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		Pro Forma Financial Statement

		Commodore Construction Corporation et al

		Expected Scenario

		Policy Years: 2014, 2015, 2016, 2017 & 2018

		Prepared By: Risk Management Advisors, Inc.

		Version 1

		9/6/22





Premium&Loss

		Funding Projections 

												2020		2021		2022		2023		2024

		Program Funding (Standard Premium)

		Less: 		Travelers AL Premium @				500k

		Less: 		Travelers WC Premium @				250k

		Net Captive Premium (AP)										475,000		484,500		494,190		504,074		514,155





		Calculation of Paid Losses and Reserves

		Workers Compensation

		Source of Expected Loss Pick:  AM Best Historical Development Factors - Industry 



								Projected Payout Profile --->		1st Year		2nd Year		3rd Year		4th Year		5th Year		Totals

										70.00%		30.00%		0.00%		0.00%		0.00%		100.00%

				Captive 		Loss		Ultimate 		Pro Forma Year that Loss is Paid

				Premium		Ratio		Loss		2020		2021		2022		2023		2024

		Year 1		475,000		 		0		0		0		0		0		0		0

		Year 2		484,500		 		0				0		0		0		0		0

		Year 3		494,190		 		260,752						182,526		78,226		0		260,752

		Year 4		504,074		 		265,967								186,177		79,790		265,967

		Year 5		514,155		 		271,287										189,901		189,901

				2,471,919				798,006		0		0		182,526		264,403		269,691		716,620



		Reserves for unpaid losses (inc - paid):								0		0		78,226		79,790		81,386

		Proof calculation of total paid and reserved at end of Year 5 (equals ultimate loss):																		798,006



		Total Annual Losses								0		0		260,752		526,719		798,006



		TOTAL Reserve								0		0		78,226		79,790		81,386





		Automobile Liability

		Source of Expected Loss Pick:  AM Best Historical Development Factors - Industry 



								Projected Payout Profile --->		1st Year		2nd Year		3rd Year		4th Year		5th Year		Totals

										34.81%		45.20%		12.33%		6.25%		1.11%		100%

				Captive 		Loss		Ultimate 		Pro Forma Year that Loss is Paid

				Premium		Ratio		Loss		2020		2021		2022		2023		2024

		Year 1		0						0		0		0		0		0		0

		Year 2		0								0		0		0		0		0

		Year 3		0										0		0		0		0

		Year 4		0												0		0		0

		Year 5		0														0		0

				0				0		0		0		0		0		0		0



		Reserves for unpaid losses (inc - paid):								0		0		0		0		0

		Proof calculation of total paid and reserved at end of Year 5 (equals ultimate loss):																		0



		Total Annual Losses								0		0		0		0		0



		TOTAL Reserve								0		0		0		0		0

												 

		ERROR:#REF!



								Projected Payout Profile --->		1st Year		2nd Year		3rd Year		4th Year		5th Year		Totals

										70.0%		30.0%		0.0%		0.0%		0.0%		100%

				Captive 		Loss		Ultimate 		Pro Forma Year that Loss is Paid

				Premium		Ratio		Loss		2013		2014		2015		2016		2017

		Year 1		ERROR:#REF!		0.0%		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Year 2		ERROR:#REF!		0.0%		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Year 3		ERROR:#REF!		0.0%		ERROR:#REF!						ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Year 4		ERROR:#REF!		0.0%		ERROR:#REF!								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Year 5		ERROR:#REF!		0.0%		ERROR:#REF!										ERROR:#REF!		ERROR:#REF!

				ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!



		Reserves for unpaid losses (inc - paid):								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Proof calculation of total paid and reserved at end of Year 5 (equals ultimate loss):																		ERROR:#REF!









