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STAFF REPORT

To: SBWMA Board Members

From: Joe La Mariana, Executive Director
John Mangini, Senior Finance Manager

Date: November 21, 2019 Board of Directors Meeting

Subject: Review and Discussion Tipping Fee Increases Effective 1/1/20—No Adjustments
Recommended

Recommendation
This is an informational item only and no action is required.

Tip Fees effective January 1st, 2020:

Material Category unit of Current rate | Proposed rate Difference | Difference
Measure ) (%)
Franchise Solid Waste / ton $121 $121 $0 0.0%
Franchise Organics / ton $126 $126 $0 0.0%
Franchise Food Waste / ton $141 $141 $0 0.0%
Public Solid Waste * I cy $44 $44 $0 0.0%
Public Green Waste * I cy $35 $35 $0 0.0%
Public C&D * I cy $44 $44 $0 0.0%
Public Weighed Dirt / ton 110 110 $0 0.0%

*CY = Cubic Yard

Summary
The tip fees above are consistent with the FY19/20 Board approved budget assumptions and the Total Collection

Rate Recommendation as part of the SBWMA Review of the Recology 2020 Compensation Application (Table 8)
in September 2019. Staff is not recommending a tip fee increase in 2020 above the approved FY19/20 budget.
The large Franchise tip fee increase (12.2%) on January 1, 2019 is projected to provide sufficient revenue to
cover significant increases in 2020 expenses, including Ox Mountain disposal fee increases and preliminary
SB1383 estimated expenses.

Analysis
When evaluating potential adjustments to the Shoreway facility tipping fees, staff prepares and reviews the

following:

e Complete financial projections for calendar years 2019 and 2020 to reflect current trends in inbound
volume from franchise and non-franchise customers, commodity revenue, and operating expenses.

e Verify that the SBWMA is in compliance with 2019 Bond debt covenant requirements (i.e., debt coverage
ratio of 1.4). Break-even coverage is not a requirement of the 2019 Bond covenant.
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SBWMA Financial Projections for Calendar Year 2019 and 2020

Financial projections for calendar year 2019 and 2020 are shown in Table 1 below. The 2020 projection for
franchise and public revenue is based on the tipping fees for 2020.

Table 1
SBWMA - Financial Projection ($000)
Calendar Year Calendar Year
2019 2020 Change $ Change %
Operating Revenue
Tip Fee Rewvenue - Franchise $37,010 $37,162 153 0.4%
Tip Fee Revenue - Public $12,360 $12,421 60 0.5%
Net Commaodity Revenue $5,870 $5,530 (340) -5.8%
Total Operating Revenue $55,240 $55,112 (127) -0.2%
Operating Expense
SBR Operating Expense $20,812 $21,634 822 4.0%
Disposal & Processing Expense $19,066 $21,543 2,477 13.0%
SBWMA Program Expense $3,639 $3,945 307 8.4%
Franchise Fee to City of San Carlos $2,351 $2,361 10 0.4%
SB1383 Expense (Estimated) $0 $1,000 1,000
Miscellaneous $1,389 $1,477 88 6.3%
Total Operating Expense $47,256 $51,960 4,704 10.0%
Operating Income $7,983 $3,152 (4,831) -60.5%
Net Interest Expense $2,030 $1,970 (59) -2.9%
Net Income $5,954 $1,182 ($4,772) -809%4
Non-Operating Payments
Bond Principal Payments $0 $850
Net Reserve Funding 5,954 332
BOND COVENANT
Debt Cowverage (> 1.4) 4.33 1.64
Break Even (=> 1.0) 1.12 1.01

e Inbound volume is largely flat (see Attach. A, Table 1).

o Franchise tons increase 0.4%

The changes in financial projections from 2019 to 2020 are explained:

o0 Public tons increase 0.4%; public yards increase of 0.6%

e Tip fee revenue increases are the result of the slightly higher projected volume, as tip fees remain

unchanged from 2019.

e Disposal & Processing Expense increase is due to the increased disposal rate at Ox Mountain under the
new contract beginning January 1, 2020 (see Attachment A, Table 5)
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e The impact of the lower commodity prices from the expected deterioration of the commodity markets are
reflected in the lower commodity revenue. Estimated average prices of $115/ ton in 2019 decreased to
$91/ ton in 2020 (see Attach. A Table 3).

