the “Right to Vote on Taxes Act” (“Proposition 218”), and such Member believes
that it is in compliance with the requirements of Proposition 218, and there have been no legal
challenges to increases in the rates and charges for solid waste collection services implemented by
such Member pursuant to Proposition 218 or otherwise; and
(vii) (a) the information relating to such Member in the Preliminary Official Statement
under the captions “_________________” and “_____________” did not contain any untrue
statement of a material fact or omit to state any material fact necessary in order to make the
statements made therein, in the light of the circumstances in which they were made, not misleading
and (b) the information relating to such Member in the Official Statement under the captions
“_________________” and “_____________” does not contain any untrue statement of a material
fact or omit to state any material fact necessary in order to make the statements made therein, in the
light of the circumstances in which they were made, not misleading. [THE REFERENCED
SECTIONS WILL CONTAIN INFORMATION ABOUT THE MEMBER’S WASTE DELIVERY
(FRANCHISE) ARRANGEMENTS AND OTHER MEMBER-SPECIFIC MATTERS.]
Opinions of Counsels of the Member Agencies.
Opinions of the counsels to each Member of the Authority dated the Closing Date and
addressed to the Underwriter substantially to the effect that:
(i)
such Member is a general law city or charter city, county, or district, as applicable, of
the State of California, duly organized and existing and the laws of the State of California;
(ii)
the Authority Agreement was duly authorized, executed and delivered by such
Member and, assuming due authorization, execution and delivery by the other parties thereto,
constitutes a legal, valid and binding obligation such Member, enforceable against such Member in
accordance with its terms, subject to bankruptcy, insolvency, reorganization, moratorium, fraudulent
conveyance and other laws relating to or affecting creditors’ rights generally, to the exercise of
judicial discretion in appropriate cases, to the limitations on legal remedies against political
subdivisions in the State of California and to the application of equitable principles if equitable
remedies are sought;
(iii)
no action, suit, proceeding, or investigation at law or in equity before or by any court,
public board or body is pending in which service of process has been completed, or to our knowledge
is threatened against or affecting such Member (a) to restrain or enjoin the performance of the
Authority Agreement; or (b) the payment or collection of revenues from which such Member will
pay amounts due under the Authority Agreement; or (c) in any way contesting or materially affecting
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the validity or enforceability of the Authority Agreement; or (d) contesting the completeness or
accuracy of the information relating to such Member in the Preliminary Official Statement or the
Official Statement or any supplement or amendment thereto or asserting that the information relating
to such Member in the Preliminary Official Statement or the Official Statement contained any untrue
statement of a material fact or omitted to state any material fact necessary in order to make the
statements made therein, in the light of the circumstances in which they were made, not misleading;
(iv)
the performance of the Authority Agreement, and compliance by such Member with
the provisions of the Authority Agreement do not and will not in any material respect conflict with or
constitute on the part of such Member a violation or breach of, or constitute a default under (a) any
agreement or other instrument to which such Member is a party or by which it is bound and with
respect to such conflict, violation, breach or default would materially adversely affect the ability of
such Member to perform its obligation under Authority Agreement or (b) any existing law,
regulation, court order or consent decree to which such Member is subject;
(v)
no authorization, approval, consent or other order of the United States of America,
the State of California, or other governmental authority or agency within the State of California
having jurisdiction over such Member is required for the performance by such Member of the
Authority Agreement;
(vi)
such Member has complied with the applicable notice and protest procedures for all
existing rates and charges for solid waste collection services in accordance with Proposition 218, and
such Member believes that it is in compliance with the requirements of Proposition 218 and that it
will continue to comply with its covenant to impose rates and charges, including any increases to
existing rates and charges, for solid waste collection services within its jurisdiction in conformity
with the provisions of Proposition 218, and there have been no legal challenges to increases in the
rates and charges for solid waste collection services implemented by such Member pursuant to
Proposition 218 or otherwise;
(vii) (a) the information relating to such Member in the Preliminary Official Statement
under the captions “_________________” and “_____________” did not contain any untrue
statement of a material fact or omit to state any material fact necessary in order to make the
statements made therein, in the light of the circumstances in which they were made, not misleading
and (b) the information relating to such Member in the Official Statement under the captions
“_________________” and “_____________” does not contain any untrue statement of a material
fact or omit to state any material fact necessary in order to make the statements made therein, in the
light of the circumstances in which they were made, not misleading. [THE REFERENCED
SECTIONS WILL CONTAIN INFORMATION ABOUT THE MEMBER’S WASTE DELIVERY
(FRANCHISE) ARRANGEMENTS AND OTHER MEMBER-SPECIFIC MATTERS.]
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SOURCES AND USES OF FUNDS
South Bayside Waste Management Authority
Assumes Level Debt Service and $20 MM Project Fund (Final Term: TBD)
Reflects Market Conditions as of March 13, 2019, plus 25 bps
Assumes 'A+' Rated Solid Waste Credit (Uninsured)
***Preliminary, Subject to Change with Market Conditions***
Dated Date
Delivery Date

Sources:
Bond Proceeds:
Par Amount
Premium

Other Sources of Funds:
Prior Debt Service Reserve Fund
Contribution of 2009A Sept Payment

Uses:

06/26/2019
06/26/2019

Series A:
Refunding
(Non-AMT)

Series B: New
Money (AMT)

Total

36,965,000.00
5,306,223.60
42,271,223.60

18,980,000.00
2,565,271.30
21,545,271.30

55,945,000.00
7,871,494.90
63,816,494.90

4,184,904.87
2,382,490.34
6,567,395.21
48,838,618.81

21,545,271.30

70,383,890.11

Series A:
Refunding
(Non-AMT)

Series B: New
Money (AMT)

Total

20,000,000.00

20,000,000.00

Project Fund Deposits:
Project Fund
Refunding Escrow Deposits:
Cash Deposit
SLGS Purchases

Other Fund Deposits:
Debt Service Reserve Fund
Delivery Date Expenses:
Cost of Issuance
Underwriter's Discount

Other Uses of Funds:
Rounding Amount

4,184,904.87
2,382,490.34
6,567,395.21

0.73
45,796,032.00
45,796,032.73

0.73
45,796,032.00
45,796,032.73

2,705,723.03

1,389,276.97

4,095,000.00

193,596.30
142,059.88
335,656.18

99,403.70
55,990.62
155,394.32

293,000.00
198,050.50
491,050.50

1,206.87

600.01

1,806.88

48,838,618.81

21,545,271.30

70,383,890.11
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BOND SUMMARY STATISTICS
South Bayside Waste Management Authority
Assumes Level Debt Service and $20 MM Project Fund (Final Term: TBD)
Reflects Market Conditions as of March 13, 2019, plus 25 bps
Assumes 'A+' Rated Solid Waste Credit (Uninsured)
***Preliminary, Subject to Change with Market Conditions***
Dated Date
Delivery Date
Last Maturity

06/26/2019
06/26/2019
09/01/2042

Arbitrage Yield
True Interest Cost (TIC)
Net Interest Cost (NIC)
All-In TIC
Average Coupon

3.164036%
3.703010%
4.043105%
3.748215%
5.000000%

Average Life (years)
Duration of Issue (years)

14.334
10.412

Par Amount
Bond Proceeds
Total Interest
Net Interest
Total Debt Service
Maximum Annual Debt Service
Average Annual Debt Service

55,945,000.00
63,816,494.90
40,095,559.03
32,422,114.63
96,040,559.03
4,095,000.00
4,143,151.74

Underwriter's Fees (per $1000)
Average Takedown
Other Fee

2.697002
0.843091

Total Underwriter's Discount

3.540093

Bid Price

Bond Component
AMT Serial Bonds
Tax-Exempt Serial Bonds
Tax-Exempt Term Bonds

113.716050

Par
Value

Price

Average
Coupon

Average
Life

PV of 1 bp
change

18,980,000.00
25,560,000.00
11,405,000.00

113.516
115.234
112.384

5.000%
5.000%
5.000%

6.671
16.508
22.214

12,111.75
24,008.30
10,378.55

14.334

46,498.60

55,945,000.00

TIC

All-In
TIC

Arbitrage
Yield

Par Value
+ Accrued Interest
+ Premium (Discount)
- Underwriter's Discount
- Cost of Issuance Expense
- Other Amounts

55,945,000.00

55,945,000.00

55,945,000.00

7,871,494.90
-198,050.50

7,871,494.90
-198,050.50
-293,000.00

7,871,494.90

Target Value

63,618,444.40

63,325,444.40

63,816,494.90

06/26/2019
3.703010%

06/26/2019
3.748215%

06/26/2019
3.164036%

Target Date
Yield
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BOND PRICING
South Bayside Waste Management Authority
Assumes Level Debt Service and $20 MM Project Fund (Final Term: TBD)
Reflects Market Conditions as of March 13, 2019, plus 25 bps
Assumes 'A+' Rated Solid Waste Credit (Uninsured)
***Preliminary, Subject to Change with Market Conditions***
Bond Component

Maturity
Date

Yield to
Maturity

Call
Date

C
C
C
C
C
C
C
C
C
C

2.944%
3.194%
3.394%
3.530%
3.628%
3.728%
3.819%
3.900%
3.968%
4.024%

3.540%
3.540%
3.540%

112.384 C
112.384 C
112.384 C

4.162%
4.162%
4.162%

2.210%
2.220%
2.260%
2.290%
2.380%
2.450%
2.540%
2.670%
2.790%
2.930%
3.090%

103.230
105.882
108.360
110.742
112.695
114.539
116.050
117.017
117.786
118.103
116.570 C

Amount

Rate

Yield

Price

25,000
2,305,000
2,420,000
2,545,000
2,675,000
2,815,000
2,960,000
3,110,000
3,270,000
3,435,000
25,560,000

5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%

2.790%
2.930%
3.050%
3.120%
3.160%
3.220%
3.280%
3.340%
3.390%
3.430%

119.464
118.103
116.951
116.285
115.906
115.342
114.780
114.222
113.759
113.390

09/01/2040
09/01/2041
09/01/2042

3,610,000
3,800,000
3,995,000
11,405,000

5.000%
5.000%
5.000%

09/01/2020
09/01/2021
09/01/2022
09/01/2023
09/01/2024
09/01/2025
09/01/2026
09/01/2027
09/01/2028
09/01/2029
09/01/2030

1,330,000
1,395,000
1,470,000
1,545,000
1,625,000
1,705,000
1,795,000
1,885,000
1,980,000
2,085,000
2,165,000
18,980,000

5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%

Tax-Exempt Serial Bonds:
09/01/2030
09/01/2031
09/01/2032
09/01/2033
09/01/2034
09/01/2035
09/01/2036
09/01/2037
09/01/2038
09/01/2039

Call
Price

Premium
(-Discount)

09/01/2029
09/01/2029
09/01/2029
09/01/2029
09/01/2029
09/01/2029
09/01/2029
09/01/2029
09/01/2029
09/01/2029

100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000

4,866.00
417,274.15
410,214.20
414,453.25
425,485.50
431,877.30
437,488.00
442,304.20
449,919.30
459,946.50
3,893,828.40

3.000
3.000
3.000
3.000
3.000
3.000
3.000
3.000
3.000
3.000

09/01/2029
09/01/2029
09/01/2029

100.000
100.000
100.000

447,062.40
470,592.00
494,740.80
1,412,395.20

3.000
3.000
3.000

42,959.00
82,053.90
122,892.00
165,963.90
206,293.75
247,889.95
288,097.50
320,770.45
352,162.80
377,447.55
358,740.50
2,565,271.30

1.000
1.250
1.500
2.000
2.000
2.000
2.000
2.500
2.500
2.500
3.000

Takedown

Tax-Exempt Term Bonds:

AMT Serial Bonds:

3.223%

09/01/2029

55,945,000

Dated Date
Delivery Date
First Coupon

100.000

7,871,494.90

06/26/2019
06/26/2019
03/01/2020

Par Amount
Premium

55,945,000.00
7,871,494.90

Production
Underwriter's Discount

63,816,494.90
-198,050.50

114.070060%
-0.354009%

Purchase Price
Accrued Interest

63,618,444.40

113.716050%

Net Proceeds

63,618,444.40
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SBWMA FINANCE COMMITTEE PACKET 04/11/2019
AGENDA ITEM: 6 ATTACHMENT H - p4

BOND DEBT SERVICE
South Bayside Waste Management Authority
Assumes Level Debt Service and $20 MM Project Fund (Final Term: TBD)
Reflects Market Conditions as of March 13, 2019, plus 25 bps
Assumes 'A+' Rated Solid Waste Credit (Uninsured)
***Preliminary, Subject to Change with Market Conditions***
Dated Date
Delivery Date

Period
Ending
03/01/2020
06/30/2020
09/01/2020
03/01/2021
06/30/2021
09/01/2021
03/01/2022
06/30/2022
09/01/2022
03/01/2023
06/30/2023
09/01/2023
03/01/2024
06/30/2024
09/01/2024
03/01/2025
06/30/2025
09/01/2025
03/01/2026
06/30/2026
09/01/2026
03/01/2027
06/30/2027
09/01/2027
03/01/2028
06/30/2028
09/01/2028
03/01/2029
06/30/2029
09/01/2029
03/01/2030
06/30/2030
09/01/2030
03/01/2031
06/30/2031
09/01/2031
03/01/2032
06/30/2032
09/01/2032
03/01/2033
06/30/2033
09/01/2033
03/01/2034
06/30/2034
09/01/2034
03/01/2035
06/30/2035
09/01/2035
03/01/2036
06/30/2036
09/01/2036
03/01/2037
06/30/2037
09/01/2037
03/01/2038
06/30/2038
09/01/2038
03/01/2039
06/30/2039
09/01/2039
03/01/2040
06/30/2040
09/01/2040
03/01/2041
06/30/2041
09/01/2041
03/01/2042
06/30/2042
09/01/2042
06/30/2043

Principal

Coupon

1,330,000

5.000%

1,395,000

06/26/2019
06/26/2019

Interest

Debt Service

1,903,684.03

1,903,684.03

1,398,625.00
1,365,375.00

2,728,625.00
1,365,375.00

5.000%

1,365,375.00
1,330,500.00

2,760,375.00
1,330,500.00

1,470,000

5.000%

1,330,500.00
1,293,750.00

2,800,500.00
1,293,750.00

1,545,000

5.000%

1,293,750.00
1,255,125.00

2,838,750.00
1,255,125.00

1,625,000

5.000%

1,255,125.00
1,214,500.00

2,880,125.00
1,214,500.00

1,705,000

5.000%

1,214,500.00
1,171,875.00

2,919,500.00
1,171,875.00

1,795,000

5.000%

1,171,875.00
1,127,000.00

2,966,875.00
1,127,000.00

1,885,000

5.000%

1,127,000.00
1,079,875.00

3,012,000.00
1,079,875.00

1,980,000

5.000%

1,079,875.00
1,030,375.00

3,059,875.00
1,030,375.00

2,085,000

5.000%

1,030,375.00
978,250.00

3,115,375.00
978,250.00

2,190,000

5.000%

978,250.00
923,500.00

3,168,250.00
923,500.00

2,305,000

5.000%

923,500.00
865,875.00

3,228,500.00
865,875.00

2,420,000

5.000%

865,875.00
805,375.00

3,285,875.00
805,375.00

2,545,000

5.000%

805,375.00
741,750.00

3,350,375.00
741,750.00

2,675,000

5.000%

741,750.00
674,875.00

3,416,750.00
674,875.00

2,815,000

5.000%

674,875.00
604,500.00

3,489,875.00
604,500.00

2,960,000

5.000%

604,500.00
530,500.00

3,564,500.00
530,500.00

3,110,000

5.000%

530,500.00
452,750.00

3,640,500.00
452,750.00

3,270,000

5.000%

452,750.00
371,000.00

3,722,750.00
371,000.00

3,435,000

5.000%

371,000.00
285,125.00

3,806,000.00
285,125.00

3,610,000

5.000%

285,125.00
194,875.00

3,895,125.00
194,875.00

3,800,000

5.000%

194,875.00
99,875.00

3,994,875.00
99,875.00

3,995,000

5.000%

99,875.00

4,094,875.00

40,095,559.03

96,040,559.03

Annual
Debt Service

1,903,684.03

4,094,000.00

4,090,875.00

4,094,250.00

4,093,875.00

4,094,625.00

4,091,375.00

4,093,875.00

4,091,875.00

4,090,250.00

4,093,625.00

4,091,750.00

4,094,375.00

4,091,250.00

4,092,125.00

4,091,625.00

4,094,375.00

4,095,000.00

4,093,250.00

4,093,750.00

4,091,125.00

4,090,000.00

4,094,750.00
4,094,875.00
55,945,000

96,040,559.03
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SBWMA FINANCE COMMITTEE PACKET 04/11/2019
AGENDA ITEM: 6 ATTACHMENT H - p5