&16
Projected Premium by Line of Business 
with Paid Losses and Reserves	




Expense



		Calculation of Expense Components



										Basis of Calculation		Year 1		Year 2		Year 3		Year 4		Year 5

		Actuarial						3.00%		annual growth rate

		Audit & Tax						3.00%		annual growth rate

		Legal 						3.00%		annual growth rate

		Premium Tax						0.00%		annual growth rate

		Set-up & Management Fees						3.00%		annual growth rate		18,000		36,000		36,000		36,000		36,000

		Captive Expenses										18,000		36,000		36,000		36,000		36,000

		Total expenses of program										ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

































































































































































































































































































































































































































































































































































































































































































































































































&16
Expense Assumptions	




Assumptions

		Letter of Credit (LOC) & Gap Collateral



								Year 1		Year 2		Year 3		Year 4		Year 5

								2010		2011		2012		2013		2014



		Annual projected net premiums						ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!



		Underwriting Expenses						(18,000)		(36,000)		(36,000)		(36,000)		(36,000)

		Initial capitialization of captive						250,000

		Add'l Capital Contributions (If any)						0		0		0		0		0

		Opening Capital & Surplus								603,644		1,666,517		3,285,921		5,319,584

		Balance Remaining for Losses						ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!



		Attachment @		1.25		CEP		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		LOC or Gap Collateral (Attachment - Loss Fund)						ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!





		CAPTIVE INVESTMENT ASSUMPTIONS



		Portfolio of Investments

		See Investment Policy Statement Included in Submission



		Rate of Return

		The captive's rate of return on its combined portfolio, net of investment fees is														5%



		Captive Taxation

		The captive will be taxed on its net income under IRC 831												Income Bracket		Tax Rate

														$   - 0		21%

														$   50,000		21%

														$   75,000		21%

														$   100,000		21%

														$   335,000		21%

														$   10,000,000		21%

														$   15,000,000		21%

														$   18,333,333		21%



&16
Investment & Tax Assumptions	




P&L

								Year 1		Year 2		Year 3		Year 4		Year 5				Total

								2021		2022		2023		2024		2025



		CAPTIVE PREMIUM

		Total Program Funding						525,000		498,750		473,813		450,122		427,616				2,375,300

		Less:		Fronting Fee

		Net Premium to Captive						525,000		498,750		473,813		450,122		427,616				2,375,300



		Incurred Loss Expense						0		0		260,752		265,967		271,287				798,006

		Incurred But Not Reported (IBNR)																		0

		TOTAL INCURRED LOSS EXPENSE						0		0		260,752		265,967		271,287				798,006



		Underwriting Expenses

		Actuarial						0		0		2,500		2,500		2,500				7,500

		Audit & Tax						0		0		6,000		6,000		6,000				18,000

		Legal 						0		0		0		0		0				0

		Premium Tax						0		5,300		5,300		5,300		5,300				21,200

		Set-up & Management Fees						40,000		36,000		36,000		36,000		36,000				184,000

		Captive Expenses						40,000		41,300		49,800		49,800		49,800				230,700

		TOTAL CAPTIVE EXPENSE						40,000		41,300		310,552		315,767		321,087				1,028,706



		Underwriting Profit						485,000		457,450		163,261		134,355		106,529				1,346,594

		Investment Income 						0		99,250		127,085		145,514		159,585				531,434

		Pre Tax Net Income						485,000		556,700		290,346		279,868		266,114				1,878,028



		Income Tax						0		0		0		0		0				0

		Net Income						485,000		556,700		290,346		279,868		266,114				1,878,028



		Opening capital and surplus						1,500,000		1,985,000		2,541,700		2,832,046		3,111,914				3,378,028

		Current year net income						485,000		556,700		290,346		279,868		266,114

		add'l paid in capital						0		0		0		0		0

		Stockholder dividends 						0		0		0		0		0

		ENDING CAPITAL AND SURPLUS						1,985,000		2,541,700		2,832,046		3,111,914		3,378,028				3,378,028







&16Profit and Loss with Statements of 
Roll Forward Capital and Surplus	




BalanceSheet

								Year 1		Year 2		Year 3		Year 4		Year 5

								2020		2021		2022		2023		2024



		Cash and securities						1,985,000		2,541,700		2,910,271		3,191,704		3,459,414



		     Total assets						1,985,000		2,541,700		2,910,271		3,191,704		3,459,414



		Unpaid losses from payout profile						0		0		78,226		79,790		81,386



		     Total liabilities						0		0		78,226		79,790		81,386



		Common stock and additional paid in capital						1,500,000		0		0		0		0

		Earned surplus - opening						0		1,985,000		2,541,700		2,832,046		3,111,914

		Current year net income (loss)						485,000		556,700		290,346		279,868		266,114

		Stockholder dividends						0		0		0		0		0



		     Total capital and surplus						1,985,000		2,541,700		2,832,046		3,111,914		3,378,028