0 The financial projections assume the Shoreway facility’s Buyback Center will remain closed. The
closure of the Buyback Center also results in lower commodity revenue and lower average price/
ton. Lower revenue is directly offset by avoided Buyback Center payments to customers. Also,
the loss in scrap value of the Buyback Center material is generally offset by the cost avoidance in
SBR’s compensation for handling the material.

e SBR Operating Cost increase is based on the approved 2020 fees in the SBR 2020 Compensation
Application (see Attach. A Table 4), and a one-time $0.4M credit received from SBR in 2019 to correct the
duplication of compensated profit in years 2017, 2018 and 2019 for the VRS Program costs.

e Preliminary estimate of SB1383 expenses. Staff is investigating whether certain startup costs qualify for
capitalization to be amortized over several periods to potentially lessen the immediate expense and bond
covenant impact. Please note that Staff has included $1M in our calculations as a placeholder to address
specific regulatory compliance start-up costs that are anticipated to take affect during 2020. The 1383
compliance regulations are expected to receive final codification in spring 2020.

e The bond refunding in 2019 has resulted in approximately $445K lower annual debt service than the
previous outstanding 2009A Bonds. The bond refunding also allowed the Agency to avoid a scheduled
$1.5M principal payment on 9/1/2019 (the first scheduled interest payment on the 2019 Bonds of $850K is
due on 9/1/2020), which helps to increase reserves. In addition, the Agency avoided the 9/1/2019 interest
payment on the 2009A Bonds, although interest expense savings is mainly driven by the restructuring of
debt and lower interest rates with the 2019 Bonds, as debt has remained outstanding throughout the
refunding process. Bond refunding has helped to increase reserves, lower current and future borrowing
expenses and maintain tip fees in the years preceding Recology’'s 2021 step up in compensation with the
Restated and Amended Contract.

The projected net income for calendar year 2019 well exceeds the bond covenant debt coverage ratio of 1.4,
Although a bond covenant test is not applicable for 2019 due to the bond refunding executed on July 9, 2019.

The projected results for 2020 contain a few marked increases in certain costs but are projected to meet the bond
debt coverage ratio of 1.4, with a projected debt coverage ratio of 1.64. The increased costs include; increased
disposal rate at Ox Mountain, preliminary estimate of SB1383 expenses, increased SBR compensation and lower
net commodity revenue. See Table 1 above.

Table 2 below shows the 2020 projected volume, tip fees and revenue generated for each rate category.
Franchise customers make up 75% of tip fee revenue while public customers make up 25% of total tip fee
revenue.

SBWMA BOD PACKET 11/21/2019 AGENDA ITEM: 9A - p3



Table 2

2020 TIP FEE REVENUE PROJECTION - DETAIL

FRANCHISE Yards Tons Tip Fee Revenue % of Total
Solid Waste 182,713 $ 121.00 | $ 22,108,306 44.6%
Organics 88,807 $ 126.00 | $ 11,189,655 22.6%
Commercial Food Waste 24,821 $ 141.00 | $ 3,499,781 7.1%
Dirt, Inert 2,895 $ 108.00 | $ 312,674 0.6%
Other 451 various $ 51,727 0.1%
Total Franchise 299,687 $ 37,162,142 74.9%
SELF-HAUL