BOND DEBT SERVICE BREAKDOWN
South Bayside Waste Management Authority
Assumes Level Debt Service and $20 MM Project Fund (Final Term: TBD)
Reflects Market Conditions as of March 13, 2019, plus 25 bps
Assumes 'A+' Rated Solid Waste Credit (Uninsured)
***Preliminary, Subject to Change with Market Conditions***
Period
Ending

Series A:
Refunding
(Non-AMT)

06/30/2020
06/30/2021
06/30/2022
06/30/2023
06/30/2024
06/30/2025
06/30/2026
06/30/2027
06/30/2028
06/30/2029
06/30/2030
06/30/2031
06/30/2032
06/30/2033
06/30/2034
06/30/2035
06/30/2036
06/30/2037
06/30/2038
06/30/2039
06/30/2040
06/30/2041
06/30/2042
06/30/2043

1,257,836.81
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,872,625.00
4,094,375.00
4,091,250.00
4,092,125.00
4,091,625.00
4,094,375.00
4,095,000.00
4,093,250.00
4,093,750.00
4,091,125.00
4,090,000.00
4,094,750.00
4,094,875.00

645,847.22
2,245,750.00
2,242,625.00
2,246,000.00
2,245,625.00
2,246,375.00
2,243,125.00
2,245,625.00
2,243,625.00
2,242,000.00
2,245,375.00
2,219,125.00

1,903,684.03
4,094,000.00
4,090,875.00
4,094,250.00
4,093,875.00
4,094,625.00
4,091,375.00
4,093,875.00
4,091,875.00
4,090,250.00
4,093,625.00
4,091,750.00
4,094,375.00
4,091,250.00
4,092,125.00
4,091,625.00
4,094,375.00
4,095,000.00
4,093,250.00
4,093,750.00
4,091,125.00
4,090,000.00
4,094,750.00
4,094,875.00

70,729,461.81

25,311,097.22

96,040,559.03

Series B: New
Money (AMT)

Total
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SBWMA FINANCE COMMITTEE PACKET 04/11/2019
AGENDA ITEM: 6 ATTACHMENT H - p6

BOND DEBT SERVICE
South Bayside Waste Management Authority
Assumes Level Debt Service and $20 MM Project Fund (Final Term: TBD)
Reflects Market Conditions as of March 13, 2019, plus 25 bps
Assumes 'A+' Rated Solid Waste Credit (Uninsured)
***Preliminary, Subject to Change with Market Conditions***
Dated Date
Delivery Date

06/26/2019
06/26/2019

Period
Ending

Principal

Coupon

Interest

Debt Service

06/30/2020
06/30/2021
06/30/2022
06/30/2023
06/30/2024
06/30/2025
06/30/2026
06/30/2027
06/30/2028
06/30/2029
06/30/2030
06/30/2031
06/30/2032
06/30/2033
06/30/2034
06/30/2035
06/30/2036
06/30/2037
06/30/2038
06/30/2039
06/30/2040
06/30/2041
06/30/2042
06/30/2043

1,330,000
1,395,000
1,470,000
1,545,000
1,625,000
1,705,000
1,795,000
1,885,000
1,980,000
2,085,000
2,190,000
2,305,000
2,420,000
2,545,000
2,675,000
2,815,000
2,960,000
3,110,000
3,270,000
3,435,000
3,610,000
3,800,000
3,995,000

5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%

1,903,684.03
2,764,000.00
2,695,875.00
2,624,250.00
2,548,875.00
2,469,625.00
2,386,375.00
2,298,875.00
2,206,875.00
2,110,250.00
2,008,625.00
1,901,750.00
1,789,375.00
1,671,250.00
1,547,125.00
1,416,625.00
1,279,375.00
1,135,000.00
983,250.00
823,750.00
656,125.00
480,000.00
294,750.00
99,875.00

1,903,684.03
4,094,000.00
4,090,875.00
4,094,250.00
4,093,875.00
4,094,625.00
4,091,375.00
4,093,875.00
4,091,875.00
4,090,250.00
4,093,625.00
4,091,750.00
4,094,375.00
4,091,250.00
4,092,125.00
4,091,625.00
4,094,375.00
4,095,000.00
4,093,250.00
4,093,750.00
4,091,125.00
4,090,000.00
4,094,750.00
4,094,875.00

40,095,559.03

96,040,559.03

55,945,000
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SBWMA FINANCE COMMITTEE PACKET 04/11/2019
AGENDA ITEM: 6 ATTACHMENT H - p7

NET DEBT SERVICE
South Bayside Waste Management Authority
Assumes Level Debt Service and $20 MM Project Fund (Final Term: TBD)
Reflects Market Conditions as of March 13, 2019, plus 25 bps
Assumes 'A+' Rated Solid Waste Credit (Uninsured)
***Preliminary, Subject to Change with Market Conditions***
Date
09/01/2019
03/01/2020
06/30/2020
09/01/2020
03/01/2021
06/30/2021
09/01/2021
03/01/2022
06/30/2022
09/01/2022
03/01/2023
06/30/2023
09/01/2023
03/01/2024
06/30/2024
09/01/2024
03/01/2025
06/30/2025
09/01/2025
03/01/2026
06/30/2026
09/01/2026
03/01/2027
06/30/2027
09/01/2027
03/01/2028
06/30/2028
09/01/2028
03/01/2029
06/30/2029
09/01/2029
03/01/2030
06/30/2030
09/01/2030
03/01/2031
06/30/2031
09/01/2031
03/01/2032
06/30/2032
09/01/2032
03/01/2033
06/30/2033
09/01/2033
03/01/2034
06/30/2034
09/01/2034
03/01/2035
06/30/2035
09/01/2035
03/01/2036
06/30/2036
09/01/2036
03/01/2037
06/30/2037
09/01/2037
03/01/2038
06/30/2038
09/01/2038
03/01/2039
06/30/2039
09/01/2039
03/01/2040
06/30/2040
09/01/2040
03/01/2041
06/30/2041
09/01/2041
03/01/2042
06/30/2042
09/01/2042
06/30/2043

Interest

Total
Debt Service

Debt Service
Reserve Fund

Net
Debt Service

1,903,684.03

1,903,684.03

17,818.93
49,344.75

-17,818.93
1,854,339.28

1,330,000

1,398,625.00
1,365,375.00

2,728,625.00
1,365,375.00

49,344.75
49,344.75

2,679,280.25
1,316,030.25

1,395,000

1,365,375.00
1,330,500.00

2,760,375.00
1,330,500.00

49,344.75
49,344.75

2,711,030.25
1,281,155.25

1,470,000

1,330,500.00
1,293,750.00

2,800,500.00
1,293,750.00

49,344.75
49,344.75

2,751,155.25
1,244,405.25

1,545,000

1,293,750.00
1,255,125.00

2,838,750.00
1,255,125.00

49,344.75
49,344.75

2,789,405.25
1,205,780.25

1,625,000

1,255,125.00
1,214,500.00

2,880,125.00
1,214,500.00

49,344.75
49,344.75

2,830,780.25
1,165,155.25

1,705,000

1,214,500.00
1,171,875.00

2,919,500.00
1,171,875.00

49,344.75
49,344.75

2,870,155.25
1,122,530.25

1,795,000

1,171,875.00
1,127,000.00

2,966,875.00
1,127,000.00

49,344.75
49,344.75

2,917,530.25
1,077,655.25

1,885,000

1,127,000.00
1,079,875.00

3,012,000.00
1,079,875.00

49,344.75
49,344.75

2,962,655.25
1,030,530.25

1,980,000

1,079,875.00
1,030,375.00

3,059,875.00
1,030,375.00

49,344.75
49,344.75

3,010,530.25
981,030.25

2,085,000

1,030,375.00
978,250.00

3,115,375.00
978,250.00

49,344.75
49,344.75

3,066,030.25
928,905.25

2,190,000

978,250.00
923,500.00

3,168,250.00
923,500.00

1,438,621.72
32,603.96

1,729,628.28
890,896.04

2,305,000

923,500.00
865,875.00

3,228,500.00
865,875.00

32,603.96
32,603.96

3,195,896.04
833,271.04

2,420,000

865,875.00
805,375.00

3,285,875.00
805,375.00

32,603.96
32,603.96

3,253,271.04
772,771.04

2,545,000

805,375.00
741,750.00

3,350,375.00
741,750.00

32,603.96
32,603.96

3,317,771.04
709,146.04

2,675,000

741,750.00
674,875.00

3,416,750.00
674,875.00

32,603.96
32,603.96

3,384,146.04
642,271.04

2,815,000

674,875.00
604,500.00

3,489,875.00
604,500.00

32,603.96
32,603.96

3,457,271.04
571,896.04

2,960,000

604,500.00
530,500.00

3,564,500.00
530,500.00

32,603.96
32,603.96

3,531,896.04
497,896.04

3,110,000

530,500.00
452,750.00

3,640,500.00
452,750.00

32,603.96
32,603.96

3,607,896.04
420,146.04

3,270,000

452,750.00
371,000.00

3,722,750.00
371,000.00

32,603.96
32,603.96

3,690,146.04
338,396.04

3,435,000

371,000.00
285,125.00

3,806,000.00
285,125.00

32,603.96
32,603.96

3,773,396.04
252,521.04

3,610,000

285,125.00
194,875.00

3,895,125.00
194,875.00

32,603.96
32,603.96

3,862,521.04
162,271.04

3,800,000

194,875.00
99,875.00

3,994,875.00
99,875.00

32,603.96
32,603.96

3,962,271.04
67,271.04

3,995,000

99,875.00

4,094,875.00

2,738,326.99

1,356,548.01

55,945,000

40,095,559.03

96,040,559.03

5,980,898.47

90,059,660.56

Principal

Annual
Net D/S

1,836,520.35

3,995,310.50

3,992,185.50

3,995,560.50

3,995,185.50

3,995,935.50

3,992,685.50

3,995,185.50

3,993,185.50

3,991,560.50

3,994,935.50

2,620,524.32

4,029,167.08

4,026,042.08

4,026,917.08

4,026,417.08

4,029,167.08

4,029,792.08

4,028,042.08

4,028,542.08

4,025,917.08

4,024,792.08

4,029,542.08
1,356,548.01
90,059,660.56
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SBWMA FINANCE COMMITTEE PACKET 04/11/2019
AGENDA ITEM: 6 ATTACHMENT H - p8

NET DEBT SERVICE
South Bayside Waste Management Authority
Assumes Level Debt Service and $20 MM Project Fund (Final Term: TBD)
Reflects Market Conditions as of March 13, 2019, plus 25 bps
Assumes 'A+' Rated Solid Waste Credit (Uninsured)
***Preliminary, Subject to Change with Market Conditions***
Period
Ending

Principal

Interest

Total
Debt Service

Debt Service
Reserve Fund

Net
Debt Service

06/30/2020
06/30/2021
06/30/2022
06/30/2023
06/30/2024
06/30/2025
06/30/2026
06/30/2027
06/30/2028
06/30/2029
06/30/2030
06/30/2031
06/30/2032
06/30/2033
06/30/2034
06/30/2035
06/30/2036
06/30/2037
06/30/2038
06/30/2039
06/30/2040
06/30/2041
06/30/2042
06/30/2043

1,330,000
1,395,000
1,470,000
1,545,000
1,625,000
1,705,000
1,795,000
1,885,000
1,980,000
2,085,000
2,190,000
2,305,000
2,420,000
2,545,000
2,675,000
2,815,000
2,960,000
3,110,000
3,270,000
3,435,000
3,610,000
3,800,000
3,995,000

1,903,684.03
2,764,000.00
2,695,875.00
2,624,250.00
2,548,875.00
2,469,625.00
2,386,375.00
2,298,875.00
2,206,875.00
2,110,250.00
2,008,625.00
1,901,750.00
1,789,375.00
1,671,250.00
1,547,125.00
1,416,625.00
1,279,375.00
1,135,000.00
983,250.00
823,750.00
656,125.00
480,000.00
294,750.00
99,875.00

1,903,684.03
4,094,000.00
4,090,875.00
4,094,250.00
4,093,875.00
4,094,625.00
4,091,375.00
4,093,875.00
4,091,875.00
4,090,250.00
4,093,625.00
4,091,750.00
4,094,375.00
4,091,250.00
4,092,125.00
4,091,625.00
4,094,375.00
4,095,000.00
4,093,250.00
4,093,750.00
4,091,125.00
4,090,000.00
4,094,750.00
4,094,875.00

67,163.68
98,689.50
98,689.50
98,689.50
98,689.50
98,689.50
98,689.50
98,689.50
98,689.50
98,689.50
98,689.50
1,471,225.68
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
2,738,326.99

1,836,520.35
3,995,310.50
3,992,185.50
3,995,560.50
3,995,185.50
3,995,935.50
3,992,685.50
3,995,185.50
3,993,185.50
3,991,560.50
3,994,935.50
2,620,524.32
4,029,167.08
4,026,042.08
4,026,917.08
4,026,417.08
4,029,167.08
4,029,792.08
4,028,042.08
4,028,542.08
4,025,917.08
4,024,792.08
4,029,542.08
1,356,548.01

55,945,000

40,095,559.03

96,040,559.03

5,980,898.47

90,059,660.56
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SUMMARY OF REFUNDING RESULTS
South Bayside Waste Management Authority
Assumes Level Debt Service and $20 MM Project Fund (Final Term: TBD)
Reflects Market Conditions as of March 13, 2019, plus 25 bps
Assumes 'A+' Rated Solid Waste Credit (Uninsured)
***Preliminary, Subject to Change with Market Conditions***
Dated Date
Delivery Date
Arbitrage yield
Escrow yield
Value of Negative Arbitrage

06/26/2019
06/26/2019
3.164036%
2.473413%
56,277.47

Bond Par Amount
True Interest Cost
Net Interest Cost
Average Coupon
Average Life

36,965,000.00
3.912247%
4.235266%
5.000000%
18.268

Par amount of refunded bonds
Average coupon of refunded bonds
Average life of refunded bonds

44,685,000.00
6.004588%
10.199

PV of prior debt to 06/26/2019 @ 3.000000%
Net PV Savings
Percentage savings of refunded bonds

56,847,341.37
5,789,737.70
12.956781%
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SUMMARY OF BONDS REFUNDED
South Bayside Waste Management Authority
Assumes Level Debt Service and $20 MM Project Fund (Final Term: TBD)
Reflects Market Conditions as of March 13, 2019, plus 25 bps
Assumes 'A+' Rated Solid Waste Credit (Uninsured)
***Preliminary, Subject to Change with Market Conditions***
Interest
Rate

Par
Amount

Solid Waste Enterprise Revenue Bonds, 09A:
BOND
09/01/2019
5.000%
T24
09/01/2024
5.250%
T29
09/01/2029
6.250%
T36
09/01/2036
6.000%

1,495,000.00
8,710,000.00
11,470,000.00
23,010,000.00

Bond

Maturity
Date

Call
Date

09/01/2019
09/01/2019
09/01/2019

Call
Price

100.000
100.000
100.000

44,685,000.00
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COST OF ISSUANCE
South Bayside Waste Management Authority
Assumes Level Debt Service and $20 MM Project Fund (Final Term: TBD)
Reflects Market Conditions as of March 13, 2019, plus 25 bps
Assumes 'A+' Rated Solid Waste Credit (Uninsured)
***Preliminary, Subject to Change with Market Conditions***
Cost of Issuance
KNN Public Finance
Bond and Disclosure Counsel
HF&H Consultants
Moody's
Standard & Poor's
Printer
Trustee
Contingency

$/1000

Amount

1.34060
1.54616
0.17875
0.87586
0.94736
0.05362
0.11619
0.17875

75,000.00
86,500.00
10,000.00
49,000.00
53,000.00
3,000.00
6,500.00
10,000.00

5.23729

293,000.00
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UNDERWRITER'S DISCOUNT
South Bayside Waste Management Authority
Assumes Level Debt Service and $20 MM Project Fund (Final Term: TBD)
Reflects Market Conditions as of March 13, 2019, plus 25 bps
Assumes 'A+' Rated Solid Waste Credit (Uninsured)
***Preliminary, Subject to Change with Market Conditions***
Underwriter's Discount
Average Takedown
Underwriter's Counsel
Ipreo Book Running
Ipreo Order Monitor
Ipreo Wire Charges
DTC Charges
CUSIP
CUSIP Disclosure Fee
CDIAC Fees
Continuing Disclosure Review
Misc.