		     Total liabilities, 

		         capital and surplus						1,985,000		2,541,700		2,910,271		3,191,704		3,459,414









&16Balance Sheet	




CashFlow

								Year 1		Year 2		Year 3		Year 4		Year 5

								2021		2022		2023		2024		2025



		Beginning cash & securities						1,500,000		1,985,000		2,541,700		2,910,271		3,191,704



		Add'l paid in capital						0		0		0		0		0



		Stockholder dividends						0		0		0		0		0



		Net Captive Premiums						525,000		498,750		473,813		450,122		427,616



		Adjusted Losses Paid						0		0		(182,526)		(264,403)		(269,691)



		Underwriting expenses						(40,000)		(41,300)		(49,800)		(49,800)		(49,800)



		Current Year Cash Sources						1,985,000		457,450		241,486		135,919		108,125



		Plus:  Investment Income						0		99,250		127,085		145,514		159,585



		Less: Income Tax Expense						0		0		0		0		0



		CASH BALACE AT YEAR END						1,985,000		2,541,700		2,910,271		3,191,704		3,459,414



&16Statement of Cash Flows	




Tax Table

		C Corporate Tax

						Accumulated 

		Income Bracket		Tax Rate		Income Tax

		$   - 0		0%		$   - 0

		$   50,000		0%		0.00

		$   75,000		0%		0.00

		$   100,000		0%		0.00

		$   335,000		0%		0.00

		$   10,000,000		0%		0.00

		$   15,000,000		0%		0.00

		$   18,333,333		0%		0.00

				 

		Corporate Income 

		Taxable income				$485,000





		Corporate Taxes				2009

		Corporate Taxes				-
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Premium&Loss

		Funding Projections 

												2020		2021		2022		2023		2024

		Program Funding (Standard Premium)

		Less: 		Travelers AL Premium @				500k

		Less: 		Travelers WC Premium @				250k

		Net Captive Premium (AP)										475,000		484,500		494,190		504,074		514,155





		Calculation of Paid Losses and Reserves

		Workers Compensation

		Source of Expected Loss Pick:  AM Best Historical Development Factors - Industry 



								Projected Payout Profile --->		1st Year		2nd Year		3rd Year		4th Year		5th Year		Totals

										70.00%		30.00%		0.00%		0.00%		0.00%		100.00%

				Captive 		Loss		Ultimate 		Pro Forma Year that Loss is Paid

				Premium		Ratio		Loss		2020		2021		2022		2023		2024

		Year 1		475,000		 		0		0		0		0		0		0		0

		Year 2		484,500		 		0				0		0		0		0		0

		Year 3		494,190		 		260,752						182,526		78,226		0		260,752

		Year 4		504,074		 		265,967								186,177		79,790		265,967

		Year 5		514,155		 		271,287										189,901		189,901

				2,471,919				798,006		0		0		182,526		264,403		269,691		716,620



		Reserves for unpaid losses (inc - paid):								0		0		78,226		79,790		81,386

		Proof calculation of total paid and reserved at end of Year 5 (equals ultimate loss):																		798,006



		Total Annual Losses								0		0		260,752		526,719		798,006



		TOTAL Reserve								0		0		78,226		79,790		81,386





		Automobile Liability

		Source of Expected Loss Pick:  AM Best Historical Development Factors - Industry 



								Projected Payout Profile --->		1st Year		2nd Year		3rd Year		4th Year		5th Year		Totals

										34.81%		45.20%		12.33%		6.25%		1.11%		100%

				Captive 		Loss		Ultimate 		Pro Forma Year that Loss is Paid

				Premium		Ratio		Loss		2020		2021		2022		2023		2024

		Year 1		0						0		0		0		0		0		0

		Year 2		0								0		0		0		0		0

		Year 3		0										0		0		0		0

		Year 4		0												0		0		0

		Year 5		0														0		0

				0				0		0		0		0		0		0		0



		Reserves for unpaid losses (inc - paid):								0		0		0		0		0

		Proof calculation of total paid and reserved at end of Year 5 (equals ultimate loss):																		0



		Total Annual Losses								0		0		0		0		0



		TOTAL Reserve								0		0		0		0		0

												 

		ERROR:#REF!