Solid Waste 65,463 $ 4400 | $ 2,880,366 5.8%
Green Waste 47,643 $ 35.00 | $ 1,667,511 3.4%
Cé&D 98,985 $ 4400 | $ 4,355,339 8.8%
Public Dirt 9,632 $ 110.00 | $ 1,059,568 2.1%
Public Other $ 202,444 0.4%
Non-SBWMA Solid Waste 4,957 $ 127.00 | $ 629,600 1.3%
Non-SBWMA Organics 351 $ 128.00 | $ 44,966 0.1%
Non-SBWMA Food 4,700 $ 141.00 | $ 662,749 1.3%
Non-SBWMA C&D 5,710 $ 121.00 | $ 690,858 1.4%
Non-SBWMA Inerts 1,847 $ 123.00 | $ 227,207 0.5%
Total Public 212,091 27,198 $ 12,420,607 25.1%
TOTAL 212,091 326,886 | $ 49,582,750 100.0%

Attachment A provides a series of tables with back-up detail on operating volume, revenue and expense
information used in the 2019 and 2020 financial projections.

Background
The financial projections are based on actual volume and commodity prices through August 2019. Overall, we are

forecasting slightly higher franchise tonnage of 0.4% and slightly higher public volume in 2020 vs. 2019.

Table 4 below shows the historical tipping fees at the Shoreway facility and the tipping fee on January 1st, 2020.
The 2020 tip fees are the same as used in the FY19/20 budget.

Table 4
Effective Dates: Units | 1/1/2015 | 1/1/2016 | 7/1/2016 | 1/1/2017 | 1/1/2018 | 7/1/2018 | 1/1/2019 | 1/1/2019
Category Tip Fees Proposed
Franchised Solid Waste / ton $92 $94 $94 $104 $107 $107 $121 $121
Franchised Organics / ton $94 $96 $96 $106 $112 $112 $126 $126
Franchised Food Waste / ton $107 $107 $107 $118 $118 $131 $141 $141
Public weighed dirt / ton $81 $83 $90 $95 $98 $98 $110 $110
Public Solid Waste /cuyd $35 $36 $38 $41 $42 $42 $44 $44
Public C&D [cuyd $32 $33 $35 $38 $40 $42 $44 $44
Public Green Waste lcuyd $24 $25 $27 $29 $31 $33 $35 $35

Fiscal Impact
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The tipping fees will keep the SBWMA in compliance with the bond covenant requirements for 2020.

Attachments:
Attachment A - Back-up Financial and Operational Data
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Attachment A
Back-Up Financial and Operational Data. All data for calendar years, not fiscal years.

Table 1 — Inbound volume to the Transfer Station for 2018, 2019 and 2020

TRANSFER STATION VOLUME ~ Unit | 2018 | 2019* [ 2020* | 19vs18 | 20vs 19
Franchise
SBWMA Solid Waste tons 182,216 182,567 182,713 0.2% 0.1%
SBWMA Green Waste tons 83,994 88,583 88,807 5.5% 0.3%
SBWMA Food Waste tons 24,474 24,105 24,821 -1.5% 3.0%
SBWMA Dirt, Inert tons 2,893 2,934 2,895 1.4% -1.3%
SBWMA Wood tons 163 84 82 -48.3% -2.1%
SBWMA Other, BI tons 470 285 369 -39.4% 29.5%
sub-total Franchise 294,211 298,558 299,687 1.5% 0.4%
Non-SBWMA SW tons 3,814 4,929 4,957 29.2% 0.6%
Non-SBWMA Green Waste tons 418 337 351 -19.3% 4.2%
Non-SBWMA FOOD tons 5,419 4,813 4,700 -11.2% -2.3%
Non-SBWMA Cé&D tons 7,692 5,825 5,710 -24.3% -2.0%
Non-SBWMA Roofing tons 1,560 1,761 1,847 12.9% 4.9%
Public Dirt, Inerts tons 10,056 9,447 9,632 -6.0% 2.0%
Total Tons 323,273 325,670 326,886 0.7% 0.4%
Public
Public Solid Waste cu yards 57,933 63,946 65,463 10.4% 2.4%
Public Green Waste cu yards 43,818 47,857 47,643 9.2% -0.4%
Public C&D cu yards 106,015 99,112 98,985 -6.5% -0.1%
Total Yards 207,765 210,915 212,091 - 1.5% - 0.6%
* - estimate

Table 2 — Tip Fee Revenue summary: franchise and public.