$/1000

Amount

2.69700
0.44687
0.06180
0.03000
0.00134
0.01430
0.00976
0.00063
0.08937
0.01028
0.17875

150,883.75
25,000.00
3,457.40
1,678.35
75.00
800.00
546.00
35.00
5,000.00
575.00
10,000.00

3.54009

198,050.50
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SOURCES AND USES OF FUNDS
South Bayside Waste Management Authority
Series A: Refunding (Non-AMT)
Reflects Tax-Exempt Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***
Dated Date
Delivery Date

06/26/2019
06/26/2019

Sources:
Bond Proceeds:
Par Amount
Premium

Other Sources of Funds:
Prior Debt Service Reserve Fund
Contribution of 2009A Sept Payment

36,965,000.00
5,306,223.60
42,271,223.60

4,184,904.87
2,382,490.34
6,567,395.21
48,838,618.81

Uses:
Refunding Escrow Deposits:
Cash Deposit
SLGS Purchases

Other Fund Deposits:
Debt Service Reserve Fund
Delivery Date Expenses:
Cost of Issuance
Underwriter's Discount

Other Uses of Funds:
Rounding Amount

0.73
45,796,032.00
45,796,032.73

2,705,723.03

193,596.30
142,059.88
335,656.18

1,206.87
48,838,618.81
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BOND SUMMARY STATISTICS
South Bayside Waste Management Authority
Series A: Refunding (Non-AMT)
Reflects Tax-Exempt Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***
Dated Date
Delivery Date
Last Maturity

06/26/2019
06/26/2019
09/01/2042

Arbitrage Yield
True Interest Cost (TIC)
Net Interest Cost (NIC)
All-In TIC
Average Coupon

3.164036%
3.912247%
4.235266%
3.949725%
5.000000%

Average Life (years)
Duration of Issue (years)

18.268
12.539

Par Amount
Bond Proceeds
Total Interest
Net Interest
Total Debt Service
Maximum Annual Debt Service
Average Annual Debt Service

36,965,000.00
42,271,223.60
33,764,461.81
28,600,298.09
70,729,461.81
4,095,000.00
3,051,241.01

Underwriter's Fees (per $1000)
Average Takedown
Other Fee

3.000000
0.843092

Total Underwriter's Discount

3.843092

Bid Price

Bond Component
Tax-Exempt Serial Bonds
Tax-Exempt Term Bonds

113.970415

Par
Value

Price

Average
Coupon

Average
Life

PV of 1 bp
change

25,560,000.00
11,405,000.00

115.234
112.384

5.000%
5.000%

16.508
22.214

24,008.30
10,378.55

18.268

34,386.85

36,965,000.00

TIC

All-In
TIC

Arbitrage
Yield

Par Value
+ Accrued Interest
+ Premium (Discount)
- Underwriter's Discount
- Cost of Issuance Expense
- Other Amounts

36,965,000.00

36,965,000.00

36,965,000.00

5,306,223.60
-142,059.88

5,306,223.60
-142,059.88
-193,596.30

5,306,223.60

Target Value

42,129,163.72

41,935,567.42

42,271,223.60

06/26/2019
3.912247%

06/26/2019
3.949725%

06/26/2019
3.164036%

Target Date
Yield

Mar 18, 2019 1:08 pm Prepared by KNN Public Finance LLC
(Finance 8.001 South Bayside Waste Management Authority:19_6) Page 14
_________________________________________________
____________________________________________________
__________________________________________________________
SBWMA FINANCE COMMITTEE PACKET 04/11/2019
AGENDA ITEM: 6 ATTACHMENT H - p15

BOND PRICING
South Bayside Waste Management Authority
Series A: Refunding (Non-AMT)
Reflects Tax-Exempt Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***
Bond Component

Maturity
Date

Tax-Exempt Serial Bonds:
09/01/2030
09/01/2031
09/01/2032
09/01/2033
09/01/2034
09/01/2035
09/01/2036
09/01/2037
09/01/2038
09/01/2039

Yield to
Maturity

Call
Date

C
C
C
C
C
C
C
C
C
C

2.944%
3.194%
3.394%
3.530%
3.628%
3.728%
3.819%
3.900%
3.968%
4.024%

112.384 C
112.384 C
112.384 C

4.162%
4.162%
4.162%

Amount

Rate

Yield

Price

25,000
2,305,000
2,420,000
2,545,000
2,675,000
2,815,000
2,960,000
3,110,000
3,270,000
3,435,000
25,560,000

5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%

2.790%
2.930%
3.050%
3.120%
3.160%
3.220%
3.280%
3.340%
3.390%
3.430%

119.464
118.103
116.951
116.285
115.906
115.342
114.780
114.222
113.759
113.390

3,610,000
3,800,000
3,995,000
11,405,000

5.000%
5.000%
5.000%

3.540%
3.540%
3.540%

Call
Price

Premium
(-Discount)

09/01/2029
09/01/2029
09/01/2029
09/01/2029
09/01/2029
09/01/2029
09/01/2029
09/01/2029
09/01/2029
09/01/2029

100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000

4,866.00
417,274.15
410,214.20
414,453.25
425,485.50
431,877.30
437,488.00
442,304.20
449,919.30
459,946.50
3,893,828.40

3.000
3.000
3.000
3.000
3.000
3.000
3.000
3.000
3.000
3.000

09/01/2029
09/01/2029
09/01/2029

100.000
100.000
100.000

447,062.40
470,592.00
494,740.80
1,412,395.20

3.000
3.000
3.000

Takedown

Tax-Exempt Term Bonds:
09/01/2040
09/01/2041
09/01/2042

36,965,000

Dated Date
Delivery Date
First Coupon

5,306,223.60

06/26/2019
06/26/2019
03/01/2020

Par Amount
Premium

36,965,000.00
5,306,223.60

Production
Underwriter's Discount

42,271,223.60
-142,059.88

114.354724%
-0.384309%

Purchase Price
Accrued Interest

42,129,163.72

113.970415%

Net Proceeds

42,129,163.72
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SAVINGS
South Bayside Waste Management Authority
Series A: Refunding (Non-AMT)
Reflects Tax-Exempt Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***
Date
09/01/2019
03/01/2020
06/30/2020
09/01/2020
03/01/2021
06/30/2021
09/01/2021
03/01/2022
06/30/2022
09/01/2022
03/01/2023
06/30/2023
09/01/2023
03/01/2024
06/30/2024
09/01/2024
03/01/2025
06/30/2025
09/01/2025
03/01/2026
06/30/2026
09/01/2026
03/01/2027
06/30/2027
09/01/2027
03/01/2028
06/30/2028
09/01/2028
03/01/2029
06/30/2029
09/01/2029
03/01/2030
06/30/2030
09/01/2030
03/01/2031
06/30/2031
09/01/2031
03/01/2032
06/30/2032
09/01/2032
03/01/2033
06/30/2033
09/01/2033
03/01/2034
06/30/2034
09/01/2034
03/01/2035
06/30/2035
09/01/2035
03/01/2036
06/30/2036
09/01/2036
03/01/2037
06/30/2037
09/01/2037
03/01/2038
06/30/2038
09/01/2038
03/01/2039
06/30/2039
09/01/2039
03/01/2040
06/30/2040
09/01/2040
03/01/2041
06/30/2041
09/01/2041
03/01/2042
06/30/2042
09/01/2042
06/30/2043

Prior
Debt Service

Prior
Receipts

Prior
Net Cash Flow

Refunding
Debt Service

Refunding
Receipts

Refunding
Net Cash Flow

Savings

2,809,750.00
1,277,375.00

2,382,490.34
52,939.05

427,259.66
1,224,435.95

1,257,836.81

11,773.65
32,603.96

-11,773.65
1,225,232.85

439,033.31
-796.90

Annual
Savings

Present Value
PV
to 06/26/2019
Factor @ 3.0000000%
0.994637984
0.979938900

436,679.21
-780.91

0.965457045
0.951189207

1,837,182.61
277,464.18

0.937132223
0.923282979

1,819,631.90
229,334.18

0.909638402
0.896195470

1,804,167.63
181,789.81

0.882951202
0.869902662

1,794,903.96
134,668.47

0.857046958
0.844381239

1,782,493.69
88,049.89

0.831902699
0.819608570

1,771,351.62
33,600.80

0.807496129
0.795562688

1,769,220.92
-20,836.85

0.783805604
0.772222270

1,770,466.89
-75,367.03

0.760810118
0.749566619

1,774,515.35
-130,076.11

0.738489280
0.727575645

1,777,148.54
-184,920.69

0.716823296
0.706229848

1,763,987.37
-237,106.14

0.695792954
0.685510299

183,873.66
-250,389.55

0.675379605
0.665398626

199,061.32
-264,269.78

0.655565149
0.645876994

211,642.59
-278,686.29

0.636332013
0.626928092

224,952.85
-293,659.44

0.617663145
0.608535118

238,782.34
-309,218.05

0.599541988
0.590681762

-2,256,100.46
-294,098.11

0.581952475
0.573352192

-2,099,624.03
-240,891.65

0.564879007
0.556531041

-2,084,486.03
-188,327.90

0.548306444
0.540203394

-2,068,977.37
-136,412.72

0.532220092
0.524354771

-2,055,711.30
-85,087.59

0.516605685
0.508971119

-2,046,931.75
-34,239.02

0.501449378

-680,240.16

438,236.41
2,847,375.00
1,236,162.50

52,939.05
52,939.05

2,794,435.95
1,183,223.45

924,125.00
924,125.00

32,603.96
32,603.96

891,521.04
891,521.04

1,902,914.91
291,702.41
2,194,617.32

2,886,162.50
1,192,850.00

52,939.05
52,939.05

2,833,223.45
1,139,910.95

924,125.00
924,125.00

32,603.96
32,603.96

891,521.04
891,521.04

1,941,702.41
248,389.91
2,190,092.32

2,927,850.00
1,147,306.25

52,939.05
52,939.05

2,874,910.95
1,094,367.20

924,125.00
924,125.00

32,603.96
32,603.96

891,521.04
891,521.04

1,983,389.91
202,846.16
2,186,236.07

2,977,306.25
1,099,268.75

52,939.05
52,939.05

2,924,367.20
1,046,329.70

924,125.00
924,125.00

32,603.96
32,603.96

891,521.04
891,521.04

2,032,846.16
154,808.66
2,187,654.82

3,024,268.75
1,048,737.50

52,939.05
52,939.05

2,971,329.70
995,798.45

924,125.00
924,125.00

32,603.96
32,603.96

891,521.04
891,521.04

2,079,808.66
104,277.41
2,184,086.07

3,073,737.50
985,456.25

52,939.05
52,939.05

3,020,798.45
932,517.20

924,125.00
924,125.00

32,603.96
32,603.96

891,521.04
891,521.04

2,129,277.41
40,996.16
2,170,273.57

3,135,456.25
918,268.75

52,939.05
52,939.05

3,082,517.20
865,329.70

924,125.00
924,125.00

32,603.96
32,603.96

891,521.04
891,521.04

2,190,996.16
-26,191.34
2,164,804.82

3,203,268.75
846,862.50

52,939.05
52,939.05

3,150,329.70
793,923.45

924,125.00
924,125.00

32,603.96
32,603.96

891,521.04
891,521.04

2,258,808.66
-97,597.59
2,161,211.07

3,276,862.50
770,925.00

52,939.05
52,939.05

3,223,923.45
717,985.95

924,125.00
924,125.00

32,603.96
32,603.96

891,521.04
891,521.04

2,332,402.41
-173,535.09

3,350,925.00
690,300.00

52,939.05
52,939.05

3,297,985.95
637,360.95

924,125.00
924,125.00

32,603.96
32,603.96

891,521.04
891,521.04

2,406,464.91
-254,160.09

3,430,300.00
608,100.00

52,939.05
52,939.05

3,377,360.95
555,160.95

949,125.00
923,500.00

32,603.96
32,603.96

916,521.04
890,896.04

2,460,839.91
-335,735.09

3,513,100.00
520,950.00

52,939.05
52,939.05

3,460,160.95
468,010.95

3,228,500.00
865,875.00

32,603.96
32,603.96

3,195,896.04
833,271.04

264,264.91
-365,260.09

2,158,867.32

2,152,304.82

2,125,104.82

-100,995.18
3,600,950.00
428,550.00

52,939.05
52,939.05

3,548,010.95
375,610.95

3,285,875.00
805,375.00

32,603.96
32,603.96

3,253,271.04
772,771.04

294,739.91
-397,160.09
-102,420.18

3,693,550.00
330,600.00

52,939.05
52,939.05

3,640,610.95
277,660.95

3,350,375.00
741,750.00

32,603.96
32,603.96

3,317,771.04
709,146.04

322,839.91
-431,485.09
-108,645.18

3,790,600.00
226,800.00

52,939.05
52,939.05

3,737,660.95
173,860.95

3,416,750.00
674,875.00

32,603.96
32,603.96

3,384,146.04
642,271.04

353,514.91
-468,410.09
-114,895.18

3,896,800.00
116,700.00

52,939.05
52,939.05

3,843,860.95
63,760.95

3,489,875.00
604,500.00

32,603.96
32,603.96

3,457,271.04
571,896.04

386,589.91
-508,135.09
-121,545.18

4,006,700.00

4,237,843.92

-231,143.92

3,564,500.00
530,500.00

32,603.96
32,603.96

3,531,896.04
497,896.04

-3,763,039.96
-497,896.04
-4,260,936.00

3,640,500.00
452,750.00

32,603.96
32,603.96

3,607,896.04
420,146.04

-3,607,896.04
-420,146.04
-4,028,042.08

3,722,750.00
371,000.00

32,603.96
32,603.96

3,690,146.04
338,396.04

-3,690,146.04
-338,396.04
-4,028,542.08

3,806,000.00
285,125.00

32,603.96
32,603.96

3,773,396.04
252,521.04

-3,773,396.04
-252,521.04
-4,025,917.08

3,895,125.00
194,875.00

32,603.96
32,603.96

3,862,521.04
162,271.04

-3,862,521.04
-162,271.04
-4,024,792.08

3,994,875.00
99,875.00

32,603.96
32,603.96

3,962,271.04
67,271.04

-3,962,271.04
-67,271.04

4,094,875.00

2,738,326.99

1,356,548.01

-1,356,548.01

-4,029,542.08
-1,356,548.01
72,890,175.00

8,367,322.91

64,522,852.09

70,729,461.81

4,217,278.84

66,512,182.97

-1,989,330.88

-1,989,330.88

5,788,530.83

Savings Summary
Dated Date
Delivery Date
PV of savings from cash flow
Plus: Refunding funds on hand

06/26/2019
06/26/2019
5,788,530.83
1,206.87

Net PV Savings

5,789,737.70
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SAVINGS
South Bayside Waste Management Authority
Series A: Refunding (Non-AMT)
Reflects Tax-Exempt Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***

Date
06/30/2020
06/30/2021
06/30/2022
06/30/2023
06/30/2024
06/30/2025
06/30/2026
06/30/2027
06/30/2028
06/30/2029
06/30/2030
06/30/2031
06/30/2032
06/30/2033
06/30/2034
06/30/2035
06/30/2036
06/30/2037
06/30/2038
06/30/2039
06/30/2040
06/30/2041
06/30/2042
06/30/2043

Present Value
to 06/26/2019
Savings @ 3.0000000%

Prior
Debt Service

Prior
Receipts

Prior
Net Cash Flow

Refunding
Debt Service

Refunding
Receipts

Refunding
Net Cash Flow

4,087,125.00
4,083,537.50
4,079,012.50
4,075,156.25
4,076,575.00
4,073,006.25
4,059,193.75
4,053,725.00
4,050,131.25
4,047,787.50
4,041,225.00
4,038,400.00
4,034,050.00
4,029,500.00
4,024,150.00
4,017,400.00
4,013,500.00
4,006,700.00

2,435,429.39
105,878.10
105,878.10
105,878.10
105,878.10
105,878.10
105,878.10
105,878.10
105,878.10
105,878.10
105,878.10
105,878.10
105,878.10
105,878.10
105,878.10
105,878.10
105,878.10
4,237,843.92

1,651,695.61
3,977,659.40
3,973,134.40
3,969,278.15
3,970,696.90
3,967,128.15
3,953,315.65
3,947,846.90
3,944,253.15
3,941,909.40
3,935,346.90
3,932,521.90
3,928,171.90
3,923,621.90
3,918,271.90
3,911,521.90
3,907,621.90
-231,143.92

1,257,836.81
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,872,625.00
4,094,375.00
4,091,250.00
4,092,125.00
4,091,625.00
4,094,375.00
4,095,000.00
4,093,250.00
4,093,750.00
4,091,125.00
4,090,000.00
4,094,750.00
4,094,875.00

44,377.61
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
2,738,326.99

1,213,459.20
1,783,042.08
1,783,042.08
1,783,042.08
1,783,042.08
1,783,042.08
1,783,042.08
1,783,042.08
1,783,042.08
1,783,042.08
1,783,042.08
1,807,417.08
4,029,167.08
4,026,042.08
4,026,917.08
4,026,417.08
4,029,167.08
4,029,792.08
4,028,042.08
4,028,542.08
4,025,917.08
4,024,792.08
4,029,542.08
1,356,548.01