								Projected Payout Profile --->		1st Year		2nd Year		3rd Year		4th Year		5th Year		Totals

										70.0%		30.0%		0.0%		0.0%		0.0%		100%

				Captive 		Loss		Ultimate 		Pro Forma Year that Loss is Paid

				Premium		Ratio		Loss		2013		2014		2015		2016		2017

		Year 1		ERROR:#REF!		0.0%		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Year 2		ERROR:#REF!		0.0%		ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Year 3		ERROR:#REF!		0.0%		ERROR:#REF!						ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Year 4		ERROR:#REF!		0.0%		ERROR:#REF!								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Year 5		ERROR:#REF!		0.0%		ERROR:#REF!										ERROR:#REF!		ERROR:#REF!

				ERROR:#REF!				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!



		Reserves for unpaid losses (inc - paid):								ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		Proof calculation of total paid and reserved at end of Year 5 (equals ultimate loss):																		ERROR:#REF!









&16
Projected Premium by Line of Business 
with Paid Losses and Reserves	




Expense



		Calculation of Expense Components



										Basis of Calculation		Year 1		Year 2		Year 3		Year 4		Year 5

		Actuarial						3.00%		annual growth rate

		Audit & Tax						3.00%		annual growth rate

		Legal 						3.00%		annual growth rate

		Premium Tax						0.00%		annual growth rate

		Set-up & Management Fees						3.00%		annual growth rate		18,000		36,000		36,000		36,000		36,000

		Captive Expenses										18,000		36,000		36,000		36,000		36,000

		Total expenses of program										ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

































































































































































































































































































































































































































































































































































































































































































































































































&16
Expense Assumptions	




Assumptions

		Letter of Credit (LOC) & Gap Collateral



								Year 1		Year 2		Year 3		Year 4		Year 5

								2010		2011		2012		2013		2014



		Annual projected net premiums						ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!



		Underwriting Expenses						(18,000)		(36,000)		(36,000)		(36,000)		(36,000)

		Initial capitialization of captive						250,000

		Add'l Capital Contributions (If any)						0		0		0		0		0

		Opening Capital & Surplus								603,644		1,666,517		3,285,921		5,319,584

		Balance Remaining for Losses						ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!



		Attachment @		1.25		CEP		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!

		LOC or Gap Collateral (Attachment - Loss Fund)						ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!





		CAPTIVE INVESTMENT ASSUMPTIONS



		Portfolio of Investments

		See Investment Policy Statement Included in Submission



		Rate of Return

		The captive's rate of return on its combined portfolio, net of investment fees is														5%



		Captive Taxation

		The captive will be taxed on its net income under IRC 831												Income Bracket		Tax Rate

														$   - 0		21%

														$   50,000		21%

														$   75,000		21%

														$   100,000		21%

														$   335,000		21%

														$   10,000,000		21%

														$   15,000,000		21%

														$   18,333,333		21%



&16
Investment & Tax Assumptions	




P&L

								Year 1		Year 2		Year 3		Year 4		Year 5				Total

								2021		2022		2023		2024		2025



		CAPTIVE PREMIUM

		Total Program Funding						525,000		498,750		473,813		450,122		427,616				2,375,300

		Less:		Fronting Fee

		Net Premium to Captive						525,000		498,750		473,813		450,122		427,616				2,375,300



		Incurred Loss Expense						0		0		260,752		265,967		271,287				798,006

		Incurred But Not Reported (IBNR)																		0

		TOTAL INCURRED LOSS EXPENSE						0		0		260,752		265,967		271,287				798,006



		Underwriting Expenses

		Actuarial						0		0		2,500		2,500		2,500				7,500

		Audit & Tax						0		0		6,000		6,000		6,000				18,000

		Legal 						0		0		0		0		0				0

		Premium Tax						0		5,300		5,300		5,300		5,300				21,200

		Set-up & Management Fees						40,000		36,000		36,000		36,000		36,000				184,000

		Captive Expenses						40,000		41,300		49,800		49,800		49,800				230,700

		TOTAL CAPTIVE EXPENSE						40,000		41,300		310,552		315,767		321,087				1,028,706



		Underwriting Profit						485,000		457,450		163,261		134,355		106,529				1,346,594