TIP FEE REVENUE SUMMARY | 2019 | 2020 [ 20vs19 | %

Franchise
Tons 298,558 299,687 1,129 0.4%
Witd Avg.Tip Fee $ 12396 $ 124.00 $ 0.04 0.0%
Franchise Revenue $ 37,009,553 $ 37,162,142 $ 152,589 0.4%

Public
Tons 17,665 17,566 -99 -0.6%
Wtd Avg.Tip Fee $ 12846 $ 12840 $ (0.06) 0.0%
Sub Total $ 2,269,136 $ 2,255,380 $ (13,757) -0.6%
Public Dirt Tons 9,447 9,632 185 2.0%
Wid Avg.Tip Fee $ 110.00 $ 110.00 $ - 0.0%
Sub Total $ 1,039,216 $ 1,059,568 $ 20,352 2.0%
Cubic Yards 210,915 212,091 1,176 0.6%
Wtd Avg.Tip Fee $ 4292 % 4293 % 0.02 0.0%
Sub Total $ 9,052,011 $ 9,105,660 $ 53,649 0.6%
Public Revenue $ 12,360,363 $ 12,420,607 $ 60,244 0.5%

Total Tip Fee Revenue $ 49,369,916 $ 49,582,750 $ 212,834 0.4%
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Table 3 — Commodity Revenue summary

COMMODITY REVENUE [ 2018 [ 2019 | 2020 | 20vs19 | %
Tons 61,880 58,945 60,760 1,815 3.1%
W Avg. Price $ 12388 $ 11514 $ 91.01 $ (24.13)  -21.0%
Gross Revenue $ 7,665976 $ 6,786,766 $ 5529,543 $(1,257,223)  -18.5%
Revenue Share w/ SBR (487,741) (307,839) 0 307,839 -100.0%
Buyback Payments (864,809) (609,060) 0 609,060  -100.0%
Net Commodity Revenue ~ $ 6,313,426 $ 5869,866 $ 5529543 $ (340,323) -5.8%

Table 4 — SBR operating expense detail.

SBR OPERATING & TRANSPORTATION EXPENSE
a. Summary | 2019 | 2020 | 20vs19 | %
MRF $ 7,219,355 $ 7,655,793 $ 436,438 6.0%
Transfer Station 5,486,683 5,609,311 122,628 2.2%
Transportation 8,105,747 8,368,867 263,120 3.2%
TOTAL SBR EXPENSE $ 20811,785 $ 21633971 $ 822,186 4.0%
b. Detail 2019 20200 | 20vs19 | w
MRF
Tons 74,103 73,078 (1,025) -1.4%
Rate 1 $ 9742 % 104.76 ' $ 7.34 7.5%
Expense $ 7,219,355 $ 7,655,793 $ 4,899,989 6.0%
Transfer Station
Tons 398,532 396,320 (2,212) -0.6%
Rate $ 13.77  $ 1415 $ 0.39 2.8%
Expense $ 5,486,683 $ 5,609,311 $ 122,628 2.2%
Transportation
Tons 398,532 396,320 (2,212) -0.6%
Rate $ 2034 $ 2112 ' 3 0.78 3.8%
Expense $ 8,105,747 $ 8,368,867 $ 263,120 3.2%
TOTAL SBR EXPENSE $ 20811785 $ 21633971 $ 822,186 4.0%]

L MRF rate is lower in 2019 due to a one time credit of $0.4M for duplicated SBR VRS Program profitin prior years
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Table 5 — Disposal and Processing expense detail.