438,236.41
2,194,617.32
2,190,092.32
2,186,236.07
2,187,654.82
2,184,086.07
2,170,273.57
2,164,804.82
2,161,211.07
2,158,867.32
2,152,304.82
2,125,104.82
-100,995.18
-102,420.18
-108,645.18
-114,895.18
-121,545.18
-4,260,936.00
-4,028,042.08
-4,028,542.08
-4,025,917.08
-4,024,792.08
-4,029,542.08
-1,356,548.01

435,898.29
2,114,646.79
2,048,966.07
1,985,957.44
1,929,572.43
1,870,543.57
1,804,952.43
1,748,384.06
1,695,099.85
1,644,439.24
1,592,227.85
1,526,881.23
-66,515.89
-65,208.45
-67,043.70
-68,706.59
-70,435.71
-2,550,198.57
-2,340,515.68
-2,272,813.93
-2,205,390.09
-2,140,798.90
-2,081,170.76
-680,240.16

72,890,175.00

8,367,322.91

64,522,852.09

70,729,461.81

4,217,278.84

66,512,182.97

-1,989,330.88

5,788,530.83

Savings Summary
Dated Date
Delivery Date
PV of savings from cash flow
Plus: Refunding funds on hand

06/26/2019
06/26/2019
5,788,530.83
1,206.87

Net PV Savings

5,789,737.70
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BOND DEBT SERVICE
South Bayside Waste Management Authority
Series A: Refunding (Non-AMT)
Reflects Tax-Exempt Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***
Dated Date
Delivery Date

Period
Ending
06/30/2020
06/30/2021
06/30/2022
06/30/2023
06/30/2024
06/30/2025
06/30/2026
06/30/2027
06/30/2028
06/30/2029
06/30/2030
06/30/2031
06/30/2032
06/30/2033
06/30/2034
06/30/2035
06/30/2036
06/30/2037
06/30/2038
06/30/2039
06/30/2040
06/30/2041
06/30/2042
06/30/2043

Principal

25,000
2,305,000
2,420,000
2,545,000
2,675,000
2,815,000
2,960,000
3,110,000
3,270,000
3,435,000
3,610,000
3,800,000
3,995,000
36,965,000

06/26/2019
06/26/2019

Coupon

Interest

Debt Service

5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%

1,257,836.81
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,847,625.00
1,789,375.00
1,671,250.00
1,547,125.00
1,416,625.00
1,279,375.00
1,135,000.00
983,250.00
823,750.00
656,125.00
480,000.00
294,750.00
99,875.00

1,257,836.81
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,872,625.00
4,094,375.00
4,091,250.00
4,092,125.00
4,091,625.00
4,094,375.00
4,095,000.00
4,093,250.00
4,093,750.00
4,091,125.00
4,090,000.00
4,094,750.00
4,094,875.00

33,764,461.81

70,729,461.81
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NET DEBT SERVICE
South Bayside Waste Management Authority
Series A: Refunding (Non-AMT)
Reflects Tax-Exempt Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***
Period
Ending
06/30/2020
06/30/2021
06/30/2022
06/30/2023
06/30/2024
06/30/2025
06/30/2026
06/30/2027
06/30/2028
06/30/2029
06/30/2030
06/30/2031
06/30/2032
06/30/2033
06/30/2034
06/30/2035
06/30/2036
06/30/2037
06/30/2038
06/30/2039
06/30/2040
06/30/2041
06/30/2042
06/30/2043

Principal

Interest

Total
Debt Service

Debt Service
Reserve Fund

Net
Debt Service

25,000
2,305,000
2,420,000
2,545,000
2,675,000
2,815,000
2,960,000
3,110,000
3,270,000
3,435,000
3,610,000
3,800,000
3,995,000

1,257,836.81
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,847,625.00
1,789,375.00
1,671,250.00
1,547,125.00
1,416,625.00
1,279,375.00
1,135,000.00
983,250.00
823,750.00
656,125.00
480,000.00
294,750.00
99,875.00

1,257,836.81
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,848,250.00
1,872,625.00
4,094,375.00
4,091,250.00
4,092,125.00
4,091,625.00
4,094,375.00
4,095,000.00
4,093,250.00
4,093,750.00
4,091,125.00
4,090,000.00
4,094,750.00
4,094,875.00

44,377.61
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
65,207.92
2,738,326.99

1,213,459.20
1,783,042.08
1,783,042.08
1,783,042.08
1,783,042.08
1,783,042.08
1,783,042.08
1,783,042.08
1,783,042.08
1,783,042.08
1,783,042.08
1,807,417.08
4,029,167.08
4,026,042.08
4,026,917.08
4,026,417.08
4,029,167.08
4,029,792.08
4,028,042.08
4,028,542.08
4,025,917.08
4,024,792.08
4,029,542.08
1,356,548.01

36,965,000

33,764,461.81

70,729,461.81

4,217,278.84

66,512,182.97
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ESCROW REQUIREMENTS
South Bayside Waste Management Authority
Series A: Refunding (Non-AMT)
Reflects Tax-Exempt Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***
Period
Ending
09/01/2019

Principal

Interest

Principal
Redeemed

Total

1,495,000.00

1,314,750.00

43,190,000.00

45,999,750.00

1,495,000.00

1,314,750.00

43,190,000.00

45,999,750.00
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ESCROW DESCRIPTIONS
South Bayside Waste Management Authority
Series A: Refunding (Non-AMT)
Reflects Tax-Exempt Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***
Type of
Security
Jun 26, 2019:
SLGS

Type of
SLGS

Certificate

Maturity
Date

First Int
Pmt Date

09/01/2019

09/01/2019

Par
Amount

Rate

Max
Rate

45,796,032 2.430% 2.430%
45,796,032

SLGS Summary
SLGS Rates File
Total Certificates of Indebtedness

13MAR19
45,796,032.00
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ESCROW COST
South Bayside Waste Management Authority
Series A: Refunding (Non-AMT)
Reflects Tax-Exempt Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***
Type of
Security
SLGS

Maturity
Date
09/01/2019

Par
Amount

Rate

Total
Cost

45,796,032 2.430%

45,796,032.00

45,796,032

45,796,032.00

Purchase
Date

Cost of
Securities

Cash
Deposit

Total
Escrow Cost

Yield

06/26/2019

45,796,032

0.73

45,796,032.73

2.473413%

45,796,032

0.73

45,796,032.73

Mar 18, 2019 1:08 pm Prepared by KNN Public Finance LLC
(Finance 8.001 South Bayside Waste Management Authority:19_6) Page 22
_________________________________________________
____________________________________________________
__________________________________________________________
SBWMA FINANCE COMMITTEE PACKET 04/11/2019
AGENDA ITEM: 6 ATTACHMENT H - p23

ESCROW CASH FLOW
South Bayside Waste Management Authority
Series A: Refunding (Non-AMT)
Reflects Tax-Exempt Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***

Date
09/01/2019

Present Value
to 06/26/2019
@ 2.4734134%

Principal

Interest

Net Escrow
Receipts

45,796,032.00

203,717.27

45,999,749.27

45,796,032.00

45,796,032.00

203,717.27

45,999,749.27

45,796,032.00

Escrow Cost Summary
Purchase date
Purchase cost of securities

06/26/2019
45,796,032.00

Target for yield calculation

45,796,032.00
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ESCROW SUFFICIENCY
South Bayside Waste Management Authority
Series A: Refunding (Non-AMT)
Reflects Tax-Exempt Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***
Date

Escrow
Requirement

Net Escrow
Receipts

Excess
Receipts

Excess
Balance

06/26/2019
09/01/2019

0.73
45,999,749.27

0.73
-0.73

0.73

45,999,750.00
45,999,750.00

45,999,750.00

0.00
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ESCROW STATISTICS
South Bayside Waste Management Authority
Series A: Refunding (Non-AMT)
Reflects Tax-Exempt Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***
Total
Escrow Cost
Global Proceeds Escrow:
45,796,032.73

Modified
Duration
(years)

Yield to
Receipt
Date

Yield to
Disbursement
Date

Perfect
Escrow
Cost

Value of
Negative
Arbitrage

Cost of
Dead Time

0.178

2.473413%

2.473413%

45,739,755.25

56,277.47

0.01

45,739,755.25

56,277.47

0.01

45,796,032.73

Delivery date
Arbitrage yield

06/26/2019
3.164036%
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SOURCES AND USES OF FUNDS
South Bayside Waste Management Authority
Series B: New Money (AMT)
Reflects AMT Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***
Dated Date
Delivery Date

06/26/2019
06/26/2019

Sources:
Bond Proceeds:
Par Amount
Premium

18,980,000.00
2,565,271.30
21,545,271.30

Uses:
Project Fund Deposits:
Project Fund
Other Fund Deposits:
Debt Service Reserve Fund
Delivery Date Expenses:
Cost of Issuance
Underwriter's Discount

Other Uses of Funds:
Rounding Amount

20,000,000.00

1,389,276.97

99,403.70
55,990.62
155,394.32

600.01
21,545,271.30
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BOND SUMMARY STATISTICS
South Bayside Waste Management Authority
Series B: New Money (AMT)
Reflects AMT Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***
Dated Date
Delivery Date
Last Maturity

06/26/2019
06/26/2019
09/01/2030

Arbitrage Yield
True Interest Cost (TIC)
Net Interest Cost (NIC)
All-In TIC
Average Coupon

3.164036%
2.772846%
3.018289%
2.853935%
5.000000%

Average Life (years)
Duration of Issue (years)

6.671
5.802

Par Amount
Bond Proceeds
Total Interest
Net Interest
Total Debt Service
Maximum Annual Debt Service
Average Annual Debt Service

18,980,000.00
21,545,271.30
6,331,097.22
3,821,816.54
25,311,097.22
2,246,375.00
2,263,849.69

Underwriter's Fees (per $1000)
Average Takedown
Other Fee

2.106889
0.843091

Total Underwriter's Discount

2.949980

Bid Price

Bond Component
AMT Serial Bonds

113.220657

Par
Value

Price

Average
Coupon

Average
Life

PV of 1 bp
change

18,980,000.00

113.516

5.000%

6.671

12,111.75

6.671

12,111.75

18,980,000.00

TIC

All-In
TIC

Arbitrage
Yield

Par Value
+ Accrued Interest
+ Premium (Discount)
- Underwriter's Discount
- Cost of Issuance Expense
- Other Amounts

18,980,000.00

18,980,000.00

18,980,000.00

2,565,271.30
-55,990.62

2,565,271.30
-55,990.62
-99,403.70

2,565,271.30

Target Value

21,489,280.68

21,389,876.98

21,545,271.30

06/26/2019
2.772846%

06/26/2019
2.853935%

06/26/2019
3.164036%

Target Date
Yield

Mar 18, 2019 1:08 pm Prepared by KNN Public Finance LLC
(Finance 8.001 South Bayside Waste Management Authority:19_6) Page 27
_________________________________________________
____________________________________________________
__________________________________________________________
SBWMA FINANCE COMMITTEE PACKET 04/11/2019
AGENDA ITEM: 6 ATTACHMENT H - p28

BOND PRICING
South Bayside Waste Management Authority
Series B: New Money (AMT)
Reflects AMT Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***
Bond Component

Maturity
Date

Amount

Rate

Yield

1,330,000
1,395,000
1,470,000
1,545,000
1,625,000
1,705,000
1,795,000
1,885,000
1,980,000
2,085,000
2,165,000

5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%

2.210%
2.220%
2.260%
2.290%
2.380%
2.450%
2.540%
2.670%
2.790%
2.930%
3.090%

Price

Yield to
Maturity

Call
Date

Call
Price

Premium
(-Discount)

Takedown

100.000

42,959.00
82,053.90
122,892.00
165,963.90
206,293.75
247,889.95
288,097.50
320,770.45
352,162.80
377,447.55
358,740.50

1.000
1.250
1.500
2.000
2.000
2.000
2.000
2.500
2.500
2.500
3.000

AMT Serial Bonds:
09/01/2020
09/01/2021
09/01/2022
09/01/2023
09/01/2024
09/01/2025
09/01/2026
09/01/2027
09/01/2028
09/01/2029
09/01/2030

103.230
105.882
108.360
110.742
112.695
114.539
116.050
117.017
117.786
118.103
116.570 C

3.223%

09/01/2029

18,980,000

Dated Date
Delivery Date
First Coupon

2,565,271.30

06/26/2019
06/26/2019
03/01/2020

Par Amount
Premium

18,980,000.00
2,565,271.30

Production
Underwriter's Discount

21,545,271.30
-55,990.62

113.515655%
-0.294998%

Purchase Price
Accrued Interest

21,489,280.68

113.220657%

Net Proceeds

21,489,280.68
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BOND DEBT SERVICE
South Bayside Waste Management Authority
Series B: New Money (AMT)
Reflects AMT Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***
Dated Date
Delivery Date

06/26/2019
06/26/2019

Period
Ending

Principal

Coupon

Interest

Debt Service

06/30/2020
06/30/2021
06/30/2022
06/30/2023
06/30/2024
06/30/2025
06/30/2026
06/30/2027
06/30/2028
06/30/2029
06/30/2030
06/30/2031

1,330,000
1,395,000
1,470,000
1,545,000
1,625,000
1,705,000
1,795,000
1,885,000
1,980,000
2,085,000
2,165,000

5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%

645,847.22
915,750.00
847,625.00
776,000.00
700,625.00
621,375.00
538,125.00
450,625.00
358,625.00
262,000.00
160,375.00
54,125.00

645,847.22
2,245,750.00
2,242,625.00
2,246,000.00
2,245,625.00
2,246,375.00
2,243,125.00
2,245,625.00
2,243,625.00
2,242,000.00
2,245,375.00
2,219,125.00

6,331,097.22

25,311,097.22

18,980,000
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NET DEBT SERVICE
South Bayside Waste Management Authority
Series B: New Money (AMT)
Reflects AMT Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***
Period
Ending

Principal

Interest

Total
Debt Service

Debt Service
Reserve Fund

Net
Debt Service

06/30/2020
06/30/2021
06/30/2022
06/30/2023
06/30/2024
06/30/2025
06/30/2026
06/30/2027
06/30/2028
06/30/2029
06/30/2030
06/30/2031

1,330,000
1,395,000
1,470,000
1,545,000
1,625,000
1,705,000
1,795,000
1,885,000
1,980,000
2,085,000
2,165,000

645,847.22
915,750.00
847,625.00
776,000.00
700,625.00
621,375.00
538,125.00
450,625.00
358,625.00
262,000.00
160,375.00
54,125.00

645,847.22
2,245,750.00
2,242,625.00
2,246,000.00
2,245,625.00
2,246,375.00
2,243,125.00
2,245,625.00
2,243,625.00
2,242,000.00
2,245,375.00
2,219,125.00

22,786.07
33,481.58
33,481.58
33,481.58
33,481.58
33,481.58
33,481.58
33,481.58
33,481.58
33,481.58
33,481.58
1,406,017.76

623,061.15
2,212,268.42
2,209,143.42
2,212,518.42
2,212,143.42
2,212,893.42
2,209,643.42
2,212,143.42
2,210,143.42
2,208,518.42
2,211,893.42
813,107.24

18,980,000

6,331,097.22

25,311,097.22

1,763,619.63

23,547,477.59
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SOURCES AND USES OF FUNDS
South Bayside Waste Management Authority
Assumes Level Debt Service and $20 MM Project Fund (Final Term: TBD)
Not-to-Exceed Numbers
Reflects Market Conditions as of April 4, 2019, plus 73 bps
Assumes 'A+' Rated Solid Waste Credit (Uninsured)
***Preliminary, Subject to Change with Market Conditions***
Dated Date
Delivery Date

Sources:
Bond Proceeds:
Par Amount
Premium

Other Sources of Funds:
Prior Debt Service Reserve Fund
Contribution of 2009A Sept Payment

Uses:

06/26/2019
06/26/2019

Series A:
Refunding
(Non-AMT)

Series B: New
Money (AMT)

Total

38,060,000.00
4,360,418.05
42,420,418.05

19,410,000.00
2,195,688.15
21,605,688.15

57,470,000.00
6,556,106.20
64,026,106.20

4,184,904.87
2,382,490.34
6,567,395.21
48,987,813.26

21,605,688.15

70,593,501.41

Series A:
Refunding
(Non-AMT)

Series B: New
Money (AMT)

Total

20,000,000.00

20,000,000.00

Project Fund Deposits:
Project Fund
Refunding Escrow Deposits:
Cash Deposit
SLGS Purchases

Other Fund Deposits:
Debt Service Reserve Fund
Delivery Date Expenses:
Cost of Issuance
Underwriter's Discount