		Investment Income 						0		99,250		127,085		145,514		159,585				531,434

		Pre Tax Net Income						485,000		556,700		290,346		279,868		266,114				1,878,028



		Income Tax						0		0		0		0		0				0

		Net Income						485,000		556,700		290,346		279,868		266,114				1,878,028



		Opening capital and surplus						1,500,000		1,985,000		2,541,700		2,832,046		3,111,914				3,378,028

		Current year net income						485,000		556,700		290,346		279,868		266,114

		add'l paid in capital						0		0		0		0		0

		Stockholder dividends 						0		0		0		0		0

		ENDING CAPITAL AND SURPLUS						1,985,000		2,541,700		2,832,046		3,111,914		3,378,028				3,378,028







&16Profit and Loss with Statements of 
Roll Forward Capital and Surplus	




BalanceSheet

								Year 1		Year 2		Year 3		Year 4		Year 5

								2020		2021		2022		2023		2024



		Cash and securities						1,985,000		2,541,700		2,910,271		3,191,704		3,459,414



		     Total assets						1,985,000		2,541,700		2,910,271		3,191,704		3,459,414



		Unpaid losses from payout profile						0		0		78,226		79,790		81,386



		     Total liabilities						0		0		78,226		79,790		81,386



		Common stock and additional paid in capital						1,500,000		0		0		0		0

		Earned surplus - opening						0		1,985,000		2,541,700		2,832,046		3,111,914

		Current year net income (loss)						485,000		556,700		290,346		279,868		266,114

		Stockholder dividends						0		0		0		0		0



		     Total capital and surplus						1,985,000		2,541,700		2,832,046		3,111,914		3,378,028



		     Total liabilities, 

		         capital and surplus						1,985,000		2,541,700		2,910,271		3,191,704		3,459,414









&16Balance Sheet	




CashFlow

								Year 1		Year 2		Year 3		Year 4		Year 5

								2021		2022		2023		2024		2025



		Beginning cash & securities						1,500,000		1,985,000		2,541,700		2,910,271		3,191,704



		Add'l paid in capital						0		0		0		0		0



		Stockholder dividends						0		0		0		0		0



		Net Captive Premiums						525,000		498,750		473,813		450,122		427,616



		Adjusted Losses Paid						0		0		(182,526)		(264,403)		(269,691)



		Underwriting expenses						(40,000)		(41,300)		(49,800)		(49,800)		(49,800)



		Current Year Cash Sources						1,985,000		457,450		241,486		135,919		108,125



		Plus:  Investment Income						0		99,250		127,085		145,514		159,585



		Less: Income Tax Expense						0		0		0		0		0



		CASH BALACE AT YEAR END						1,985,000		2,541,700		2,910,271		3,191,704		3,459,414



&16Statement of Cash Flows	




Tax Table

		C Corporate Tax

						Accumulated 

		Income Bracket		Tax Rate		Income Tax

		$   - 0		0%		$   - 0

		$   50,000		0%		0.00

		$   75,000		0%		0.00

		$   100,000		0%		0.00

		$   335,000		0%		0.00

		$   10,000,000		0%		0.00

		$   15,000,000		0%		0.00

		$   18,333,333		0%		0.00

				 

		Corporate Income 

		Taxable income				$485,000





		Corporate Taxes				2009

		Corporate Taxes				-



				 



















This presentation is proprietary and confidential and is not to be duplicated or distributed to the public or any third party without the written consent of Risk Strategies Company .  The contents of this presentation are for general informational 
purposes only and Risk Strategies Company makes no representation or warranty of any kind, express or implied, regarding the accuracy or completeness of any information contained herein.  Any recommendations contained in this 
presentation are intended to provide insight based on currently available information for consideration and should be vetted against applicable legal and business needs before application to a specific client.

Thank you!
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