DISPOSAL & PROCESSING EXPENSE

Summary
TS Tons

Wid Avg.Rate
Disposal Expense

Detail - 2020
Ox Mountain MSW
Organics & Food
C&D
Miscellaneous (haz wste, efc)
Paid by SBR

TOTAL - 2020

2019 | 2020 | 20vs19 | %
398,532 396,320 2212 -0.6%
4784 $ 5436 $ 6.52 13.6%
19,065971 $  21543,001 $ 2,477,030 13.0%
Tons | Price |  Expense |
222218 $ 52.57 $ 11,685,154
124717 $ 5226 $ 6,517,509
49325 $ 7311 $ 3,606,218
$ 421,103
(13,068) $ 5257 $  (686,983)
383,252 $ 21,543,001
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STAFF REPORT

To: SBWMA Board Members

From: Joe La Mariana, Executive Director
Julia Au, Outreach and Communications Manager

Date: November 21, 2019 Board of Directors Meeting

Subject: 2019 Legislative Session Update — Presentation by Environmental and Energy Consulting
(EEC)

Recommendation:
This staff report is for discussion purposes only and no formal action is requested of the Board of Directors.

Summary
The purpose of this report is to provide a wrap up of the 2019 California Legislative Session and provide updates

on regulatory activities that have been conducted by the SBWMA'’s Sacramento-based lobbyist, Environmental
and Energy Consulting (EEC). All activities conducted from September 15 through November 13 are listed in
Attachment A for review. Attachment B provides an overview of high priority legislative bills the Agency has been
tracking along with current positions and status.

Six of the bills the SBMWA supported were signed into law by the Governor, with two others also signed that we
were watching, including one that will provide temporary bottle bill reform to support pilot projects and leniency for
regions struggling to meet convenience standards. EEC Principal Reed Addis will be giving a presentation at
today’s Board meeting providing a wrap up of the legislative session and priorities for next year and field Board
questions. Additional EEC team members that work closely on our priority legislation and regulation include Cory
Bullis, Sr. Associate, and Kayla Robinson, Associate.

SBWMA is co-sponsoring AB 1509 (Mullin) with California Product Stewardship Council and Californians Against
Waste. The bill would create a responsible disposal program for both loose lithium-ion batteries and ones
embedded in consumer products. AB 1509 is currently a two-year bill, meaning that the earliest this bill can be
heard is early 2020. SBWMA continues to work with EEC, CPSC, CAW, CalRecycle, and the Senate and
Assembly policy committees on creating the most strategic and impactful language to get the bill to pass.

Analysis

The SBWMA contracts with EEC to act as the Agency’s legislative and regulatory lobbyist in California. EEC is a
registered lobbying firm in the state of California (Lobbying ID # 1371848). On January 24, 2019, the Board
approved the 2019-2020 SBWMA Legislative and Regulatory Platform that identifies 12 topic areas of importance
to the Agency and our member agencies to guide the identification of critically relevant bills and regulatory action
that need attention during the legislative session. The Executive Committee (SBWMA Board Chair, Jay Benton,
and SBWMA Vice Chair, Alicia Aguirre) serves as the Agency's Legislative and Regulatory Committee and Staff is
provided with strategic feedback and direction during our monthly Executive Committee/Board Agenda Review
meetings. Based on this feedback, Staff provides EEC with tactical direction on key issues, prospective bills, and
regulations that are in alignment with the Agency’s Board-approved annual Legislative Platform.
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Attachments:
Attachment A — September-November 2019 Legislative Update

Attachment B —2019 RethinkWaste Priority Legislative Overview

Attachment C — 2019 Legislative Session Update — Presentation by Environmental and Energy Consulting
(EEC)
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RethinkWaste September/October/November 2019 Legislative Report

l. Key Dates & Updates

RethinkWaste and EEC met in September in an annual work session to
align priorities and plan for success in the 2020 Legislative Session.
SBWMA Chair Jay Benton attended.

Assemblymember Mullin (D — South San Francisco) hosted a waste
stakeholder meeting for AB 1298 — attended by RethinkWaste — to draw
attention to crucial state funding for recycling and organics diversion
infrastructure in his bond.