Other Uses of Funds:
Rounding Amount

4,184,904.87
2,382,490.34
6,567,395.21

0.38
45,796,867.00
45,796,867.38

0.38
45,796,867.00
45,796,867.38

2,847,546.29

1,452,203.71

4,299,750.00

194,041.77
145,509.30
339,551.07

98,958.23
57,432.45
156,390.68

293,000.00
202,941.75
495,941.75

3,848.52

-2,906.24

942.28

48,987,813.26

21,605,688.15

70,593,501.41
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BOND SUMMARY STATISTICS
South Bayside Waste Management Authority
Assumes Level Debt Service and $20 MM Project Fund (Final Term: TBD)
Not-to-Exceed Numbers
Reflects Market Conditions as of April 4, 2019, plus 73 bps
Assumes 'A+' Rated Solid Waste Credit (Uninsured)
***Preliminary, Subject to Change with Market Conditions***
Dated Date
Delivery Date
Last Maturity

06/26/2019
06/26/2019
09/01/2042

Arbitrage Yield
True Interest Cost (TIC)
Net Interest Cost (NIC)
All-In TIC
Average Coupon

3.496219%
3.940507%
4.232085%
3.985875%
5.000000%

Average Life (years)
Duration of Issue (years)

14.396
10.353

Par Amount
Bond Proceeds
Total Interest
Net Interest
Total Debt Service
Maximum Annual Debt Service
Average Annual Debt Service

57,470,000.00
64,026,106.20
41,366,326.39
35,013,161.94
98,836,326.39
4,299,750.00
4,263,760.04

Underwriter's Fees (per $1000)
Average Takedown
Other Fee

2.708109
0.823156

Total Underwriter's Discount

3.531264

Bid Price

Bond Component
AMT Serial Bonds
Tax-Exempt Serial Bonds
Tax-Exempt Term Bonds

111.054749

Par
Value

Price

Average
Coupon

Average
Life

PV of 1 bp
change

19,410,000.00
26,360,000.00
11,700,000.00

111.312
112.279
109.604

5.000%
5.000%
5.000%

6.815
16.509
22.213

12,280.95
23,909.50
10,296.00

14.396

46,486.45

57,470,000.00

TIC

All-In
TIC

Arbitrage
Yield

Par Value
+ Accrued Interest
+ Premium (Discount)
- Underwriter's Discount
- Cost of Issuance Expense
- Other Amounts

57,470,000.00

57,470,000.00

57,470,000.00

6,556,106.20
-202,941.75

6,556,106.20
-202,941.75
-293,000.00

6,556,106.20

Target Value

63,823,164.45

63,530,164.45

64,026,106.20

06/26/2019
3.940507%

06/26/2019
3.985875%

06/26/2019
3.496219%

Target Date
Yield
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BOND PRICING
South Bayside Waste Management Authority
Assumes Level Debt Service and $20 MM Project Fund (Final Term: TBD)
Not-to-Exceed Numbers
Reflects Market Conditions as of April 4, 2019, plus 73 bps
Assumes 'A+' Rated Solid Waste Credit (Uninsured)
***Preliminary, Subject to Change with Market Conditions***
Bond Component

Maturity
Date

Yield to
Maturity

Call
Date

C
C
C
C
C
C
C
C
C

3.481%
3.665%
3.787%
3.880%
3.963%
4.037%
4.105%
4.159%
4.210%

3.850%
3.850%
3.850%

109.604 C
109.604 C
109.604 C

4.338%
4.338%
4.338%

2.630%
2.650%
2.700%
2.740%
2.810%
2.860%
2.940%
3.040%
3.160%
3.290%
3.430%
3.560%

102.733
104.943
106.961
108.865
110.485
112.040
113.243
114.097
114.559
114.687
113.390 C
112.202 C

Amount

Rate

Yield

Price

2,365,000
2,515,000
2,640,000
2,770,000
2,910,000
3,055,000
3,205,000
3,365,000
3,535,000
26,360,000

5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%

3.260%
3.380%
3.450%
3.500%
3.550%
3.600%
3.650%
3.690%
3.730%

114.967
113.851
113.206
112.748
112.293
111.839
111.388
111.028
110.670

09/01/2040
09/01/2041
09/01/2042

3,710,000
3,900,000
4,090,000
11,700,000

5.000%
5.000%
5.000%

09/01/2020
09/01/2021
09/01/2022
09/01/2023
09/01/2024
09/01/2025
09/01/2026
09/01/2027
09/01/2028
09/01/2029
09/01/2030
09/01/2031

905,000
1,470,000
1,540,000
1,620,000
1,700,000
1,785,000
1,875,000
1,970,000
2,065,000
2,170,000
2,280,000
30,000
19,410,000

5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%

Tax-Exempt Serial Bonds:
09/01/2031
09/01/2032
09/01/2033
09/01/2034
09/01/2035
09/01/2036
09/01/2037
09/01/2038
09/01/2039

Call
Price

Premium
(-Discount)

09/01/2029
09/01/2029
09/01/2029
09/01/2029
09/01/2029
09/01/2029
09/01/2029
09/01/2029
09/01/2029

100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000

353,969.55
348,352.65
348,638.40
353,119.60
357,726.30
361,681.45
364,985.40
371,092.20
377,184.50
3,236,750.05

3.000
3.000
3.000
3.000
3.000
3.000
3.000
3.000
3.000

09/01/2029
09/01/2029
09/01/2029

100.000
100.000
100.000

356,308.40
374,556.00
392,803.60
1,123,668.00

3.000
3.000
3.000

24,733.65
72,662.10
107,199.40
143,613.00
178,245.00
214,914.00
248,306.25
277,710.90
300,643.35
318,707.90
305,292.00
3,660.60
2,195,688.15

1.000
1.250
1.500
2.000
2.000
2.000
2.000
2.500
2.500
2.500
3.000
3.000

Takedown

Tax-Exempt Term Bonds:

AMT Serial Bonds:

3.539%
3.743%

09/01/2029
09/01/2029

57,470,000

Dated Date
Delivery Date
First Coupon

100.000
100.000

6,556,106.20

06/26/2019
06/26/2019
03/01/2020

Par Amount
Premium

57,470,000.00
6,556,106.20

Production
Underwriter's Discount

64,026,106.20
-202,941.75

111.407876%
-0.353126%

Purchase Price
Accrued Interest

63,823,164.45

111.054749%

Net Proceeds

63,823,164.45
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BOND DEBT SERVICE
South Bayside Waste Management Authority
Assumes Level Debt Service and $20 MM Project Fund (Final Term: TBD)
Not-to-Exceed Numbers
Reflects Market Conditions as of April 4, 2019, plus 73 bps
Assumes 'A+' Rated Solid Waste Credit (Uninsured)
***Preliminary, Subject to Change with Market Conditions***
Dated Date
Delivery Date

Period
Ending
03/01/2020
09/01/2020
03/01/2021
09/01/2021
03/01/2022
09/01/2022
03/01/2023
09/01/2023
03/01/2024
09/01/2024
03/01/2025
09/01/2025
03/01/2026
09/01/2026
03/01/2027
09/01/2027
03/01/2028
09/01/2028
03/01/2029
09/01/2029
03/01/2030
09/01/2030
03/01/2031
09/01/2031
03/01/2032
09/01/2032
03/01/2033
09/01/2033
03/01/2034
09/01/2034
03/01/2035
09/01/2035
03/01/2036
09/01/2036
03/01/2037
09/01/2037
03/01/2038
09/01/2038
03/01/2039
09/01/2039
03/01/2040
09/01/2040
03/01/2041
09/01/2041
03/01/2042
09/01/2042

Principal

Coupon

905,000

5.000%

1,470,000

5.000%

1,540,000

5.000%

1,620,000

5.000%

1,700,000

5.000%

1,785,000

5.000%

1,875,000

5.000%

1,970,000

5.000%

2,065,000

5.000%

2,170,000

5.000%

2,280,000

5.000%

2,395,000

5.000%

2,515,000

5.000%

2,640,000

5.000%

2,770,000

5.000%

2,910,000

5.000%

3,055,000

5.000%

3,205,000

5.000%

3,365,000

5.000%

3,535,000

5.000%

3,710,000

5.000%

3,900,000

5.000%

4,090,000

5.000%

57,470,000

06/26/2019
06/26/2019

Interest

Debt Service

1,955,576.39
1,436,750.00
1,414,125.00
1,414,125.00
1,377,375.00
1,377,375.00
1,338,875.00
1,338,875.00
1,298,375.00
1,298,375.00
1,255,875.00
1,255,875.00
1,211,250.00
1,211,250.00
1,164,375.00
1,164,375.00
1,115,125.00
1,115,125.00
1,063,500.00
1,063,500.00
1,009,250.00
1,009,250.00
952,250.00
952,250.00
892,375.00
892,375.00
829,500.00
829,500.00
763,500.00
763,500.00
694,250.00
694,250.00
621,500.00
621,500.00
545,125.00
545,125.00
465,000.00
465,000.00
380,875.00
380,875.00
292,500.00
292,500.00
199,750.00
199,750.00
102,250.00
102,250.00

1,955,576.39
2,341,750.00
1,414,125.00
2,884,125.00
1,377,375.00
2,917,375.00
1,338,875.00
2,958,875.00
1,298,375.00
2,998,375.00
1,255,875.00
3,040,875.00
1,211,250.00
3,086,250.00
1,164,375.00
3,134,375.00
1,115,125.00
3,180,125.00
1,063,500.00
3,233,500.00
1,009,250.00
3,289,250.00
952,250.00
3,347,250.00
892,375.00
3,407,375.00
829,500.00
3,469,500.00
763,500.00
3,533,500.00
694,250.00
3,604,250.00
621,500.00
3,676,500.00
545,125.00
3,750,125.00
465,000.00
3,830,000.00
380,875.00
3,915,875.00
292,500.00
4,002,500.00
199,750.00
4,099,750.00
102,250.00
4,192,250.00

41,366,326.39

98,836,326.39

Annual
Debt Service

4,297,326.39
4,298,250.00
4,294,750.00
4,297,750.00
4,296,750.00
4,296,750.00
4,297,500.00
4,298,750.00
4,295,250.00
4,297,000.00
4,298,500.00
4,299,500.00
4,299,750.00
4,299,000.00
4,297,000.00
4,298,500.00
4,298,000.00
4,295,250.00
4,295,000.00
4,296,750.00
4,295,000.00
4,299,500.00
4,294,500.00
98,836,326.39
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SBWMA FINANCE COMMITTEE PACKET 04/11/2019
AGENDA ITEM: 6 ATTACHMENT I - p5

BOND DEBT SERVICE BREAKDOWN
South Bayside Waste Management Authority
Assumes Level Debt Service and $20 MM Project Fund (Final Term: TBD)
Not-to-Exceed Numbers
Reflects Market Conditions as of April 4, 2019, plus 73 bps
Assumes 'A+' Rated Solid Waste Credit (Uninsured)
***Preliminary, Subject to Change with Market Conditions***
Period
Ending

Series A:
Refunding
(Non-AMT)

09/01/2020
09/01/2021
09/01/2022
09/01/2023
09/01/2024
09/01/2025
09/01/2026
09/01/2027
09/01/2028
09/01/2029
09/01/2030
09/01/2031
09/01/2032
09/01/2033
09/01/2034
09/01/2035
09/01/2036
09/01/2037
09/01/2038
09/01/2039
09/01/2040
09/01/2041
09/01/2042

2,246,597.22
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
4,268,000.00
4,299,750.00
4,299,000.00
4,297,000.00
4,298,500.00
4,298,000.00
4,295,250.00
4,295,000.00
4,296,750.00
4,295,000.00
4,299,500.00
4,294,500.00

2,050,729.17
2,395,250.00
2,391,750.00
2,394,750.00
2,393,750.00
2,393,750.00
2,394,500.00
2,395,750.00
2,392,250.00
2,394,000.00
2,395,500.00
31,500.00

4,297,326.39
4,298,250.00
4,294,750.00
4,297,750.00
4,296,750.00
4,296,750.00
4,297,500.00
4,298,750.00
4,295,250.00
4,297,000.00
4,298,500.00
4,299,500.00
4,299,750.00
4,299,000.00
4,297,000.00
4,298,500.00
4,298,000.00
4,295,250.00
4,295,000.00
4,296,750.00
4,295,000.00
4,299,500.00
4,294,500.00

72,812,847.22

26,023,479.17

98,836,326.39

Series B: New
Money (AMT)

Total
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SBWMA FINANCE COMMITTEE PACKET 04/11/2019
AGENDA ITEM: 6 ATTACHMENT I - p6

BOND DEBT SERVICE
South Bayside Waste Management Authority
Assumes Level Debt Service and $20 MM Project Fund (Final Term: TBD)
Not-to-Exceed Numbers
Reflects Market Conditions as of April 4, 2019, plus 73 bps
Assumes 'A+' Rated Solid Waste Credit (Uninsured)
***Preliminary, Subject to Change with Market Conditions***
Dated Date
Delivery Date

06/26/2019
06/26/2019

Period
Ending

Principal

Coupon

Interest

Debt Service

09/01/2020
09/01/2021
09/01/2022
09/01/2023
09/01/2024
09/01/2025
09/01/2026
09/01/2027
09/01/2028
09/01/2029
09/01/2030
09/01/2031
09/01/2032
09/01/2033
09/01/2034
09/01/2035
09/01/2036
09/01/2037
09/01/2038
09/01/2039
09/01/2040
09/01/2041
09/01/2042

905,000
1,470,000
1,540,000
1,620,000
1,700,000
1,785,000
1,875,000
1,970,000
2,065,000
2,170,000
2,280,000
2,395,000
2,515,000
2,640,000
2,770,000
2,910,000
3,055,000
3,205,000
3,365,000
3,535,000
3,710,000
3,900,000
4,090,000

5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%

3,392,326.39
2,828,250.00
2,754,750.00
2,677,750.00
2,596,750.00
2,511,750.00
2,422,500.00
2,328,750.00
2,230,250.00
2,127,000.00
2,018,500.00
1,904,500.00
1,784,750.00
1,659,000.00
1,527,000.00
1,388,500.00
1,243,000.00
1,090,250.00
930,000.00
761,750.00
585,000.00
399,500.00
204,500.00

4,297,326.39
4,298,250.00
4,294,750.00
4,297,750.00
4,296,750.00
4,296,750.00
4,297,500.00
4,298,750.00
4,295,250.00
4,297,000.00
4,298,500.00
4,299,500.00
4,299,750.00
4,299,000.00
4,297,000.00
4,298,500.00
4,298,000.00
4,295,250.00
4,295,000.00
4,296,750.00
4,295,000.00
4,299,500.00
4,294,500.00

41,366,326.39

98,836,326.39

57,470,000
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SBWMA FINANCE COMMITTEE PACKET 04/11/2019
AGENDA ITEM: 6 ATTACHMENT I - p7

NET DEBT SERVICE
South Bayside Waste Management Authority
Assumes Level Debt Service and $20 MM Project Fund (Final Term: TBD)
Not-to-Exceed Numbers
Reflects Market Conditions as of April 4, 2019, plus 73 bps
Assumes 'A+' Rated Solid Waste Credit (Uninsured)
***Preliminary, Subject to Change with Market Conditions***
Date
09/01/2019
03/01/2020
09/01/2020
03/01/2021
09/01/2021
03/01/2022
09/01/2022
03/01/2023
09/01/2023
03/01/2024
09/01/2024
03/01/2025
09/01/2025
03/01/2026
09/01/2026
03/01/2027
09/01/2027
03/01/2028
09/01/2028
03/01/2029
09/01/2029
03/01/2030
09/01/2030
03/01/2031
09/01/2031
03/01/2032
09/01/2032
03/01/2033
09/01/2033
03/01/2034
09/01/2034
03/01/2035
09/01/2035
03/01/2036
09/01/2036
03/01/2037
09/01/2037
03/01/2038
09/01/2038
03/01/2039
09/01/2039
03/01/2040
09/01/2040
03/01/2041
09/01/2041
03/01/2042
09/01/2042

Interest

Total
Debt Service

Debt Service
Reserve Fund

Net
Debt Service

Annual
Net D/S

4,090,000

1,955,576.39
2,341,750.00
1,414,125.00
2,884,125.00
1,377,375.00
2,917,375.00
1,338,875.00
2,958,875.00
1,298,375.00
2,998,375.00
1,255,875.00
3,040,875.00
1,211,250.00
3,086,250.00
1,164,375.00
3,134,375.00
1,115,125.00
3,180,125.00
1,063,500.00
3,233,500.00
1,009,250.00
3,289,250.00
952,250.00
3,347,250.00
892,375.00
3,407,375.00
829,500.00
3,469,500.00
763,500.00
3,533,500.00
694,250.00
3,604,250.00
621,500.00
3,676,500.00
545,125.00
3,750,125.00
465,000.00
3,830,000.00
380,875.00
3,915,875.00
292,500.00
4,002,500.00
199,750.00
4,099,750.00
102,250.00
4,192,250.00

18,709.88
51,811.98
51,811.98
51,811.98
51,811.98
51,811.98
51,811.98
51,811.98
51,811.98
51,811.98
51,811.98
51,811.98
51,811.98
51,811.98
51,811.98
51,811.98
51,811.98
51,811.98
51,811.98
51,811.98
51,811.98
51,811.98
51,811.98
51,811.98
1,504,015.69
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
2,881,859.22

-18,709.88
1,903,764.41
2,289,938.02
1,362,313.02
2,832,313.02
1,325,563.02
2,865,563.02
1,287,063.02
2,907,063.02
1,246,563.02
2,946,563.02
1,204,063.02
2,989,063.02
1,159,438.02
3,034,438.02
1,112,563.02
3,082,563.02
1,063,313.02
3,128,313.02
1,011,688.02
3,181,688.02
957,438.02
3,237,438.02
900,438.02
1,843,234.31
858,062.07
3,373,062.07
795,187.07
3,435,187.07
729,187.07
3,499,187.07
659,937.07
3,569,937.07
587,187.07
3,642,187.07
510,812.07
3,715,812.07
430,687.07
3,795,687.07
346,562.07
3,881,562.07
258,187.07
3,968,187.07
165,437.07
4,065,437.07
67,937.07
1,310,390.78

-18,709.88

1,955,576.39
1,436,750.00
1,414,125.00
1,414,125.00
1,377,375.00
1,377,375.00
1,338,875.00
1,338,875.00
1,298,375.00
1,298,375.00
1,255,875.00
1,255,875.00
1,211,250.00
1,211,250.00
1,164,375.00
1,164,375.00
1,115,125.00
1,115,125.00
1,063,500.00
1,063,500.00
1,009,250.00
1,009,250.00
952,250.00
952,250.00
892,375.00
892,375.00
829,500.00
829,500.00
763,500.00
763,500.00
694,250.00
694,250.00
621,500.00
621,500.00
545,125.00
545,125.00
465,000.00
465,000.00
380,875.00
380,875.00
292,500.00
292,500.00
199,750.00
199,750.00
102,250.00
102,250.00

57,470,000

41,366,326.39

98,836,326.39

6,316,831.86

92,519,494.53

Principal

905,000
1,470,000
1,540,000
1,620,000
1,700,000
1,785,000
1,875,000
1,970,000
2,065,000
2,170,000
2,280,000
2,395,000
2,515,000
2,640,000
2,770,000
2,910,000
3,055,000
3,205,000
3,365,000
3,535,000
3,710,000
3,900,000

4,193,702.43
4,194,626.04
4,191,126.04
4,194,126.04
4,193,126.04
4,193,126.04
4,193,876.04
4,195,126.04
4,191,626.04
4,193,376.04
4,194,876.04
2,743,672.33
4,231,124.14
4,230,374.14
4,228,374.14
4,229,874.14
4,229,374.14
4,226,624.14
4,226,374.14
4,228,124.14
4,226,374.14
4,230,874.14
1,378,327.85
92,519,494.53
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SBWMA FINANCE COMMITTEE PACKET 04/11/2019
AGENDA ITEM: 6 ATTACHMENT I - p8

NET DEBT SERVICE
South Bayside Waste Management Authority
Assumes Level Debt Service and $20 MM Project Fund (Final Term: TBD)
Not-to-Exceed Numbers
Reflects Market Conditions as of April 4, 2019, plus 73 bps
Assumes 'A+' Rated Solid Waste Credit (Uninsured)
***Preliminary, Subject to Change with Market Conditions***
Period
Ending

Principal

Interest

Total
Debt Service

Debt Service
Reserve Fund

Net
Debt Service

09/01/2019
09/01/2020
09/01/2021
09/01/2022
09/01/2023
09/01/2024
09/01/2025
09/01/2026
09/01/2027
09/01/2028
09/01/2029
09/01/2030
09/01/2031
09/01/2032
09/01/2033
09/01/2034
09/01/2035
09/01/2036
09/01/2037
09/01/2038
09/01/2039
09/01/2040
09/01/2041
09/01/2042

905,000
1,470,000
1,540,000
1,620,000
1,700,000
1,785,000
1,875,000
1,970,000
2,065,000
2,170,000
2,280,000
2,395,000
2,515,000
2,640,000
2,770,000
2,910,000
3,055,000
3,205,000
3,365,000
3,535,000
3,710,000
3,900,000
4,090,000

3,392,326.39
2,828,250.00
2,754,750.00
2,677,750.00
2,596,750.00
2,511,750.00
2,422,500.00
2,328,750.00
2,230,250.00
2,127,000.00
2,018,500.00
1,904,500.00
1,784,750.00
1,659,000.00
1,527,000.00
1,388,500.00
1,243,000.00
1,090,250.00
930,000.00
761,750.00
585,000.00
399,500.00
204,500.00

4,297,326.39
4,298,250.00
4,294,750.00
4,297,750.00
4,296,750.00
4,296,750.00
4,297,500.00
4,298,750.00
4,295,250.00
4,297,000.00
4,298,500.00
4,299,500.00
4,299,750.00
4,299,000.00
4,297,000.00
4,298,500.00
4,298,000.00
4,295,250.00
4,295,000.00
4,296,750.00
4,295,000.00
4,299,500.00
4,294,500.00

18,709.88
103,623.96
103,623.96
103,623.96
103,623.96
103,623.96
103,623.96
103,623.96
103,623.96
103,623.96
103,623.96
103,623.96
1,555,827.67
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
2,916,172.15

-18,709.88
4,193,702.43
4,194,626.04
4,191,126.04
4,194,126.04
4,193,126.04
4,193,126.04
4,193,876.04
4,195,126.04
4,191,626.04
4,193,376.04
4,194,876.04
2,743,672.33
4,231,124.14
4,230,374.14
4,228,374.14
4,229,874.14
4,229,374.14
4,226,624.14
4,226,374.14
4,228,124.14
4,226,374.14
4,230,874.14
1,378,327.85

57,470,000

41,366,326.39

98,836,326.39

6,316,831.86

92,519,494.53
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SBWMA FINANCE COMMITTEE PACKET 04/11/2019
AGENDA ITEM: 6 ATTACHMENT I - p9

SUMMARY OF REFUNDING RESULTS
South Bayside Waste Management Authority
Assumes Level Debt Service and $20 MM Project Fund (Final Term: TBD)
Not-to-Exceed Numbers
Reflects Market Conditions as of April 4, 2019, plus 73 bps
Assumes 'A+' Rated Solid Waste Credit (Uninsured)
***Preliminary, Subject to Change with Market Conditions***
Dated Date
Delivery Date
Arbitrage yield
Escrow yield
Value of Negative Arbitrage

06/26/2019
06/26/2019
3.496219%
2.463195%
84,088.49

Bond Par Amount
True Interest Cost
Net Interest Cost
Average Coupon
Average Life

38,060,000.00
4.122234%
4.393588%
5.000000%
18.262

Par amount of refunded bonds
Average coupon of refunded bonds
Average life of refunded bonds

44,685,000.00
6.004588%
10.199

PV of prior debt to 06/26/2019 @ 3.000000%
Net PV Savings
Percentage savings of refunded bonds

56,847,341.37
4,523,833.70
10.123831%

Apr 4, 2019 4:00 pm Prepared by KNN Public Finance LLC
(Finance 8.001 South Bayside Waste Management Authority:19_6) Page 9
_________________________________________________
____________________________________________________
__________________________________________________________
SBWMA FINANCE COMMITTEE PACKET 04/11/2019
AGENDA ITEM: 6 ATTACHMENT I - p10

SUMMARY OF BONDS REFUNDED
South Bayside Waste Management Authority
Assumes Level Debt Service and $20 MM Project Fund (Final Term: TBD)
Not-to-Exceed Numbers
Reflects Market Conditions as of April 4, 2019, plus 73 bps
Assumes 'A+' Rated Solid Waste Credit (Uninsured)
***Preliminary, Subject to Change with Market Conditions***
Interest
Rate

Par
Amount

Solid Waste Enterprise Revenue Bonds, 09A:
BOND
09/01/2019
5.000%
T24
09/01/2024
5.250%
T29
09/01/2029
6.250%
T36
09/01/2036
6.000%

1,495,000.00
8,710,000.00
11,470,000.00
23,010,000.00

Bond

Maturity
Date

Call
Date

09/01/2019
09/01/2019
09/01/2019

Call
Price

100.000
100.000
100.000

44,685,000.00
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SBWMA FINANCE COMMITTEE PACKET 04/11/2019
AGENDA ITEM: 6 ATTACHMENT I - p11

COST OF ISSUANCE
South Bayside Waste Management Authority
Assumes Level Debt Service and $20 MM Project Fund (Final Term: TBD)
Not-to-Exceed Numbers
Reflects Market Conditions as of April 4, 2019, plus 73 bps
Assumes 'A+' Rated Solid Waste Credit (Uninsured)
***Preliminary, Subject to Change with Market Conditions***
Cost of Issuance
KNN Public Finance
Bond and Disclosure Counsel
HF&H Consultants
Moody's
Standard & Poor's
Printer
Trustee
Contingency

$/1000

Amount

1.30503
1.50513
0.17400
0.85262
0.92222
0.05220
0.11310
0.17400

75,000.00
86,500.00
10,000.00
49,000.00
53,000.00
3,000.00
6,500.00
10,000.00

5.09831

293,000.00
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SBWMA FINANCE COMMITTEE PACKET 04/11/2019
AGENDA ITEM: 6 ATTACHMENT I - p12

UNDERWRITER'S DISCOUNT
South Bayside Waste Management Authority
Assumes Level Debt Service and $20 MM Project Fund (Final Term: TBD)
Not-to-Exceed Numbers
Reflects Market Conditions as of April 4, 2019, plus 73 bps
Assumes 'A+' Rated Solid Waste Credit (Uninsured)
***Preliminary, Subject to Change with Market Conditions***
Underwriter's Discount
Average Takedown
Underwriter's Counsel
Ipreo Book Running
Ipreo Order Monitor
Ipreo Wire Charges
DTC Charges
CUSIP
CUSIP Disclosure Fee
CDIAC Fees
Continuing Disclosure Review
Misc.

$/1000

Amount

2.70811
0.43501
0.06180
0.03000
0.00131
0.01392
0.00950
0.00061
0.08700
0.01001
0.17400

155,635.00
25,000.00
3,551.65
1,724.10
75.00
800.00
546.00
35.00
5,000.00
575.00
10,000.00

3.53126

202,941.75
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SBWMA FINANCE COMMITTEE PACKET 04/11/2019
AGENDA ITEM: 6 ATTACHMENT I - p13

SOURCES AND USES OF FUNDS
South Bayside Waste Management Authority
Series A: Refunding (Non-AMT)
Reflects Tax-Exempt Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***
Dated Date
Delivery Date

06/26/2019
06/26/2019

Sources:
Bond Proceeds:
Par Amount
Premium

Other Sources of Funds:
Prior Debt Service Reserve Fund
Contribution of 2009A Sept Payment

38,060,000.00
4,360,418.05
42,420,418.05

4,184,904.87
2,382,490.34
6,567,395.21
48,987,813.26

Uses:
Refunding Escrow Deposits:
Cash Deposit
SLGS Purchases

Other Fund Deposits:
Debt Service Reserve Fund
Delivery Date Expenses:
Cost of Issuance
Underwriter's Discount

Other Uses of Funds:
Rounding Amount

0.38
45,796,867.00
45,796,867.38

2,847,546.29

194,041.77
145,509.30
339,551.07

3,848.52
48,987,813.26
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SBWMA FINANCE COMMITTEE PACKET 04/11/2019
AGENDA ITEM: 6 ATTACHMENT I - p14

BOND SUMMARY STATISTICS
South Bayside Waste Management Authority
Series A: Refunding (Non-AMT)
Reflects Tax-Exempt Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***
Dated Date
Delivery Date
Last Maturity

06/26/2019
06/26/2019
09/01/2042

Arbitrage Yield
True Interest Cost (TIC)
Net Interest Cost (NIC)
All-In TIC
Average Coupon

3.496219%
4.122234%
4.393588%
4.159989%
5.000000%

Average Life (years)
Duration of Issue (years)

18.262
12.446

Par Amount
Bond Proceeds
Total Interest
Net Interest
Total Debt Service
Maximum Annual Debt Service
Average Annual Debt Service

38,060,000.00
42,420,418.05
34,752,847.22
30,537,938.47
72,812,847.22
4,299,750.00
3,141,117.44

Underwriter's Fees (per $1000)
Average Takedown
Other Fee

3.000000
0.823156

Total Underwriter's Discount

3.823156

Bid Price

Bond Component
Tax-Exempt Serial Bonds
Tax-Exempt Term Bonds

111.074379

Par
Value

Price

Average
Coupon

Average
Life

PV of 1 bp
change

26,360,000.00
11,700,000.00

112.279
109.604

5.000%
5.000%

16.509
22.213

23,909.50
10,296.00

18.262

34,205.50

38,060,000.00

TIC

All-In
TIC

Arbitrage
Yield

Par Value
+ Accrued Interest
+ Premium (Discount)
- Underwriter's Discount
- Cost of Issuance Expense
- Other Amounts

38,060,000.00

38,060,000.00

38,060,000.00

4,360,418.05
-145,509.30

4,360,418.05
-145,509.30
-194,041.77

4,360,418.05

Target Value

42,274,908.75

42,080,866.98

42,420,418.05

06/26/2019
4.122234%

06/26/2019
4.159989%

06/26/2019
3.496219%

Target Date
Yield
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SBWMA FINANCE COMMITTEE PACKET 04/11/2019
AGENDA ITEM: 6 ATTACHMENT I - p15

BOND PRICING
South Bayside Waste Management Authority
Series A: Refunding (Non-AMT)
Reflects Tax-Exempt Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***
Bond Component

Maturity
Date

Tax-Exempt Serial Bonds:
09/01/2031
09/01/2032
09/01/2033
09/01/2034
09/01/2035
09/01/2036
09/01/2037
09/01/2038
09/01/2039

Yield to
Maturity

Call
Date

C
C
C
C
C
C
C
C
C

3.481%
3.665%
3.787%
3.880%
3.963%
4.037%
4.105%
4.159%
4.210%

109.604 C
109.604 C
109.604 C

4.338%
4.338%
4.338%

Amount

Rate

Yield

Price

2,365,000
2,515,000
2,640,000
2,770,000
2,910,000
3,055,000
3,205,000
3,365,000
3,535,000
26,360,000

5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%

3.260%
3.380%
3.450%
3.500%
3.550%
3.600%
3.650%
3.690%
3.730%

114.967
113.851
113.206
112.748
112.293
111.839
111.388
111.028
110.670

3,710,000
3,900,000
4,090,000
11,700,000

5.000%
5.000%
5.000%

3.850%
3.850%
3.850%

Call
Price

Premium
(-Discount)

09/01/2029
09/01/2029
09/01/2029
09/01/2029
09/01/2029
09/01/2029
09/01/2029
09/01/2029
09/01/2029

100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000
100.000

353,969.55
348,352.65
348,638.40
353,119.60
357,726.30
361,681.45
364,985.40
371,092.20
377,184.50
3,236,750.05

3.000
3.000
3.000
3.000
3.000
3.000
3.000
3.000
3.000

09/01/2029
09/01/2029
09/01/2029

100.000
100.000
100.000

356,308.40
374,556.00
392,803.60
1,123,668.00

3.000
3.000
3.000

Takedown

Tax-Exempt Term Bonds:
09/01/2040
09/01/2041
09/01/2042

38,060,000

Dated Date
Delivery Date
First Coupon

4,360,418.05

06/26/2019
06/26/2019
03/01/2020

Par Amount
Premium

38,060,000.00
4,360,418.05

Production
Underwriter's Discount

42,420,418.05
-145,509.30

111.456695%
-0.382316%

Purchase Price
Accrued Interest

42,274,908.75

111.074379%

Net Proceeds

42,274,908.75
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SBWMA FINANCE COMMITTEE PACKET 04/11/2019
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SAVINGS
South Bayside Waste Management Authority
Series A: Refunding (Non-AMT)
Reflects Tax-Exempt Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***

Date
09/01/2019
03/01/2020
09/01/2020
03/01/2021
09/01/2021
03/01/2022
09/01/2022
03/01/2023
09/01/2023
03/01/2024
09/01/2024
03/01/2025
09/01/2025
03/01/2026
09/01/2026
03/01/2027
09/01/2027
03/01/2028
09/01/2028
03/01/2029
09/01/2029
03/01/2030
09/01/2030
03/01/2031
09/01/2031
03/01/2032
09/01/2032
03/01/2033
09/01/2033
03/01/2034
09/01/2034
03/01/2035
09/01/2035
03/01/2036
09/01/2036
03/01/2037
09/01/2037
03/01/2038
09/01/2038
03/01/2039
09/01/2039
03/01/2040
09/01/2040
03/01/2041
09/01/2041
03/01/2042
09/01/2042