CalRecycle held a workshop on battery labeling in November.
RethinkWaste offered crucial comments on the danger of Li-ion batteries
and the importance of AB 1509 to remove these batteries from the waste
stream.

October 13 was the last day for Governor Newsom to sign or veto bills.

1. Legislation

Signed into law by the Governor—

AB 187 (Garcia, C.): A clean-up bill for the mattress stewardship program
AB 619 (Chiu): Allows temporary food facilities and restaurants to service
food and beverages in reusable containers

AB 729 (Chu): Allows CalRecycle to implement a bridge program when
potential carpet stewardship applications have been rejected.

AB 827 (McCarty): Requires businesses to have front-of-house
food/compost bins

AB 1162 (Kalra): Would ban all hotel/lodgings from providing small
plastic bottles containing shampoo, conditioned, or bath soap by 2024
SB 726 (Caballero): Creates parameters for specified HHW to be reused
instead of incinerated

Vetoed by Governor Newsom—

AB 792 (Ting): Requires beverage containers to contain on average no less
than 50% postconsumer recycled plastic content by 2030.

I1l. October & November Activities

We have upcoming meetings with Assemblymember Mullin and Berman’s
staff, Senator Hill’s staff, our co-sponsors, CalRecycle staff, and the policy
committee consultants to discuss AB 1509 and finalize language.
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e We worked with key waste stakeholders to develop language for
Assemblymember Mullin’s infrastructure bond, AB 1298, which is the only
bond in the Legislature containing funding for the waste industry.

e We submitted written comments on SB 1383 regarding local governments’
need for technical support and flexibility for biogas end-use.

e RethinkWaste supported six waste bills signed into law by the Governor.
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Bill # & Author

AB 215
(Mathis)
Priority 1

AB 1080
(Gonzalez)
Priority 1

AB 1298
(Mullin)
Priority 1

AB 1509
(Mullin &
Berman)
Priority 1

AB 1583
(Eggman)
Priority 1

2019 RethinkWaste Priority Legislation Overview

What does it do?

Makes dumping waste on private
property w/o consent of owner
punishable by increasing fines for
each conviction ($250-$3000),
with the 4th conviction as a
misdemeanor.

Adopts regulations to source
reduce and recycle 75% of single-
use packaging and priority plastic
products sold or distributed in
California by 2030
Infrastructure bond with funding
for recycling and compost
projects, among other natural
resources and clean energy
projects

Creates takeback program for Li-
ion batteries

Extends CAEATFA tax exclusion
sunsets to 2026 for projects that
promote California-based
manufacturing/jobs, reduction of
GHGs/energy use, and reduce
air/water pollution.

Sponsor?

None

None

None

RethinkWaste

Californians
Against Waste
Republic
Services

Position Status Letters

Dead — held in Assembly
Support Appropriations Committee

2-year bill — on the Senate

Support Floor

s o
e
Watch Signed by the Governor

1
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http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB215
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB215
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB1080
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB1080
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB1298
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB1298
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB1509
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB1509
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB1583
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB1583

Bill # & Author What does it do? Sponsor? Position Letters

SB 54 (Allen) | Adopts regulations to source

Priority 1 reduce and recycle 75% of single-
use packaging and priority plastic None 2-year bill — on the
products sold or distributed in Support Assembly Floor
California by 2030
SB 726 Creates parameters for specified California
(Caballero) HHW to be reused instead of Product sianed by the Governor Sian-on letter
Priority 1 incinerated Stewardship Support g y g
Council
AB 54 Bottle bill reform that allows $5
(Ting) million from the fund to support
Priority 2 pilot projects and creates leniency None Watch Signed by the Governor

for regions struggling to meet the
convenience standard

AB 144 Requires the Strategic Growth

(Aguiar-Curry) Council to submit a
Priority 2 report/scoping plan for the state

to meet its organic waste None
management mandates, goals,
and targets

Dead — held in Assembly
Support Appropriations Committee

AB 161 (Ting) @ “Skip the Slip” — By 2022 adopts
Priority 2 regulations to reduce receipt None Dead — held in Senate
paper waste. By 2024 requires Support Appropriations Committee
businesses to offer e-receipts.