Prior
Debt Service

Prior
Receipts

Prior
Net Cash Flow

2,809,750.00
1,277,375.00
2,847,375.00
1,236,162.50
2,886,162.50
1,192,850.00
2,927,850.00
1,147,306.25
2,977,306.25
1,099,268.75
3,024,268.75
1,048,737.50
3,073,737.50
985,456.25
3,135,456.25
918,268.75
3,203,268.75
846,862.50
3,276,862.50
770,925.00
3,350,925.00
690,300.00
3,430,300.00
608,100.00
3,513,100.00
520,950.00
3,600,950.00
428,550.00
3,693,550.00
330,600.00
3,790,600.00
226,800.00
3,896,800.00
116,700.00
4,006,700.00

2,382,490.34
52,939.05
52,939.05
52,939.05
52,939.05
52,939.05
52,939.05
52,939.05
52,939.05
52,939.05
52,939.05
52,939.05
52,939.05
52,939.05
52,939.05
52,939.05
52,939.05
52,939.05
52,939.05
52,939.05
52,939.05
52,939.05
52,939.05
52,939.05
52,939.05
52,939.05
52,939.05
52,939.05
52,939.05
52,939.05
52,939.05
52,939.05
52,939.05
52,939.05
4,237,843.92

427,259.66
1,224,435.95
2,794,435.95
1,183,223.45
2,833,223.45
1,139,910.95
2,874,910.95
1,094,367.20
2,924,367.20
1,046,329.70
2,971,329.70
995,798.45
3,020,798.45
932,517.20
3,082,517.20
865,329.70
3,150,329.70
793,923.45
3,223,923.45
717,985.95
3,297,985.95
637,360.95
3,377,360.95
555,160.95
3,460,160.95
468,010.95
3,548,010.95
375,610.95
3,640,610.95
277,660.95
3,737,660.95
173,860.95
3,843,860.95
63,760.95
-231,143.92

72,890,175.00

8,367,322.91

64,522,852.09

Annual
Savings

PV
Factor

Present Value
to 06/26/2019
@ 3.0000000%

439,650.44

0.994637984
0.979938900
0.965457045
0.951189207
0.937132223
0.923282979
0.909638402
0.896195470
0.882951202
0.869902662
0.857046958
0.844381239
0.831902699
0.819608570
0.807496129
0.795562688
0.783805604
0.772222270
0.760810118
0.749566619
0.738489280
0.727575645
0.716823296
0.706229848
0.695792954
0.685510299
0.675379605
0.665398626
0.655565149
0.645876994
0.636332013
0.626928092
0.617663145
0.608535118
0.599541988
0.590681762
0.581952475
0.573352192
0.564879007
0.556531041
0.548306444
0.540203394
0.532220092
0.524354771
0.516605685
0.508971119
0.501449378

437,293.03
-35,619.15
1,812,403.16
253,050.93
1,795,579.43
205,637.17
1,780,820.82
158,788.03
1,772,242.11
112,341.52
1,760,496.69
66,377.97
1,749,999.98
12,564.71
1,748,495.70
-41,255.79
1,750,349.71
-95,186.91
1,754,988.38
-149,314.51
1,758,194.45
-203,594.67
1,763,509.95
-255,673.65
123,832.97
-267,384.06
118,156.91
-279,185.37
134,668.74
-291,630.33
151,748.56
-304,734.77
169,192.69
-318,523.18
-2,322,224.56
-301,727.37
-2,162,426.03
-246,935.38
-2,144,103.94
-192,872.55
-2,128,285.50
-139,473.53
-2,111,948.89
-86,747.72
-2,100,227.90
-34,578.01
-657,094.64

Refunding
Debt Service

Refunding
Receipts

Refunding
Net Cash Flow

Savings

1,295,097.22
951,500.00
951,500.00
951,500.00
951,500.00
951,500.00
951,500.00
951,500.00
951,500.00
951,500.00
951,500.00
951,500.00
951,500.00
951,500.00
951,500.00
951,500.00
951,500.00
951,500.00
951,500.00
951,500.00
951,500.00
951,500.00
951,500.00
3,316,500.00
892,375.00
3,407,375.00
829,500.00
3,469,500.00
763,500.00
3,533,500.00
694,250.00
3,604,250.00
621,500.00
3,676,500.00
545,125.00
3,750,125.00
465,000.00
3,830,000.00
380,875.00
3,915,875.00
292,500.00
4,002,500.00
199,750.00
4,099,750.00
102,250.00
4,192,250.00

12,390.78
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
34,312.93
2,881,859.22

-12,390.78
1,260,784.29
917,187.07
917,187.07
917,187.07
917,187.07
917,187.07
917,187.07
917,187.07
917,187.07
917,187.07
917,187.07
917,187.07
917,187.07
917,187.07
917,187.07
917,187.07
917,187.07
917,187.07
917,187.07
917,187.07
917,187.07
917,187.07
917,187.07
3,282,187.07
858,062.07
3,373,062.07
795,187.07
3,435,187.07
729,187.07
3,499,187.07
659,937.07
3,569,937.07
587,187.07
3,642,187.07
510,812.07
3,715,812.07
430,687.07
3,795,687.07
346,562.07
3,881,562.07
258,187.07
3,968,187.07
165,437.07
4,065,437.07
67,937.07
1,310,390.78

439,650.44
-36,348.34
1,877,248.88
266,036.38
1,916,036.38
222,723.88
1,957,723.88
177,180.13
2,007,180.13
129,142.63
2,054,142.63
78,611.38
2,103,611.38
15,330.13
2,165,330.13
-51,857.37
2,233,142.63
-123,263.62
2,306,736.38
-199,201.12
2,380,798.88
-279,826.12
2,460,173.88
-362,026.12
177,973.88
-390,051.12
174,948.88
-419,576.12
205,423.88
-451,526.12
238,473.88
-486,076.12
273,923.88
-523,426.12
-3,873,330.99
-510,812.07
-3,715,812.07
-430,687.07
-3,795,687.07
-346,562.07
-3,881,562.07
-258,187.07
-3,968,187.07
-165,437.07
-4,065,437.07
-67,937.07
-1,310,390.78

-1,378,327.85

72,812,847.22

4,438,331.85

68,374,515.37

-3,851,663.28

-3,851,663.28

1,840,900.54
2,182,072.76
2,180,447.76
2,184,360.26
2,183,285.26
2,182,222.76
2,180,660.26
2,181,285.26
2,183,472.76
2,181,597.76
2,180,347.76
-184,052.24
-215,102.24
-214,152.24
-213,052.24
-212,152.24
-4,396,757.11
-4,226,624.14
-4,226,374.14
-4,228,124.14
-4,226,374.14
-4,230,874.14

4,519,985.18

Savings Summary
Dated Date
Delivery Date
PV of savings from cash flow
Plus: Refunding funds on hand

06/26/2019
06/26/2019
4,519,985.18
3,848.52

Net PV Savings

4,523,833.70
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SAVINGS
South Bayside Waste Management Authority
Series A: Refunding (Non-AMT)
Reflects Tax-Exempt Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***

Date
09/01/2019
09/01/2020
09/01/2021
09/01/2022
09/01/2023
09/01/2024
09/01/2025
09/01/2026
09/01/2027
09/01/2028
09/01/2029
09/01/2030
09/01/2031
09/01/2032
09/01/2033
09/01/2034
09/01/2035
09/01/2036
09/01/2037
09/01/2038
09/01/2039
09/01/2040
09/01/2041
09/01/2042

Prior
Debt Service

Prior
Receipts

Prior
Net Cash Flow

2,809,750.00
4,124,750.00
4,122,325.00
4,120,700.00
4,124,612.50
4,123,537.50
4,122,475.00
4,120,912.50
4,121,537.50
4,123,725.00
4,121,850.00
4,120,600.00
4,121,200.00
4,121,900.00
4,122,100.00
4,121,200.00
4,123,600.00
4,123,400.00

2,382,490.34
105,878.10
105,878.10
105,878.10
105,878.10
105,878.10
105,878.10
105,878.10
105,878.10
105,878.10
105,878.10
105,878.10
105,878.10
105,878.10
105,878.10
105,878.10
105,878.10
4,290,782.97

427,259.66
4,018,871.90
4,016,446.90
4,014,821.90
4,018,734.40
4,017,659.40
4,016,596.90
4,015,034.40
4,015,659.40
4,017,846.90
4,015,971.90
4,014,721.90
4,015,321.90
4,016,021.90
4,016,221.90
4,015,321.90
4,017,721.90
-167,382.97

72,890,175.00

8,367,322.91

64,522,852.09

Present Value
to 06/26/2019
Savings @ 3.0000000%

Refunding
Debt Service

Refunding
Receipts

Refunding
Net Cash Flow

2,246,597.22
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
4,268,000.00
4,299,750.00
4,299,000.00
4,297,000.00
4,298,500.00
4,298,000.00
4,295,250.00
4,295,000.00
4,296,750.00
4,295,000.00
4,299,500.00
4,294,500.00

12,390.78
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
2,916,172.15

-12,390.78
2,177,971.36
1,834,374.14
1,834,374.14
1,834,374.14
1,834,374.14
1,834,374.14
1,834,374.14
1,834,374.14
1,834,374.14
1,834,374.14
1,834,374.14
4,199,374.14
4,231,124.14
4,230,374.14
4,228,374.14
4,229,874.14
4,229,374.14
4,226,624.14
4,226,374.14
4,228,124.14
4,226,374.14
4,230,874.14
1,378,327.85

439,650.44
1,840,900.54
2,182,072.76
2,180,447.76
2,184,360.26
2,183,285.26
2,182,222.76
2,180,660.26
2,181,285.26
2,183,472.76
2,181,597.76
2,180,347.76
-184,052.24
-215,102.24
-214,152.24
-213,052.24
-212,152.24
-4,396,757.11
-4,226,624.14
-4,226,374.14
-4,228,124.14
-4,226,374.14
-4,230,874.14
-1,378,327.85

437,293.03
1,776,784.00
2,048,630.37
1,986,457.99
1,931,030.14
1,872,838.21
1,816,377.96
1,761,060.40
1,709,093.92
1,659,801.47
1,608,879.94
1,559,915.28
-131,840.68
-149,227.15
-144,516.64
-139,881.77
-135,542.09
-2,640,747.74
-2,464,153.40
-2,391,039.32
-2,321,158.05
-2,251,422.42
-2,186,975.62
-691,672.65

72,812,847.22

4,438,331.85

68,374,515.37

-3,851,663.28

4,519,985.18

Savings Summary
Dated Date
Delivery Date
PV of savings from cash flow
Plus: Refunding funds on hand

06/26/2019
06/26/2019
4,519,985.18
3,848.52

Net PV Savings

4,523,833.70
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BOND DEBT SERVICE
South Bayside Waste Management Authority
Series A: Refunding (Non-AMT)
Reflects Tax-Exempt Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***
Dated Date
Delivery Date

Period
Ending
09/01/2020
09/01/2021
09/01/2022
09/01/2023
09/01/2024
09/01/2025
09/01/2026
09/01/2027
09/01/2028
09/01/2029
09/01/2030
09/01/2031
09/01/2032
09/01/2033
09/01/2034
09/01/2035
09/01/2036
09/01/2037
09/01/2038
09/01/2039
09/01/2040
09/01/2041
09/01/2042

Principal

2,365,000
2,515,000
2,640,000
2,770,000
2,910,000
3,055,000
3,205,000
3,365,000
3,535,000
3,710,000
3,900,000
4,090,000
38,060,000

06/26/2019
06/26/2019

Coupon

Interest

Debt Service

5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%

2,246,597.22
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,784,750.00
1,659,000.00
1,527,000.00
1,388,500.00
1,243,000.00
1,090,250.00
930,000.00
761,750.00
585,000.00
399,500.00
204,500.00

2,246,597.22
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
4,268,000.00
4,299,750.00
4,299,000.00
4,297,000.00
4,298,500.00
4,298,000.00
4,295,250.00
4,295,000.00
4,296,750.00
4,295,000.00
4,299,500.00
4,294,500.00

34,752,847.22

72,812,847.22
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NET DEBT SERVICE
South Bayside Waste Management Authority
Series A: Refunding (Non-AMT)
Reflects Tax-Exempt Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***
Period
Ending
09/01/2019
09/01/2020
09/01/2021
09/01/2022
09/01/2023
09/01/2024
09/01/2025
09/01/2026
09/01/2027
09/01/2028
09/01/2029
09/01/2030
09/01/2031
09/01/2032
09/01/2033
09/01/2034
09/01/2035
09/01/2036
09/01/2037
09/01/2038
09/01/2039
09/01/2040
09/01/2041
09/01/2042

Principal

Interest

Total
Debt Service

Debt Service
Reserve Fund

Net
Debt Service

2,365,000
2,515,000
2,640,000
2,770,000
2,910,000
3,055,000
3,205,000
3,365,000
3,535,000
3,710,000
3,900,000
4,090,000

2,246,597.22
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,784,750.00
1,659,000.00
1,527,000.00
1,388,500.00
1,243,000.00
1,090,250.00
930,000.00
761,750.00
585,000.00
399,500.00
204,500.00

2,246,597.22
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
1,903,000.00
4,268,000.00
4,299,750.00
4,299,000.00
4,297,000.00
4,298,500.00
4,298,000.00
4,295,250.00
4,295,000.00
4,296,750.00
4,295,000.00
4,299,500.00
4,294,500.00

12,390.78
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
68,625.86
2,916,172.15

-12,390.78
2,177,971.36
1,834,374.14
1,834,374.14
1,834,374.14
1,834,374.14
1,834,374.14
1,834,374.14
1,834,374.14
1,834,374.14
1,834,374.14
1,834,374.14
4,199,374.14
4,231,124.14
4,230,374.14
4,228,374.14
4,229,874.14
4,229,374.14
4,226,624.14
4,226,374.14
4,228,124.14
4,226,374.14
4,230,874.14
1,378,327.85

38,060,000

34,752,847.22

72,812,847.22

4,438,331.85

68,374,515.37
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ESCROW REQUIREMENTS
South Bayside Waste Management Authority
Series A: Refunding (Non-AMT)
Reflects Tax-Exempt Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***
Period
Ending
09/01/2019

Principal

Interest

Principal
Redeemed

Total

1,495,000.00

1,314,750.00

43,190,000.00

45,999,750.00

1,495,000.00

1,314,750.00

43,190,000.00

45,999,750.00
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ESCROW DESCRIPTIONS
South Bayside Waste Management Authority
Series A: Refunding (Non-AMT)
Reflects Tax-Exempt Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***
Type of
Security
Jun 26, 2019:
SLGS

Type of
SLGS

Certificate

Maturity
Date

First Int
Pmt Date

09/01/2019

09/01/2019

Par
Amount

Rate

Max
Rate

45,796,867 2.420% 2.420%
45,796,867

SLGS Summary
SLGS Rates File
Total Certificates of Indebtedness

04APR19
45,796,867.00
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ESCROW COST
South Bayside Waste Management Authority
Series A: Refunding (Non-AMT)
Reflects Tax-Exempt Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***
Type of
Security
SLGS

Maturity
Date
09/01/2019

Par
Amount

Rate

Total
Cost

45,796,867 2.420%

45,796,867.00

45,796,867

45,796,867.00

Purchase
Date

Cost of
Securities

Cash
Deposit

Total
Escrow Cost

Yield

06/26/2019

45,796,867

0.38

45,796,867.38

2.463195%

45,796,867

0.38

45,796,867.38
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ESCROW CASH FLOW
South Bayside Waste Management Authority
Series A: Refunding (Non-AMT)
Reflects Tax-Exempt Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***

Date
09/01/2019

Present Value
to 06/26/2019
@ 2.4631949%

Principal

Interest

Net Escrow
Receipts

45,796,867.00

202,882.62

45,999,749.62

45,796,867.00

45,796,867.00

202,882.62

45,999,749.62

45,796,867.00

Escrow Cost Summary
Purchase date
Purchase cost of securities

06/26/2019
45,796,867.00

Target for yield calculation

45,796,867.00
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ESCROW SUFFICIENCY
South Bayside Waste Management Authority
Series A: Refunding (Non-AMT)
Reflects Tax-Exempt Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***
Date

Escrow
Requirement

Net Escrow
Receipts

Excess
Receipts

Excess
Balance

06/26/2019
09/01/2019

0.38
45,999,749.62

0.38
-0.38

0.38

45,999,750.00
45,999,750.00

45,999,750.00

0.00
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ESCROW STATISTICS
South Bayside Waste Management Authority
Series A: Refunding (Non-AMT)
Reflects Tax-Exempt Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***
Total
Escrow Cost
Global Proceeds Escrow:
45,796,867.38

Modified
Duration
(years)

Yield to
Receipt
Date

Yield to
Disbursement
Date

Perfect
Escrow
Cost

Value of
Negative
Arbitrage

0.178

2.463195%

2.463195%

45,712,778.89

84,088.49

45,712,778.89

84,088.49

45,796,867.38

Delivery date
Arbitrage yield

Cost of
Dead Time

0.00

06/26/2019
3.496219%
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SOURCES AND USES OF FUNDS
South Bayside Waste Management Authority
Series B: New Money (AMT)
Reflects AMT Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***
Dated Date
Delivery Date