AB 187 (Garcia, Creates a clean-up bill for the

Cristina) Mattress Stewardship Program None Support Signed by the Governor Sign-on letter
Priority 2
AB 470 Establishes the California Green
(Limén) Business Program within CalEPA, Dead — held in Assembly
None Support

which will develop baseline,
beyond compliance, sector-

Appropriations Committee

2
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http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200SB54
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200SB54
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200SB726
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200SB726
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB54
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB54
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB144
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB144
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB161
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB161
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB187
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB187
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB470
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB470

Bill # & Author

What does it do?

Sponsor?

Position

Letters

AB 619 (Chiu)
Priority 2

AB 729 (Chu)
Priority 2

AB 792 (Ting)
Priority 2

AB 827
(McCarty)
Priority 2

AB 1162 (Kalra)
Priority 2

AB 1163
(Eggman)
Priority 2

AB 1171 (Chen)
Priority 2

specific environmental standards
for green business certification

Allows temporary food facilities
and restaurants to serve food and
beverages in reusable containers
Allows CalRecycle to implement a
bridge program when potential
carpet stewardship applications
have been rejected

Requires plastic beverage to
contain specific percentages of
post-consumer recycled content
Requires businesses to have
front-of-house food/compost bin

By 2024, would ban all
hotels/lodgings from providing
small plastic bottles containing
shampoo, conditioner, or bath
soap in an effort to reduce plastic
waste.

"Right to repair” bill — allows
individuals and third party
service dealers to receive
functional parts and service
literature from manufacturers for
electronics and appliances.
would prohibit local gov from
requiring/prohibiting grocery
store to use/not use certain types
of packaging based on availability
of curbside program for locals

None

National
Stewardship
Action Council

None

None

None

Californians
Against Waste

National
Grocers
Association

Support

Support

Support

Support

Support

Support

Watch

Signed by the Governor

Signed by the Governor

Dead — Vetoed by the
Governor

Signed by the Governor

Signed by the Governor

2-year bill — in Assembly

Privacy and Consumer
Protection Committee

2-year bill — in Assembly

Natural Resources
Committee

Letter Submitted

Letter Submitted

Letter Submitted

Letter Submitted

Letter Submitted

3
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http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB619
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB619
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB729
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB729
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB792
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB792
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB827
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB827
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB1162
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB1162
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB1163
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB1163
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB1171
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB1171

Bill # & Author

AB 1228
(Calderon)
Priority 2

AB 1236
(Lackey)
Priority 2

AB 1672
(Bloom)
Priority 2

SB 372
(Wieckowski)
Priority 2

SB 424
(Jackson)
Priority 2

SB 667 (Hueso)
Priority 2

What does it do?

Creates a 20% tax credit for
compostable cutlery after Jan
2020 until Jan 2025

Provides $200 million from
GGRF to CalRecycle for its Fiber,
Plastic, and Glass Grant Program,
requires CalRecycle to develop an
enviro impact report for
composting facilities, and
requires OPR to identify barriers
to recycling/renewable energy
goals

By 2021 requires non-flushable
products to be labeled as such
and labeled flushable products
must meet specified standards
Author intends to introduce
language next year with EU-
inspired EPR policy to reduce
single-use plastics in the waste
stream.

Single-use Tobacco EPR bill.

Requires CalRecycle to develop 5-
year investment strategy to drive
innovation and support
technological development and
infrastructure in order to meet
organic waste targets

Sponsor?