06/26/2019
06/26/2019

Sources:
Bond Proceeds:
Par Amount
Premium

19,410,000.00
2,195,688.15
21,605,688.15

Uses:
Project Fund Deposits:
Project Fund
Other Fund Deposits:
Debt Service Reserve Fund
Delivery Date Expenses:
Cost of Issuance
Underwriter's Discount

Other Uses of Funds:
Rounding Amount

20,000,000.00

1,452,203.71

98,958.23
57,432.45
156,390.68

-2,906.24
21,605,688.15
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BOND SUMMARY STATISTICS
South Bayside Waste Management Authority
Series B: New Money (AMT)
Reflects AMT Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***
Dated Date
Delivery Date
Last Maturity

06/26/2019
06/26/2019
09/01/2031

Arbitrage Yield
True Interest Cost (TIC)
Net Interest Cost (NIC)
All-In TIC
Average Coupon

3.496219%
3.153440%
3.383411%
3.233111%
5.000000%

Average Life (years)
Duration of Issue (years)

6.815
5.874

Par Amount
Bond Proceeds
Total Interest
Net Interest
Total Debt Service
Maximum Annual Debt Service
Average Annual Debt Service

19,410,000.00
21,605,688.15
6,613,479.17
4,475,223.47
26,023,479.17
2,395,750.00
2,136,477.20

Underwriter's Fees (per $1000)
Average Takedown
Other Fee

2.135755
0.823156

Total Underwriter's Discount

2.958910

Bid Price

Bond Component
AMT Serial Bonds

111.016258

Par
Value

Price

Average
Coupon

Average
Life

PV of 1 bp
change

19,410,000.00

111.312

5.000%

6.815

12,280.95

6.815

12,280.95

19,410,000.00

TIC

All-In
TIC

Arbitrage
Yield

Par Value
+ Accrued Interest
+ Premium (Discount)
- Underwriter's Discount
- Cost of Issuance Expense
- Other Amounts

19,410,000.00

19,410,000.00

19,410,000.00

2,195,688.15
-57,432.45

2,195,688.15
-57,432.45
-98,958.23

2,195,688.15

Target Value

21,548,255.70

21,449,297.47

21,605,688.15

06/26/2019
3.153440%

06/26/2019
3.233111%

06/26/2019
3.496219%

Target Date
Yield
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BOND PRICING
South Bayside Waste Management Authority
Series B: New Money (AMT)
Reflects AMT Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***
Bond Component

Maturity
Date

Amount

Rate

Yield

905,000
1,470,000
1,540,000
1,620,000
1,700,000
1,785,000
1,875,000
1,970,000
2,065,000
2,170,000
2,280,000
30,000

5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%

2.630%
2.650%
2.700%
2.740%
2.810%
2.860%
2.940%
3.040%
3.160%
3.290%
3.430%
3.560%

Price

Yield to
Maturity

Call
Date

Call
Price

Premium
(-Discount)

Takedown

100.000
100.000

24,733.65
72,662.10
107,199.40
143,613.00
178,245.00
214,914.00
248,306.25
277,710.90
300,643.35
318,707.90
305,292.00
3,660.60

1.000
1.250
1.500
2.000
2.000
2.000
2.000
2.500
2.500
2.500
3.000
3.000

AMT Serial Bonds:
09/01/2020
09/01/2021
09/01/2022
09/01/2023
09/01/2024
09/01/2025
09/01/2026
09/01/2027
09/01/2028
09/01/2029
09/01/2030
09/01/2031

102.733
104.943
106.961
108.865
110.485
112.040
113.243
114.097
114.559
114.687
113.390 C
112.202 C

3.539%
3.743%

09/01/2029
09/01/2029

19,410,000

Dated Date
Delivery Date
First Coupon

2,195,688.15

06/26/2019
06/26/2019
03/01/2020

Par Amount
Premium

19,410,000.00
2,195,688.15

Production
Underwriter's Discount

21,605,688.15
-57,432.45

111.312149%
-0.295891%

Purchase Price
Accrued Interest

21,548,255.70

111.016258%

Net Proceeds

21,548,255.70
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BOND DEBT SERVICE
South Bayside Waste Management Authority
Series B: New Money (AMT)
Reflects AMT Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***
Dated Date
Delivery Date

06/26/2019
06/26/2019

Period
Ending

Principal

Coupon

Interest

Debt Service

09/01/2020
09/01/2021
09/01/2022
09/01/2023
09/01/2024
09/01/2025
09/01/2026
09/01/2027
09/01/2028
09/01/2029
09/01/2030
09/01/2031

905,000
1,470,000
1,540,000
1,620,000
1,700,000
1,785,000
1,875,000
1,970,000
2,065,000
2,170,000
2,280,000
30,000

5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%

1,145,729.17
925,250.00
851,750.00
774,750.00
693,750.00
608,750.00
519,500.00
425,750.00
327,250.00
224,000.00
115,500.00
1,500.00

2,050,729.17
2,395,250.00
2,391,750.00
2,394,750.00
2,393,750.00
2,393,750.00
2,394,500.00
2,395,750.00
2,392,250.00
2,394,000.00
2,395,500.00
31,500.00

6,613,479.17

26,023,479.17

19,410,000
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NET DEBT SERVICE
South Bayside Waste Management Authority
Series B: New Money (AMT)
Reflects AMT Rates for 'A' Rated Solid Waste Credit
***Preliminary, Subject to Change with Market Conditions***
Period
Ending

Principal

Interest

Total
Debt Service

Debt Service
Reserve Fund

Net
Debt Service

09/01/2019
09/01/2020
09/01/2021
09/01/2022
09/01/2023
09/01/2024
09/01/2025
09/01/2026
09/01/2027
09/01/2028
09/01/2029
09/01/2030
09/01/2031

905,000
1,470,000
1,540,000
1,620,000
1,700,000
1,785,000
1,875,000
1,970,000
2,065,000
2,170,000
2,280,000
30,000

1,145,729.17
925,250.00
851,750.00
774,750.00
693,750.00
608,750.00
519,500.00
425,750.00
327,250.00
224,000.00
115,500.00
1,500.00

2,050,729.17
2,395,250.00
2,391,750.00
2,394,750.00
2,393,750.00
2,393,750.00
2,394,500.00
2,395,750.00
2,392,250.00
2,394,000.00
2,395,500.00
31,500.00

6,319.10
34,998.10
34,998.10
34,998.10
34,998.10
34,998.10
34,998.10
34,998.10
34,998.10
34,998.10
34,998.10
34,998.10
1,487,201.81

-6,319.10
2,015,731.07
2,360,251.90
2,356,751.90
2,359,751.90
2,358,751.90
2,358,751.90
2,359,501.90
2,360,751.90
2,357,251.90
2,359,001.90
2,360,501.90
-1,455,701.81

19,410,000

6,613,479.17

26,023,479.17

1,878,500.01

24,144,979.16
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7

Agenda Item 7

Finance Committee Discussion on Long Range Plan Refresh

No Staff Report Attachments Only Discussion at the April 11, 2019 Finance Committee Meeting
Finance Committee input on the Long Range Plan outline, Mission Statement and Guiding Principles is
sought. In particular, feedback on the nature and applicability of the topics (especially financial ones) in the
outline, and how the Mission Statement (MS) and Guiding Principles (GP) shifted based on Committee
input and Member Agency interests (to add environmental focus to economics focus), is desired. This
follows input from the Public Education and Outreach Subcommittee, Technical Advisory Committee, and
Zero Landfill Subcommittee given over the last month. The two files for review as listed below are identical,
except that the second contains track changes redline edits already accepted in the first one.
Attachments:
A. Clean LRP Outline and MS GP
B. Redline LRP Outline and MS GP

SBWMA FINANCE COMMITTEE PACKET 04/11/2019

AGENDA ITEM: 7 – p1

SBWMA 2020 Long Range Plan
(2020-2024)
2020 South Bayside Waste Management Authority
Long-Range Plan (2020-2024)
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1. SBWMA MISSION AND GUIDING PRINCIPLES
A. MISSION
Given changes in market, policy and Board of Directors guidance drivers, the SBMWA’s Mission Statement
has been adjusted slightly from the previous statement and can now be read as: To serve as community
and industry leaders and support our Member Agencies’ economic, public health, climate action plan and
zero waste priorities by providing innovative solid waste and recycling programs that encourage reduction,
reuse, recycling and rotting/composting through education, technical assistance and infrastructure. This
mission statement may be modified in the near future given Member Agency, regulatory, or other
increasing focus on key issues like climate change, adaptation, resiliency or others.

B. GUIDING PRINCIPLES
At a 2019 Board of Directors meeting, the Board approved the Guiding Principles listed below. These are used to
evaluate and prioritize any proposed policy, program and infrastructure enhancement considered in this final Long
Range Plan based on Agency’s goals and objectives.

•

Maintain and Support an Economically Sustainable Solid Waste System
o Leverage existing Shoreway facility infrastructure and partner organization resources and
capabilities
o Maintain cost structures and rate stability and predictability, where possible
o Comply with all applicable local, state and national laws and regulations
o Advocate for and support product stewardship policies and initiatives
o Make prudent investments in proven materials collection and processing infrastructure that can
adapt to changing circumstances
o Support demonstration projects that reduce/sequester carbon emissions
o Develop emergency and contingency plans to manage the materials management system during
and after natural disasters, such as earthquakes, fires, and floods
o Reduce and mitigate landfill and other facility impacts, such as by eliminating recyclables sent to
landfill
o Minimize collection fleet, transfer trailer fleet, and other greenhouse gas emissions, such that the
Agency achieves zero net emissions status
o Enhance environmental education to maximize participation in programs and services, to reduce
and reuse waste

•

Adhere to Zero Waste Principles
o Follow hierarchy of waste reduction, reuse, recycling, rotting/composting, and landfilling, in line with
highest and best use of discarded products and packaging
o Promote the behavior change needed to achieve Mission through education, training, recognition,
economic incentives, policy measures, monitoring, and enforcement
o Develop collection and processing systems that are adaptable, flexible, scalable, and resilient
o Recognize the importance of materials conservation, litter abatement, and embedded energy in
developing priorities for waste reduction and recycling efforts
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o Aim to reduce the toxicity of, and other hazards associated with, products and packaging that enter
the solid waste system, and effectively manage such toxicity and hazards so that people, property,
and the environment are protected
o Support robust buy-recycled efforts
o Support local economic development, using reused, repaired, or recycled items, where possible
2. PURPOSE, SCOPE AND GUIDELINES FOR USE OF PLAN

A. PURPOSE
This long-range plan (the “Plan”) serves the Board, Technical Advisory Committee (TAC) members, staff,
and stakeholders as a primary guidance document for developing key agency programs and operations,
capital improvements, and policies over the coming five year period. Unlike monthly or annual staff reports
to the Board, the Plan provides a longer-term perspective that is needed to help navigate the major
changes (“drivers”) that have occurred in the solid waste and recycling industry since the last long-range
plan was developed in 2015. Such changes in laws, international commodity markets, technical processing
equipment capabilities, focus on climate change and related adaptation/resiliency, and other factors like
expiring contracts merit this Plan refresh that can inform the Fiscal Year 2019-20 and beyond budget
development process, as well as longer-term planning during the 2020-2024 timeframe.

B. SCOPE
This Plan is considerably shorter than the previous version so that it can be read easily, serve as a handy
reference, and be practically implemented. In terms of scope, it focuses on the following key topics,
generally at a high-level to provide overview:
•
•
•
•

Identification of necessary projects and major capital investment projects at Shoreway;
Understanding of key market, economic, environmental, and legal drivers that will shape Agency
policy and planning priorities;
Addressing approaches to the possible expiration or extension of the Shoreway operations and
other contracts;
Operational and financial risk management, to address system costs, rate stability, and need for
uninterrupted service.

C. GUIDELINES FOR USE OF PLAN
In order to serve the Board, staff and other stakeholders as a primary guidance document for developing
key agency programs and operations, capital improvements, and policies, the Plan provides concise
discussion and direction, along with consistent structure and call-outs to key themes, metrics or other
commonalities. It has been designed with that type of use in mind, through introducing the reader to Key
Drivers that require or encourage certain Agency actions, and then diving into key waste management
Realms from upstream (i.e. Waste Prevention to Collection) to downstream (Processing and Transfer, and
Operations and Management). icons consistently signify key drivers, goals, policies, and other aspects that
characterize important features of many if not most of the activities. Icons are used as follows:
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SBWMA 2020 Long Range Plan
(2020-2024)
2020 South Bayside Waste Management Authority
Long-Range Plan (2020-2024)
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1. SBWMA MISSION AND GUIDING PRINCIPLES
A. MISSION
Given changes in market, policy and Board of Directors guidance drivers, the SBMWA’s Mission Statement
has been adjusted and now can be read as
To cost effectively design, implement and manage innovative waste reduction and recycling programs and
facility infrastructure that fulfills our fiduciary responsibilities to our Member Agencies while achieving
community environmental and economic goals.
To serve as community and industry leaders and support our Member Agencies’ economic, public health,
climate action plan and zero waste priorities such as net-zero greenhouse gas emissions from waste
management operations and zero recyclables to landfill, by providing innovative solid waste and recycling
programs that encourage reduction, reuse, recycling and rotting/composting through education, technical
assistance and infrastructure.
This mission statement may be modified in the near future given Member Agency, regulatory, or other
increasing focus on key issues like climate change, adaptation, resiliency or others.

B. GUIDING PRINCIPLES
At the September 11, 2014 Board of Directors meeting, the Board approved the Guiding Principles listed below,
which have been slightly adjusted from the previous 2014-developed Principles. These are used to evaluate and
prioritize any proposed policy, program and infrastructure enhancement considered in this final Long Range Plan
based on Agency’s goals and objectives.

•

Maintain and Support an Economically Sustainable Solid Waste System
o Leverage existing Shoreway facility infrastructure and partner organization resources and
capabilities
o Provide cost-effective and efficient programs
o Maintain cost structures and rate stability and predictability, where possible
o Comply with all applicable local, state and national laws and regulations
o Incorporate economic incentives through commodity revenue sharing, rate structure improvements
and performance standards
o Promote economic development where feasible
o Ensure the highest and best use of recoverable materials based on changing policies and end
markets so that programs are economically and environmentally sustainable
o Advocate for and Ssupport product stewardship policies and initiatives
o Make prudent investments in proven materials collection and processing infrastructure that can
adapt to changing circumstances
o Support demonstration projects that reduce/sequester carbon emissions
o Develop emergency and contingency plans to manage the materials management system during
and after natural disasters, such as earthquakes, fires, and floods
o Reduce and mitigate landfill and other facility impacts, such as by eliminating recyclables sent to
landfill
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o Minimize collection fleet, transfer trailer fleet, and other greenhouse gas emissions, such that the
Agency achieves zero net emissions status
o Enhance environmental public education to maximize participation in programs and services, to
reduce and reuse waste
•

Enhance Environmental Benefits
o Increase and maximize participation in programs and services to reduce and reuse waste
o Develop and sustain strategic community partnerships
o Support local, state and national mandates, including CA Senate Bill 1383’s requirements for
recycling and organics diversion
o Promote behavior change and program participation through public education and outreach
o Invest in new, safe technologies and processes for infrastructure

•

Provide High Quality and Convenient Programs and Services
o Ensure that program initiatives are convenient, accessible and appropriate
o Provide incentives to participate in programs where feasible
o JPA Member Agency facilities and the Shoreway facility to serve as models for high diversion
facilities
o Ensure proposed programs identify any service voids or deficiencies

•

Adhere to Zero Waste Principles
o Follow hierarchy of waste reduction, reuse, recycling, rotting/composting, and landfilling, in line with
highest and best use of discarded products and packaging
o Promote the behavior change needed to achieve Mission through education, training, recognition,
economic incentives, policy measures, monitoring, and enforcement
o Develop collection and processing systems that are adaptable, flexible, scalable, and resilient
o Recognize the importance of materials conservation, litter abatement, and embedded energy in
developing priorities for waste reduction and recycling efforts
o Aim to reduce the toxicity of, and other hazards associated with, products and packaging that enter
the solid waste system, and effectively manage such toxicity and hazards so that people, property,
and the environment are protected
o Support robust buy-recycled efforts
o Support local economic development, using reused, repaired, or recycled items, where possible

2. PURPOSE, SCOPE AND GUIDELINES FOR USE OF PLAN

A. PURPOSE
This long-range plan (the “Plan”) serves the Board, Technical Advisory Committee (TAC) members, staff,
and stakeholders as a primary guidance document for developing key agency programs and operations,
capital improvements, and policies over the coming five year period. Unlike monthly or annual staff reports
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