None

None

California
Association of
Sanitation
Agencies

Eunomia

None

None

Position

Watch

Support

Support

Watch

Support

Watch

Letters

2-year bill — in Assembly
Rev. and Tax Committee

Dead — held in Assembly
Appropriations Committee

2-year bill — in Assembly
Appropriations Committee

2-year bill — in Senate
policy committees

2-year bill — in Assembly
policy committees

2-year bill — in Assembly
Appropriations Committee
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http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB1228
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB1228
http://leginfo.legislature.ca.gov/faces/billTextClient.xhtml?bill_id=201920200AB1236
http://leginfo.legislature.ca.gov/faces/billTextClient.xhtml?bill_id=201920200AB1236
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB1672
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200AB1672
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200SB372
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200SB372
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200SB424
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200SB424
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200SB667
http://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=201920200SB667

SBWMA NOV. BOARD MEETING

LEGISLATIVE UPDATE
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MEET THE TEAM

REED ADDIS CORY BULLIS KAYLA ROBINSON
PRINCIPAL SR. ASSOCIATE ASSOCIATE

CR&R 2

30N
Ocean Conservancy*

environmental services
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Californians
Against Waste

(SA(

STRATEGIC PARTNERSHIPS

R
o9
K

i

RCRC

\ LEAGUE
CITIES

REPUBLIC AND MORE!

SERVICES
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I 2019 POLITICAL LANDSCAPE

First year of the Newsom
Administration

New Legislators

China’s ‘National Sword’ policy
gains traction with Legislators
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2019 KEY SBWMA PRIORITES

e Lithium-ion Batteries
AB 1509 (Mullin & Berman) — SPONSORED

* Packaging and Products
AB 1080 (Gonzalez) / SB 54 (Allen)

* Organic Waste Diversion
SB 1383 (Lara) Implementation

* |Infrastructure Bond
AB 1298 (Mullin)
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2019 INDUSTRY & AGENCY SUCCESSES

» Packaging Bills — Actively worked with the e SB 1383 — CalRecycle will provide tech.
Governor’s Office and Sen. Allen support to local govts

* Funding — Secured funding call-outs for recycling ¢ SBWMA profile — increased profile with
infrastructure in AB 1298 (Mullin) legislative offices & stakeholders.

o AB 1509 - Successfully passed out of the Assembly
Went though 2 policy committees (Natural Resources & ESTM), Appropriations, & off the Floor (63-0)
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AB 1509: NEXT STEPS

» CalRecycle Battery labeling workshop

* Pre-session conversations with Leg.
staff and Members

e Meeting with Senate EQ Committee
Consultant & CalRecycle

e Confirm & introduce bill language to
address Senate EQ consultant
concerns

* Engage stakeholder support
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2019 OTHER ENGAGEMENTS

BILLS SIGNED INTO LAW
* Mattress EPR AB 187 (C. Garcia)
* Reusable containers AB 619 (Chiu)
e Carpet recycling AB 729 (Chu)
» Recycling/compost bins AB 827 (McCarty)
* Lodging care products AB 1162 (Kalra)
 Hazardous waste SB 726 (Caballero)

BUDGET

o $25M for CaIRecycIe organic waste
recycling program from GGRF

OTHER LEGISLATION

Organic waste AB 144 (Aguiar-Curry)

Skip the Slip AB 161 (Ting)

lllegal dumping AB 215 (Mathis)

Green Business Program AB 470 (Limén)
Minimum recycled content AB 792 (Ting)
Right to repair AB 1163 (Eggman)
Recycling AB 1236 (Lackey)

Flushable products AB 1672 (Bloom)
Single-use tobacco SB 424 (Jackson)

SBWMA BOD PACKET 11/21/2019
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UPCOMING ISSUES

» Recycling Infrastructure Funding
AB 1298 (Mullin), SB 667 (Hueso), & Recycling
infrastructure tax

 Plastics / Packaging
AB 1080/SB 54, minimum content, bottle bill
reform, & ballot initiative

* Relationship Building

Tours, staff briefings, coalition building
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QUESTIONS?
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